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Last April’s fire losses in this country were the highest recorded for -any 
April since 1932, and the total of $37,950,000 showed an increase of 9% over losses 
for April, 1944. Fire losses are still mounting and during the year 1945 totaled 
$455,329,000, the highest in fifteen years. What the total 1946 fire losses will be 
is ‘fuel’ for thought, indeed! 

American property-owners continue to heap fuel upon the fires with resultant 
terrific loss of property and possessions. Yet most of these ‘‘spendthrifts” must look 
for replacement to insurance, which oftentimes is inadequate to say the least. 


It is a sad commentary indeed in view of current increased replacement 
values—in some areas as high as 40% to 50% that Insured have not increased 
policies to adequate limits. There is a big job yet to be done to correct the current 
dangerous under-insurance situation, and, while agents are doing their duty to Insured 
in that respect, simultaneously they can ring the cash register for themselves! 

. Write our Advertising Department for sales literature and plans to help you 
tell and sell to policyholders and prospects the story of adequate insurance to value. 
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Missouri Agents 
Inveigh Against 
Commission Slashes 


Decry Subordination 
of State Department 
in New Setup 


ST. LOUIS—George F. King of Co- 
jumbia, president of the Missouri Asso- 
ciation of Insurance Agents, address- 
ing the mid-year meeting of the 
organization stressed the need for a 
united front by agents to guard against 
any attempt to reduce commissions to a 
point below which they cannot live. 

Commissions paid to agents of stock 


fire companies have been brought to the 
front by recent addresses by Superinten- 





George F. King 


Owen G. Jackson 


dent Jackson who has stated that his 
sole purpose was to call their attention 
to the steps that have been taken in 
Massachusetts and New Jersey to regu- 
late commissions. 

Mr. King said the prominence given to 
the commission question is a “natural” 
for reciprocal and mutual interests, to 
the detriment of stock insurance agents 
and brokers. 


Committee Reports 


The meeting passed to the considera- 

tion of committee reports. L. E. Bright, 
St. Louis, submitted the report on rules 
and forms. John J. O’Toole, St. Louis, 
who reported on fire prevention, said that 
local boards have been supplying speak- 
ers to bring fire prevention before the 
public. 
_In connection with a comprehensive 
fire prevention program he said agents 
will receive a letter outlining President 
King’s ideas. Fire Prevention Bureau 
will furnish necessary field men. 


Membership Report 


_The membership committee report by 
Edmund Boyce, St. Louis, pointed to a 
gain from 479 in September to 516 to- 
day, It outlined plans for a membership 
drive in May. 

The report of the accident prevention 
committee was submitted by William D. 
Huff and outlined the advantages of pub- 
lic educational efforts and talks to local 
groups. 

._ Mr. O'Toole also reported for the leg- 
islation committee. The report claimed 
that Missouri's new constitution has 
Played havoc with the insurance depart- 
ment by removing the freedom of a sep- 
arate department and placing it under 
the newly created department of busi- 
ness and administration. Tax and fee 
collection duties of the department have 
een turned over to the new department 
of revenue. 

_ The report stated that prior to the se- 
‘ection of a new insurance superinten- 


Brilliant Program 
for General Agents’ 
Annual Parley 


The program has been announced for 
the annual meeting of the American As- 
sociation of Insurance General Agents 
at the Atlanta Biltmore hotel, Atlanta, 
April 30-May 2; This is the first full- 
fledged convention to,be held since 1941. 
The officers endeavored to arrange the 
time of the meeting.so as not to con- 
flict with other insurance gatherings, 
but the Western Underwriters Associa- 
tion subsequently selected the same 
time for its Chicago meeting. 

At the first session the morning of 
April 30 welcome will be delivered by 
W. Paul Willis, president Georgia As- 
sociation of Managing General Agents, 
with a response by Carl N. Homer, 
president California Association of In- 
surance General Agents. 

F. J. Pelletier of Hinchman-Rolph & 
Landis, San Francisco, will give the 
president’s report. Hunter Brown of 
Pensacola, will extend greetings from 
the National Association of Insurance 
Agents of which he is president. 


Casper Whitner Slated 


Casper S. Whitner, Hartford Fire, 
president Southeastern Underwriters As- 
sociation will give an address “Stream- 
lining the S.E.U.A. to Meet Public Law 
15.” ; 

Esmond Ewing, vice-president _ of 
Travelers Fire, will speak on “Meeting 
the Public’s New Interest in Our Busi- 
ness.” Herbert Cobb Stebbins of Den- 
ver will report as secretary. There will 
be a luncheon for the ladies that day 
and in the afternoon a tour of the city 
or golf for the athletes. In the evening 
there will be a barbecue at Druid Hills 
Country Club. 

The next morning Dr. Josiah Grudup, 
president Brenau College, Gainesville, 
Ga., will speak on “Business and Per- 
sonal Relations in an Atomic Age,” and 
John G. McClure, Jr., vice-president and 
general manager of Underwriters Salv- 
age Company of New York will speak 
on “Salvage Company Operation.” 


E. L. Williams to Appear 
E. L. Williams, president Insurance 


Executives Association, will speak on 
“Unity In Insurance.” , 
Committee chairmen will report— 


Frank H. Duff of Dat'as for the execu- 
tive committee; S. Lewis Johnson of 
Charleston, S. C., for the conference 
committee; George E. Edmondson, 
Tampa, membership; Stuart B. Scruggs, 
Dallas, general welfare; J. K. Shepherd, 
Little Rock, as national councillor and 
chairman of the memorial committee; 
W. L. Braerton, Denver, Factory In- 
surance Association, and Philip D. 
Richards. San Francisco, aviation pools. 

There will be another ladies’ lunch- 
eon, garden tour and golf in the after- 
noon and in the evening will be the 
banquet and dance. 

The final morning E. J. Dickey, vice- 
chairman of Agricultural, will give an 
address on “Insurance Today and To- 
morrow;” F. B. McBride, vice-president 
of Home, “Inland Marine Insurance,” 
and Charles A. Craft, Pacific Coast 
manager of Phoenix of London, on 
“Common Ground.” 


dent the committee told the governor 
that it had no name to suggest. He said 
the committee felt that if someone were 
suggested and something went wrong, 
the associucion would be blamed. The 
governor's judgment was commended. 

The report said the proposed financial 
responsibility law is still traveling 
around in the senate, and that the asso- 
ciation is behind this bill, 

Commenting on P L 15 and the ne- 

(CONTINUED ON PAGE 17) 


Farrer, Mich. Field 
Leader, N.A.LA. 
Educational Head 


Richard E. Farrer of Grand Rapids, 
state agent for New York Underwrit- 
ers and a leader in 
insurance educa- 
tional work, has 
been appointed edu- 
cational director of 
National Associa- 
tion of Insurance 
Agents. 

He was one of 
the first to re- 
ceive the C. P. C. 
U. designation. For 
the past five years 
he has been chair- 
man of the educa- 
tional committee of 
the Grand Rapids 
Association of Insurance Agents. 

In 1941 he helped organize the In- 
surance Institute of Grand Rapids. 

When the’ University of Michigan 
opened an extension center at Grand 
Rapids, Mr. Farrer was selected to or- 
ganize the insurance principles and 
practice courses in cooperation with the 
Grand Rapids association. He lectured 
on C. P. C. U. parts I and II. The 
University of Michigan is continuing 
the course this year under Mr. Far- 
rer’s direction with a class enrollment 
of 59. Some agents travel as much as 
100 miles to attend the sessions. 

At the recent mid-year convention of 
the Michigan Association of Insurance 
Agents, he produced two entertaining 
educational features. His performance 
on that occasion was sparkling. He was 
always in command of the situation and 
had the answers at the tip of his tongue. 

Mr. Farrer started with Western Ad- 
justment, after attending Northwestern 
University. He served as adjuster at 
Grand Rapids. Four years later he was 
appointed special agent for Home and 
last year he made his connection with 
New York Underwriters. 

At N.A.I.A. he takes the 
vacant by the 
W. Scott. 

Samuel Gray will succeed Mr. Farrer 
as state agent in Michigan. 

Mr. Gray received his early training in 
the home office of New York Underwrit- 
ers in the underwriting department and 
was later appointed special agent in New 
Jersey. He was in the army and on his 
return again was in New Jersey as spe- 
cial agent. 

His headquarters as state agent for 
western Michigan will be 74 Ionia street, 


N. W., Grand Rapids. 


U. S. Chamber Cites 


Swollen Values 


WASHINGTON—A_ warning has 
been issued by the insurance department 
of the U. S. Chamber of Commerce 
to property owners to recheck the 
amount of their insurance in the light 
of the rise in values of homes and other 
property. 

Presenting figures showing increases 
ranging from 27 to 60% in building 
costs of small homes in 15 selected 
cities, the notice declared that after a 
fire insurance adjusters are often dis- 
covering that because there was not 
adequate insurance the owner cannot 
recover enough to rebuild or replace 
property. 

The same danger of under-insurance 
applies to virtually all forms of cov- 
erage, it was pointed out, and property 
owners were urged to have agents or 
brokers check the amount of insurance 
now carried against present values. 
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Accountants’ Panel 
Discusses Uniform 
Accounting Measure 


Adjustment and Loss 
Expenses Found Chief 
Sources of Non-Uniformity 


NEW 


was 


YORK 


extensively 


-Uniform accounting 
discussed at the meet- 
ing of the Insurance Accountants Asso- 
ciation. It was particularly timely, as 
Gov. Dewey on the same day signed 
the uniform classification of accounts 
bill designed to produce uniformity in 
expense allocations among companies 
operating in New York, 

The other topic, also handled in a 
panel discussion, was what can be 
learned from casualty accounting. 


The uniform accounting discussion 
was an outgrowth of a paper by Deputy 
Superintendent Davis of the New 
York department given before the ac- 
countants’ fall conference last year. 

There was discussion of the question- 
naire which the New York department 
sent out to companies to elicit informa- 
tion on accounting practices in connec- 
tion with expenses. The questionnaire 
lists some 250 expense items and asks 
the following questions in connection 
with each: What company ledger ac- 
count is it charged to? In what item 
on page three of the annual statement 
is it included? In what item on part I 
of the New York fire and marine ex- 
hibit does it appear? What method is 
followed distributing this item of ex- 
pense by major classes? (i.e., fire. tor- 
nado, inland, etc.). 


Asks for Suggestions 


There are a couple of pages of gen- 
eral queries on methods of handling ex- 
penses, There are also requests for 
suggestions, for example, is % of 1% 
tor investment expense too high or too 
low? Has the company any ideas for 
revising the annual statement _ blank? 
For the New York fire and marine ex- 
hibit? For any other statutory reports? 
Has the company given any thought 
to the underwriting and expense ex- 
hibits to show separately the equity in 
the unearned premium reserve? What 
kind of statistical reports are made by 
the company for its own internal use? 

It appears that the principal lack of 

uniformity is in the handling of loss ex- 
penses and loss adjustment expenses. 
Some companies include in these items 
a share of general administrative ex- 
pense while others do not. While it 
was not brought out in the discussion, 
it was indicated at a previous meetin 
that the British companies tend to fol- 
low the former plan whereas the 
American companies usually do not at- 
tempt to allocate any part of general 
administrative expenses to loss expenses 
and adjustment expenses. 
_ A show of hands indicated that a ma- 
jority of the companies already are 
using the uniform classification of ac- 
counts as recommended by the Insur- 
ance Accountants Association two 
years ago. 


Learning from Casualty Field 


The panel on what the fire account- 
ants can learn from casualty account- 
ing was the outgrowth of a paper given 
by E. P. Smith, S. manager Nor- 
wich Union group, at a previous meet- 
ing. Mr. Smith, in discussing his pa- 
per, said that the casualty companies 

(CONTINUED ON PAGE 15) 
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Insurance Slow to 
Adopt On-the-Job 
Vet Training 


Competition from Other 
‘Industries May 
Overrule Objections 


Despite aggressive overtures from the 
Veterans Administration and the states, 
the insurance industry has been slow to 
adopt the 
for veterans. 


on-the-job training program 


VA 


interviewing insurance 


In every city and state 
have 
tives, 
and sending out promotional literature. 
Both the administration and the state 
boards of vocational education, between 
whom the training responsibilities are 
divided, have been pushing insurance 
organizations to secure blanket approval 
for member offices to bring as large a 
number of veterans as pussibie into the 
program in the shortest possible time. 


agents 


been execu- 


speaking before insurance groups 


These efforts have not been limited 
to insurance, but have been extended to 
every type of trade association in the 
country. Many of the associations 
which have been granted blanket ap- 
proval are of a loose type. 

There’s the Rub 
There’s the rub as far as insurance 


Many a conservative in- 
has viewed with ap- 
prehension the apparently indiscrimi- 
nate approval of on-the-job training 
both for trade associations and for in- 
dividual offices. They feel that, in the 
haste to accredit as many organizations 
as possible the government has played 
into the hands of unscrupulous employ- 
ers and benefited them rather than the 
veterans for whom the subsidy was 
intended. 

Such unscrupulous 
their accreditation to attract veterans 
away from offices where they are not 
drawing the benefits. The extra money 
they are able to pay the men they lure 


is concerned. 
surance executive 


employers use 


in this manner does not come out of 
the employers’ pocketbooks, but from 
the government. A number of these 
employers have substantially lowered 
the wages of their veierans, because 
the, can depend on the government to 
foot the major portion .: the load under 


the GI bill. For example, an cmployer 
_ would normally pay a starting 

eteran $150 per month wil! lower this 
wage to $100 and yet wit:. the subsidy 
ef $65 or $90 from the government will 
‘till be able to attract employes at a 
slightly higher rate. 

In short, many insurance people are 
inclined to believe the whole program 
is one of those altruistic bonanza 
schemes, predicated on a government 
dole, which defeats the original inten- 
tion of benefiting veterans. Despite re- 
cent pronouncements by both the VA 
and the states that thev are going to 
crack down upon accredited veterans 
and employers to see that the original 
training outline is lived up to, there are 


many who feel that, because the plan 
has its roots deep in politics and be- 
cause elections are approaching, there 


will never be any real check up. 
Predicts Investigation 


As one executive put it, “I feel that 
the industry should proceed slowly and 
cautiously before any blanket adoptions 
of on-the-job training are obtained. In 
a year or two, I look for a congressional 
investigation of the vast amounts which 
have been slushed off to employers at 
no benefit to the veterans. I would hate 
to see the name of our company em- 

(CONTINUED ON PAGE 17) 
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C. S. Kremer, president of Hartford Fire, breaks ground for a new addition to the 
home office. Present at the ceremony were representatives of the Girls Club of the 
Two Hartfords, officers of the Hartford Fire group, the architect and the builder. 
The new building will afford 90,000 square feet of working space. Additional stories 


may be erected as si acta 


Revision Sought in 
Massachusetts Law 


3OSTON — Commissioner Harring- 
ton has asked the Massachusetts legis- 
lature insurance committee to author- 
ize the committee on insurance to re- 
vise, recodify and recommend changes 
in the insurance law. No revision of 
insurance statutes has been made since 
1907. It is the commissioner’s only 
recommendation to this legislature. 

The commissioner's reasons for 
codification and revision included 
changes in the ordinary conduct of 
business and insurance practices, mini- 
mum of definitions, confusion as to 
violations and what to do and when; 
standards for stock dividends, rate- 
making powers, uniform accounting, 
multiple compulsory automobile enact- 
ments, statutes-on workmen’s compensa- 
tion and the status of its rating bureau, 
concerning all of which there was much 
confusion in the present law and great 
difficulty in administration. 

In a‘ recodification there should be 
a minimum of supervision, said the 
commissioner, stress being laid on crea- 
tion of standards, with discretion of 
administration left to the commissioner. 
It is important that a multiple line bill 
be passed at this time, the commis- 
sioner declared. 

Representatives of New England Mu- 
tual, John Hancock, Massachusetts Mu- 
tual and State Mutual Life favored 
bill in general, although Counsel Barker 
of New England Mutual called atten- 
tion to the fact that revision of the law 
would undoubtedly throw out the ef- 
fect of many legal decisions. Counsel 
Ring of State Mutual advocated con- 
sideration only of new statutes now 
under consideration and Counsel Arm- 
strong of Massachusetts Mutual did not 
believe recodification and revision both 
could be accomplished in time to miti- 
gate any efferts as to Public Law 15. 

John W. Downs, counsel for stock 
companies, opposed the bill as being too 
gigartic a task and a most expensive 


re- 


one, and inopportune with a deadline of 
Jan. 1, 1948. He advocated rather that 
the insurance committee and insurance 


commission concern itself with straight- 
ening out the problems before them 
this year. 


Plan for Field Men’s 
Public Relations Activity 


Representatives of the Southeastern 
Underwriters Association, Pacific Board, 
Western Underwriters Association and 
Eastern Underwriters Association met 
with the staff and members of the public 
relations committee of the National 
Board to discuss suggested planning for 
field men’s public relations activities. 
The idea is to place the activities on a 
well organized basis, to cooperate with 
agents, and to provide various kinds of 
material to be used in local talks, civic 
and safety campaigns, etc. 


Set Pittsburgh Loss 
at $2 Million 


The loss estimate in the fire that in- 
volved the freight terminal and train 
shed of Pittsburgh & West Virginia 


Railroad at Pittsburgh is now estimated 
at about $2 million. The estimate is $1 
million on building and a little more than 
that on contents. 

The structure extended for a distance 
of four blocks with a train trestle run- 
ning over part of it and through part of 
it and the fire was bad enough to make 
the building almost a _ total The 
trestle caved in at several points, 18 box 
cars and five coal cars crashed down 
through the trestle and into some por- 
tions of the building. It is said to be 
Pittsburgh’s worst fire in 20 years and 
burned for about two days. 

The building is insured by the Rail- 
road Insurance Association and _ the 
stock is believed to be fairly well covered 
by insurance in both stock and mutual 
companies. 

The loss to the building includes that 
portion of the establishment housing a 
number of retail stores. The office build- 
ing section was damaged only slightly. 

Loss to contents includes merchandise 
belonging to various railroads using the 
warehouse facilities. The government 
had a considerable quantity of mercury 
which vaporized and exploded and cans 
of grease which burned like rockets. A 
number of business firms had space in 
the warehouse section; all of which was 
piled to the rafters with goods. In addi- 
tion there was a great deal of merchan- 
dise in stores which was destroyed. One 
underwriter had a line of $200,000, which 
is probably total. The aggregate loss is 
likely to run more than $1 million. 


loss. 


The buildings were owned by Penn 
Road Holding Corp. Railroad Insur- 
ance Association had a _ considerable 


amount of the building risk. 





Reciprocals Fight for 
Admittance to Bay State 


BOSTON—A revised reciprocal bill 
was presented before the Massachusetts 
legislative insurance committee by Floyd 
Jacobs of American Reciprocal Associa- 
tion, Kansas City, which he claimed met 
some two score objections presented at 
a previous hearing. The new bill would 


allow reciprocals to write assessable 
and non-assessable fire or workmen's 
compensation or some liability lines. 


He claimed all the requirements im- 
posed on mutual companies in the state 
had been met with a $200,000 surplus 
in place of guaranteed capital. 


Commissioner Harrington strongly 
opposed the bill principally on the 
grounds there was not adequate man- 


datory requirements as to conduct of the 
reciprocals writing non-assessable lines. 
He was also of the opinion the $200,- 
000 surplus requirement was not ade- 
quately protected against impairment. 


Hauck and | Nolen to 


Take New Positions 
with North British 


Become Assistant U. S. 
Managers and V.P.’s of 
Member Companies May | 


Robert E. Hauck and William L, 
Nolen will be appointed assistant United 
@tates managers of North British & 
Mercantile on May 1. At recent 
ings of directors of Pennsylvania Fire 
and Commonwealth, Mr. Hauck and Mr, 
Nolen elected vice-presidents of 
those and at the forthcom- 
ing meetings of Mercantile and Home- 


land their names will be presented for 
election to similar office in those compa- 
nies. 

Mr. Hauck has spent his entire busi- 
ness life with the North British group, 


meet- 


were 
companies, 





R. EF. 


Hauck W. L. Nolen 

beginning in 1926. He served for some 
years in the home office and subsequent- 
ly for several years as a fieldman in rE 
souri and Kansas. He was recalled t 

the home office in 1942 as general nal 
of the western department and later was 
appointed secretary in charge of the cen- 
tral department. He brings to his new 
position a well rounded fire insurance 


underwriting background with experi- 
ence in both the home office and the 
field. 


Mr. Hauck is a graduate of New York 
University. While in the field he served 
as president of the Missouri Fire Pre- 
vention Association and as secretary of 
the Kansas Fire Underwriters Associa- 
tion. 


With Company 18 Years 


Mr. Nolen first joined the North Brit- 
ish in January, 1928, as an inspector in 
Michigan. In 1929 he was transferred to 
Tennessee as a fieldman where he served 
for 11 years. He was sent to Detroit in 
1940 and was appointed manager of the 
Michigan department in April, 1941. 

Mr. Nolen entered the navy in Febru- 
ary, 1943, with the rank of lieutenant 
and after 2% years of service was dis- 
charged last September. At that time he 
resumed his duties as manager of the 
Michigan department at Detroit. Mr. 
Nolen’s years of experience in the field 
and office and in administrative capac- 
ities fufly qualify him to assume his new 
duties. 

During 1940 Mr. Nolen was vice-pres- 
ident of the Fire Prevention Association 
in Tennessee and also most loyal gander 
of the Blue Goose in that state. Prior 
to joining North British he was with the 
Tennessee Inspection Bureau 


3-Week Recess for High Coun 

WASHINGTON—The U. S. 5 
preme Court recessed Monday for three 
weeks without announcing decisions m 
Robertson ys. California and Prudential 
vs. South Carolina cases pending be 
fore it. 
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Morris Plan 
Bankers Debate 
Rival Plans 


Dealer vs. Direct Route 
in Auto Financing 
Aired at Chicago 


The question of bank participation in 
automobile financing and related insur- 
ance questions was prominently fea- 
tured at the joint meeting at Chicago of 
central states and western states mem- 
bers of Morris Plan 
Bankers Associa- 
tion. Reginald F. 
Given, vice - presi- 
dent of American 
Bank Credit Corp., 
a talk boost- 


gave 
ing the so-called 
A.B.C. plan which 


is the program for 
dealer financing of 
the Morris Plan or- 
ganization. 

Frank G. Anger, 
president of Indus- 
trial National Bank 
of Chicago, an in- 
stitution which is perhaps the leading 
apostle in the country of direct loans to 
automobile buyers with the cooperation 





Frank G. Anger 


of insurance brokers and agents, pre- 
sented the virtues of that activity. His 
talk elicited much discussion. Those 


commenting on his talk seemed to indi- 
cate a belief that even with its most 
energetic promotion, the Chicago bank 
had been able to get only a fraction of 
the automobile finance deals in its city. 
The members were obviously volume 
minded and those that commented 
seemed to lean very strongly either to 
dealer connections or to taking what 
they termed sound business through 
whatever method presented itself. There 
was no member during the discussion 
that endorsed the idea of developing the 
business exclusively through direct cus- 
tomer contact in collaboration with in- 
surance men. 


Insurance Commission 


Obviously many of those commenting 
felt that the insurance commission was 
part and parcel of the revenue from the 
financing transaction and in a competi- 
tive situation it becomes necessary to 
figure on that commission either as a 
means of reducing the financing charge 
or as a means of getting business from 
dealers. For instance, one member said 
that he knew of a dealer that had been 
offered a proposition whereunder the 
customer would be charged $5 a hundred 
for the financing, the dealer would re- 
ceive $2 of that and 25% commission on 
the insurance. 

Mr. Anger, in his talk, said that the 
banker may focus too much attention on 
volume. What the bank should do in 
this field should be consistent with what 
it does in its other lending activities. 

The indirect method, that is the dealer 
route, he conceded, does seem to promise 
greater volume. The direct plan, how- 
ever, he declared, has the advantage of 
simplicity. The loan is simple and it is 
merely a matter of the purchaser and 
lender getting together. The kind of 
Person to whom loans are made on that 
basis is the same as those with whom 
the bank is accustomed to doing busi- 
ness. It may result in lower financing 
costs in that it eliminates a fee for cut- 
ting someone in for the acquisition of 
business, 

When a fee is split with a dealer or 
other party, he said, the bank may be 
in an embarrassing position when a cus- 
tomer desires to prepay his loan in mid- 
term. Under those circumstances the 


bank would have to explain that it can’t 
give him all his money back because it 
has already paid a fee to the dealer. 

Through the direct method, he said, 
the “traffic” in the bank is increased and 
that is always a desirable situation. 

As to the contention that the acquisi- 
tion cost is high in the direct method 
because of the necessity for advertising, 
etc., Mr. Anger declared that advertising 
for ‘direct auto loans may produce other 
types of business for the institution and 
makes the bank better known in general. 
Bank of America in one year spent 90% 
of its advertising budget on consumer 
financing. In the same year that bank 
had its greatest deposit growth in his- 
tory. Such advertising costs are not 
solely chargeable to the automobile loan 
department, he declared. 

The objective of the insurance pro- 
ducer is the same as that of the bank 
and Mr. Anger pointed out that his in- 
stitution takes a hands off policy so far 
as insurance is concerned. Industrial 
National, he said, looks upon insurance 
brokers and agents as unpaid salesmen. 
“In the sale of their product they indi- 
rectly sell ours,” he declared. 

Some observers, he states, have the 
notion that insurance men are lazy and 
will take just what falls in their lap, but 
the experience of the Chicago bank is 
entirely opposite to that conception, he 
said. Chicago brokers have sent out 1% 
million pieces of literature on all of 
which the name of the bank appears. 

In an Indiana city, he said, a bank 
that had an insurance department was 
able, nevertheless, to get the cooperation 
of the local agents by agreeing to keep 
hands off of automobile insurance en- 
tirely. 


Allies in Insurers 


The banks, he said, have strong allies 
on the part of insurance companies. So 
far their advertising in this field has been 
directed at the banks themselves, but 
when cars are available in respectable 
numbers the insurance companies will 
launch a large advertising program di- 
rected to the public. There is a program 
under way to change the buying habits 
of the public. 

Mr. Anger said that the cooperation of 
the insurance salesman is easy to obtain. 
He is interested not only in preserving 
his comprehensive and collision insur- 
ance on cars during the period of the 
financing, but he also fears that the 
finance companies are going to solicit 
renewals even more intensively and will 
go after the casualty lines. The threat 
to the insurance man’s pocketbook is 
greater than it was in the past. 

The insurance man expects of the bank 
that the forms will be simple and that 
speedy approval will be given to the 
credit transactions, that the rates will 
be fair and competitive and that the 
banks will do some cooperative adver- 
tising. 

Insurance men, he said, bring into the 
bank other business and frequently give 
that bank their own deposit accounts. 
Also Industrial National has the ac- 
counts of some insurance companies. 

As to the theory that such an endeavor 
is futile because there will be a seller’s 
market in automobiles and that it will 
be necessary for the buyer to cater to 
the dealer in order to get a car at all, 
Mr. Anger declared that there’ are a 
good many observers who believe that 
the prospective picture is changing, that 
with inflation, with workers consuming 
their savings during strikes, etc., the 
appetite of the public for consumer 
goods may be much larger than its abil- 
ity to pay. A great many families will 
be able to finance not more than one 
durable goods item at a time and they 
will have to decide on the sequence. 
Some are predicting, he said, that it will 
be necessary for the dealers to actually 
be soliciting customers by December. 
The productive capacity of the country 
is enormous and he declared that a sell- 
er’s market will be a thing of the past 
before too long. 

In the discussion one member inquired 
whether it is Mr. Anger’s opinion that 
the customer bears the cost of the 


F. I. A. Récie’ io 
Meet Changing 
Industrial Needs 


NEW. YORK—At the annual meet- 
ing of Factory Insurance Association 
here, President C. W. Pierce reported 


on operations for 1945 and predicted 
that F.I.A. will continue to fill a posi- 
tion of ever-increasing importance in 


the field of stock insurance, setting a 
high standard of helpful service to 
American industry. 

Gilbert Kingan, London & Lanca- 


shire, was reelected treasurer, and F. W. 
Koeckert, Commercia] Union, reelected 
secretary. 

Elected to the board were Fire Asso- 
ciation, Phoenix of Hartford, London 
and Security of New Haven. 

The annual report is printed letter- 
head size in two colors and gives a dis- 
tinctive presentation of various depart- 
ments. It introduces the new fire safety 
laboratory, the newly created engineer- 
ing council, and the new department of 
information which is charged with the 
publication of the F.I.A. “Sentinel,” the 
circulation of which has now reached 
25,000 monthly. 

The report recognizes the challenge 
of fast-changing modern industrial con- 
ditions, accepting the challenge with a 
promise that the association will leave 
no stone unturned to keep abreast of 
these changing times and that, in co- 
operation with agents, brokers and pol- 
icyholders, F.I.A. will endeavor to 
maintain and develop to ever-higher 
standards of efficiency an all-embracing 


industrial insurance service which will 
continue to merit the confidence of 
American industry. 

“pack.” Mr. Anger said that if the 


ameunt of “pack” is no more than the 
same cost of the bank performing the 
services that the dealer performs then 
the cost of the two schemes is compar- 
able. However, if the dealer gets more 
than that it is a “kickback.” 

Another member declared that the 
“traffic” of the bank is not reduced by 
handling dealer paper. 

One of the members declared that 
the direct method has very little volume 
possibilities. He said that the Chicago 
bank has done the biggest promotional 
job of any bank in the country in this, 
direction, it has the backing of thousands 
of brokers but that it undoubtedly had 
only a fraction of the deals in the city. 

At this point Mr. Anger emphasized 
that the bank in dealing direct with the 
customer can be selective as to its risks. 
The deaier expects the bank to take the 
deals pretty much as they come. 

One member asked about the danger 
of other banks getting into the field and 
reducing the finance charge after Indus- 
trial National Bank had done the pio- 
neering. 

Mr. Anger expressed the belief that 
the cause will be improved by the par- 
ticipation of more banks in the program. 
He said that the effect should be accu- 
mulative. He apparently does not fear 
cut-throat competition. 

One of the members voiced the opin- 
ion that the competition in price will 
be very severe. He said a bank in the 
Twin Cities is taking paper at 13%4% 
discount and is expecting to make up 
the difference through insurance com- 
mission. 

Another member said that he would 
take “sound” business however it was 
offered and does not intend to be bound 
by some inflexible rule as to insurance. 

There was a question as to Mr. An- 
ger’s opinion as to whether the finance 
companies will offer lower insurance 
rates. His reply is that he expects all 
finance business to be written at an 
annual. 

Harry B. Weaver, president of Mor- 
ris Plan Co., Davenport, Ia., was sched- 
uled to speak on the same subject, but 
the time was short and he contented 
himself with saying merely amen to Mr. 
Anger’s observations. 


Minnesota Agents’ 
Program Announced 


Noted Speakers Will 
Appear in Mid-Year 
Insurance Conference 


INEAPOLIS — “Insurance Ac- 
the keynote of the mid-year 
of the Minnesota Association 
of Insurance Agents here April 17-18. 
William Knudsen, Hibbing, president, 
and George Blomgren, executive secre- 
tary, announced the complete program 
this week. 

Preceding the opening of the confer- 
ence April 17, there wili be a meeting of 
the association exccutive .committee 
April 16. The conference proper gets 
under way April 17, with a_ buffet 
luncheon. 

President William Knudsen 
the welcoming address. 

“Co-ops and Taxes” will be discussed 
by William C. Blethen, Mankato, chair- 
man of the Minnesota Small Business 
and Employes Association, and “Sales- 
manship” will be the subject of Coord 
Roosen, vice-president Wirt Wilson & 
Co., Minneapolis. 

Other talks include “Aviation Insur- 
ance Coverages” by E. L. Stephenson, 
middle west manager Associated Avia- 
tion Underwriters, Chicago; “Veterans’ 
on the Job Insurance Training’ by 
Howard Williams, Mankato; “Business 
Interruption Insurance,” featuring small 
town market for these coverages, spon- 
sored by Minnesota Underwriters as- 
sociation; “Stimulating Safety Education 
in High Schools,” by Harold K. Jack, 
state department of education; “A Five 
Month Campaign vs. Under-Insurance,” 
by George C. Traver, New York City, 
public relations counsel, National Board 
of Fire Underwriters; “The D-D-D Cas- 
ualty Coverage,” by the Surety Associ- 
ation of Minnesota; “Automobile B.! 
and P.D. Problems,” by William H. 
Brewster, New York City, assistant 
manager, National Bureau | of Casualty 
& Surety Underwriters; “A Message 
from the National Association,” by R. 
A. Thompson, Minneapolis, executive 
committee member; “What of Tomor- 
row?” by Edward C. Stone, U. S. man- 
ager Employers Liability. This talk 
will deal with public law 15 and its im- 
plications. 

“A Local Agent’s Public Relations, 
will be presented by Wheaton A. Wil- 
liams, vice-president Fred L. Gray Co., 
Frank E. Bargen, editor, Hutchinson, 


MIN 
tion” is 
confe rence 


will make 


Minn., leader; R. A. Kurth, Citizens 
Bank, Hutchinson, and G. Burleigh 
Stephenson, secretary Fred L. Gray Co. 


“Accident and Health Insurance” will 
be discussed by John F. Leibig, direc- 
for sales training Continental Casualty, 
Chicago. 

The two-day conference will close 
with a testimonial dinner for Frank S$ 
Preston of Minneapolis, who served 
several years as executive secretary of 
the association on a part-time basis. 
Last fall he retired from the association 
work to devote his entire time to his 
local agency in Minneapolis 





Interest in Campaign 
of National Board Is High 


The National Board is literally 
swamped with orders from agents and 
agency organizations over the country 
asking for maps, Jiterature, and other 
material on the “adequate insurance’ 


campaign. There have been a great 
many more orders than the board an- 
ticipated. Interest is high. Organiza- 


tions over the country outside the in- 
surance business have added their voice 
to the general warning against under 
insurance. 

Many fire insurance people assign a 
considerable portion of the increase in 
fire premiums to the National Board 
campaign, proving it has been effective 
in a practical way. 
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O’Connor to Edit 
“Ins. Buyers Digest” 


Monthly Agency Message 
Now Part of “F.C.&S. 
Bulletins” Department 


The “Insurance Buyers Digest,” pub- 
lished out of Chicago by THE NATIONAL 
UNDERWRITER, will 
Ria. in the future be 
| handled by the 
i “Fire, Casualty & 
4 Surety Bulletins” 
| department of The 
National Under- 
| writer Co. It will 
i be under the direct 
supervision of 
i James C. O’Con- 
i nor, editor and 
manager of the “F. 
C. & S. Bulletins.” 
Starting in 1941, 
with Charles D. 
Spencer as editor, 
the “Insurance Buyers Digest” has been 
adopted by agencies and brokerage 
houses throughout the country. It is a 
small, four-page monthly digest of im- 
portant insurance developments, written 
for the buyer of insurance, and is circu- 
lated by producers among their clients as 
a monthly message. It has grown to a 
monthly circulation of over 50,000. 


Staff Well Equipped 


Since the “Fire, Casualty & Surety 
Bulletins” are standard equipment in 
practically every insurance office of con- 
sequence and since Mr. O’Connor is rec- 
ognized both as an authority on insur- 
ance coverages and as able to deliver an 
insurance message clearly and forcefully, 
the new arrangement will mean even 
greater usefulness for the “Insurance 
Buyers Digest.” Mr. O’Connor has been 
editor of the “Fire, Casualty & Surety 
Bulletins” since 1933 and also associate 
editor of THe NATIONAL UNDERWRITER 
since 1937. He has spoken at insurance 
meetings throughout the country and is 
thoroughly familiar with the problems 
of agents and the insurance views of the. 
public. 


Others Giving Assistance 


Robert F. Steinke, assistant editor, 
will also assist Mr. O’Connor on the edi- 
torial side of the “Insurance Buyers Di- 
gest,” while J. T. Maloney, business 
manager, will be in charge of that end 
of the work, assisted by W. B. Borgel, 
assistant manager of the department. 





j 
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s. C. O'Connor 





Bennett Appears for Board 
in Miller Case, Minneapolis 
_ MINNEAPOLIS—Following a hear- 
ing, attorneys in the case of Jack T. 
Miller against the Minneapolis Under- 
writers Association have been given 30 
days to file briefs. Walter H. Bennett, 
counsel for the National Association of 
Insurance Agents, made the main argu- 
ment for the local board and Russell 
Smith of Minneapolis represented Miller. 


Charges Conspiracy 


Mr. Miller, Minneapolis general agent, 
charges the local board with conspiracy 
and boycotting in violation of Minnesota 
laws. The minutes and other records of 
the board were brought into court for 
examination. One of the charges made 
by Miller is that the Minneapolis board 
charges rates that are illegal. During 
the court hearing it was brought out 
that the local board rates are higher 
than those at which Miller sells in- 
surance and this brought the question 
from Judge Anderson, presiding: “How 
can that injure you if you sell insurance 
at lower rates?” 

It was apparent that Mr. Bennett’s 
argument made a favorable impression. 
Mark Woolley of Minneapolis was asso- 
ciated with Mr. Bennett in presenting 
the case for the local board. 


Centennial Meeting for 
American Field Forces 








At the centennial meeting of the field 
forces of American of N. J. group, Paul 
B. Sommers, president of American, is 
shown congratulating Ralph V. McCor- 
mick, Iowa state agent and veteran of 
35 years in the Iowa field, who was guest 
of honor, as Harold P. Jackson, presi- 
dent of Bankers Indemnity, looks on. 

The first night, a dinner was held by 
the Kennel Klub, the group field men’s 
organization, during which 41 new mem- 
bers were initiated. The last night there 
was a banquet and floor show with 210 
men present. Using multiple line op- 
eration as a theme, officers of the group 
who spoke were Mr. Sommers, Mr. 
Jackson, Laurence E. Falls, Bruno C. 
Vitt, Frederick W. Doremus, John C. 
Onderdonk, Francis Van Orman, John 
C. Montgomery, Harry W. Melville and 
Wm. H. Wunner. 


Other Subjects Discussed 


Walter MacKinnon treated general 
cover underwriting and Ugo E. Guer- 
rini, manager of American Foreign As- 
sociation, discussed foreign operations. 
The future possibilities of aviation in- 
surance were described by Donald 
Champaign of Associated Aviation Un- 
derwriters. 


N.B.&M. Holds Series 
of Field Conference 


The western department field men of 
North British & Mercantile are gathered 
at the Elms hotel, Excelsior Springs, 
Mo., for their annual conference. It 
is in charge of Secretary William B. 
Winchell. The others from the head 
office attending are A. E. Lehman, au- 
tomobile secretary; A. W. Barthelmes, 
inland marine secretary, and W. J. 
Traynor, advertising manager. 

_John L. Mylod, who is leaving as as- 
sistant U. S. manager to become presi- 
dent of Pacific National Fire, was at 
the meeting Wednesday to bid the 
group farewell. 

The central department field men had 
their conference last week at Columbus 
in charge of Secretary H. V. Tisdale. 
Messrs. Traynor, Lehman and Barthel- 
mes were there also. 

Those three will also attend the south- 
ern department meeting at Jackson, 
Miss., next week which is in charge of 
Secretary T. J. Southerland. 








Bowie Fire Raises Value Question 


The fire at Bowie Race Track March 
3, which burned 20 horses value at $100,- 
000, again brings up the question of in- 
flated values. 

Maximum insurance on any horse is 
estimated at $5,000 or less, but under 
present conditions a race horse would 
fetch considerably more than what is 
considered ordinary value. Live stock 
insurers are taking a conservative atti- 
tude, covering animals on only what 
could be thought of as a regular invest- 
ment value, which sometimes falls far 
below market prices. The situation com- 
pares with that after the last war when 
live stock values went up tremendously 
and subsequently had the bottom drop 
out. 


Ohio Tax Case Up 


COLUMBUS— The premium tax 
case of Aetna Fire and its affiliates 
against the state of Ohio was set for 
hearing before Gail H. Butt, master, in 
federal court here April 4. At a con- 
ference a few days ago attorneys failed 
to agree on a statement of facts. 





Rating Bills Juggled 


in Miss. Legislature 


JACKSON—Bills sponsored by Com- 
missioner Jesse White for the control of 
fire and casualty rates in Mississippi 
have passed the house and this week 
were placed in special orders of the day 
in the senate for final consideration prior 
to ending legislative work on April 5. 
Sine die adjournment is postponed until 
April 10 to consider actions taken by 
the governor on bills passed. 

Commissioner White reiterated his 
stand for prior approval of rates pro- 
vided in his bill, and for a Mississippi 
casualty bureau modeled after the pres- 
ent fire bureau. 

A number of amendments, including 
subsequent disapproval and multiple rat- 
ing bureaus were submitted to the senate 
committee to bring the bill in line with 
the casualty rating bill sponsored by the 
all industry group. 

A modification of the local agents’ 
amendment, defeated in the house, was 
resubmitted and caused considerable in- 
terest among insurance groups interested 
and agitation was expressed for post- 
ponement of any legislation at the pres- 
ent time. 

A senate committee received amend- 
ments changing the mutual and recipro- 
cal sections of the fire rating act. 

A new workmen’s compensation reg- 
ulatory bill appeared to be dead. 


Guardian Tests 
N. Y. “Catch-All” 


Premium Tax Law 


NEW YORK—To determine the in- 
tent and meaning of New York’s “catch- 
all” premium tax provision, Guardian 
Life will shortly place its case before 
the New York state tax commission. If 
the commission should decide against 
Guardian the case would go to the ap- 
pellate division of the state supreme 
court. 

The state contends that the “catch- 
all” provision requires companies doing 
business in New York to pay a premium 
tax on any premiums received from in- 
sured in another state or country on 
which no premium tax was paid. This 
situation arises when an insured moves 
into a state or country in which the 
company is not licensed and he con- 
tinues to pay premiums. It also arises 
when an insurer withdraws from a state 
or country and continues to receive 
premiums from insured residing there. 

Guardian Life first sought to have 
the case settled by declaratory judgment. 
Last year the court of appeals, New 
York’s highest court, dismissed the suit 
on the ground that an action for declara- 
tory judgment was not the proper pro- 
cedure in a case such as this, although 
the procedure had been sustained by the 
lower courts and a decision on the mer- 
its had actually been rendered. The trial 
court sustained the state on the major 
issue but held that the catch-all clause 
did not apply to reinsurance premiums 
or to premiums on business retained in 
foreign countries. It also sustained the 
18-month statute of limitations which 
Guardian contended applied prior to the 
1941 amendment. The court of appeals 
did not rule on the action’s merits. 


Regional Group Men Hold 
Meeting with LE.A. 


Managers of the Southeastern Under- 
writers Association, the Pacific Board, 
the Western Underrwiters Association, 
and the Eastern Underwriters Associa- 
tion met in New York last wee® with 
officials of the Insurance Executives As- 
sociation. This was a conference on 
inter-regional matters which were out- 
lined last summer. 








Ira Nelson has acquired the interest of 
W. M. Hodgkin in the Hodgkin-Forbes 
agency, Vancouver, Wash. Mr. Hodgkin 
will continue to handle some business as 
a solicitor. 


Hopps Pleads ( Cause 
of Multiple 
Line Underwriting 


The cause of multiple line underwrit- 
ing was pleaded by Stewart B. Hopps, 
anchor man on the banquet program 
at Ulen Country Club, Lebanon, Ind., 
Monday to introduce the new manage- 
ment of Pioneer Equitable of that city 
to leaders in the community and state. 
Mr. Hopps is the new president of 
Pioneer Equitable and is the connect- 
ing link in the other companies of the 
group—Rhode Island, William Penn 
Fire, National of Denver and Louis- 
ville F. & M. 

His message fell on influential ears, 
as Governor Gates and Commissioner 
Pearson were also at the head table. 

Mr. Hopps declared that both from 
the standpoint of the insurer and the 
policyholder, multiple line operations 
are desirable. It is important to the 
insurer because of compensatory loss 
trends, that is, for instance, an unfavor- 
able fire insurance loss period is accom- 
panied by profitable days in marine in- 
surance or workmen’s compensation. 

Insurance operations should be con- 
ducted as a whole, he contended. To 
divide the business into compartments 
is illogical, unsound and not in the 
public interest, he charged. The pub- 
lic, he said, is entitled to complete 
coverage in one insurer against all risks 
to which the property or operation may 
be subject. Mr. Hopps went so far 
as to predict that if this broadening of 
underwriting powers does not come 
about there will be federal control of 
insurance and perhaps even federal in- 
surance. 


Cites British Procedure 


Mr. Hopps declared that most insur- 
ance men are committed to the status 
quo and even the status quo ante. If 
a thing hasn’t been done, they say it 
can’t be done, he charged, but the 
trouble is that they don’t go back far 
enough, for in England multiple line 
operations are the rule. 

Mr. Hopps expressed the hepe that 
the Indiana legislature at its session 
next year will enact a multiple line 
law “so as to stave off public owner- 
ship.” He said that Indiana could as- 
sume important leadership in that di- 
rection. Fire insurance, he asserted, 
has been too long dominated by finan- 
cial interests of the eastern seaboard. 
“New York is the law and the rest of 
the states are disciples,” he declared. 

The banquet group numbered about 
100. Earlier there had been a reception 
and cocktails at the head office. The 
Lebanon leaders are enthusigstic over 
the expansion of Pioneer Equitable 
which is known locally as “P.E.” and 
which heretofore has been a small] sta- 
tionary institution. 


George L. Ramey Presides 


George L. Ramey, head of the In- 
ter-state agency, Indianapolis genera! 
agency, and vice-president of Pioneer 
Equitable, presided at the banquet. The 
proceedings were enlivened and kept m 
a salty state by the master of cere- 
monies, Al Wynekoop, public relations 
counsellor for Winkler Stoker Co. and 
who is billed as a Hoosier philosopher. 
The only plug he got in for his em- 
ployer was to state that after exhaus- 
tive research it had been established: 
that Winkler Stoker Co. was the only 
industrial concern in the country that 
had made no contribution to the atomic 
bomb. 

Gov. Gates who is in private life a 
lawyer and also a local agent at Colum- 
bia City, remarked that he was one of 
the original stockholders of Pioneer 
Equitable. He said that he knew Tip- 
ton Ross, former president of Pioneer 
Equitable who has now gone to Cali- 
fornia, when Mr. Ross was a special 
agent and was organizing “P.E.” 

“I want Pioneer Equitable to remain 
at Lebanon,” Gov. Gates asserted. 

Commissioner Pearson spoke briefly. 
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Mayor Tyndall of Indianapolis who has 
been preoccupied with the housing 
problem, convulsed the group with his 
paraphrase “It takes a heap o’ lookin’ 
for a house to call it home.” 

Lester J. Boatman, president Indiana 
Condensed Milk Co. of Lebanon, made 
the sustained address of the evening, 
saying that he was presiding at the 
marriage of Pioneer Equitable to Leba- 
non. He declared that “P.E.” is the 
keystone in the group of fire compa- 
nies and it is to remain an Indiana 
corporation 

Lowell M. Birrell, president of Claude 
Neon Light Co., chairman’ of Pioneer 
Equitable and an associate of M 
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Hopps in many enterprises, gave a talk 
praising particularly Mr. Hopps’ busi- 
ness and insurance acumen. He remarked 
that he was born in Indiana, being the 
son of a Presbyterian minister and that 
there was much sentiment in his new 
position with an Indiana institution. 


Others Are Introduced 


Others introduced included John E. 
Reinhold, Philadelphia, vice-president of 
Pioneer Equitable and also of William 
Penn Fire; W. S. Ramey, secretary and 
operating officer of P.E., a voung war 


veteran and son of George L. Ramey; 
W. M. Carlson, Chicago manager of 
Rhode Island; C. G. Tachau, president 







































































THE ABSENT-MINDED PROFESSOR 


Is just as confused as the agent who will take 


the first agency offered without seeing if it 


will fulfill all of his requirements. The agent 


who investigates will 


find every facility he 


needs in the Phoenix-London Group. 








Phoenix- 
London 


GROUP 
59 FIFTH AVENUE: NEW YORK. 





THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 


PHEENIX ASSURANCE CO. Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 









LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHEENIX INDEMNITY COMPANY 












A. B. Knowles & Company, Inc........... 


Cobb & Stebbins 





Lamping & Company 
Lamping & Company 





Utah Home Fire Insurance Company 


HOME OFFICE 
SALT LAKE CITY, UTAH 


GENERAL AGEXCIES 


A. B. Knowles & Company, Inc................... Colman Bldg., Seattle, Wash 


ington 
114 Sansome St., San Francisco, California 
oes #05 175 Jackson Bivd., Chicago, Dlinois 


...Gas & Electric Bldg., Denver, Colorado 
...-20% South Main, Salt Lake City, Utah 


A. B. Knowles & Company, Inc............ 


Heber J. Grant & Company............... 


ol cto al Spalding Bidg., Portland, Oregon 
....Title & Trust Bidg., Phoenix, Arizona 


Southwestern General Agency............. 


soci dapaall Colman Bidg., Seattle, Washington 








of Louisville F. & M., and his son 
Henry Tachau; Dr. Robert Wisehart, 
who was in charge of arrangements and 
is son-in-law of George Ramey; P. 
Honan, president Lebanon Chamber of 
Commerce; Henry Ulen, retired inter- 
national contractor, who gave the Ulen 
Country Club to his community: Mayor 
Sterling of Lebanon; C. Broshar, 
Pioneer Equitable field man; Earl 
Gates, local agent at Columbia City and 
brother of Gov. Gates; V Arm- 
strong, prominent insurance attorney of 
Indianapolis; ’. F. Kuffel, executive 
vice-president of Dubuque F. & M.; 
Harold Sweeney, Indianapolis, central 
states manager of Gulf; Lonnie Pickett, 
“PLE.” office manager. 


This was Mr. Hopps first visit to 
Lebangn. : 
The executive offices of Pioneer 


Equitable are handsomely appointed and 
they include a bedroom and bath facili- 
ties. W. S. Ramey has been living in 
the office because of inability to get 
other accommodations and this permits 
him to put in long hours in the 
organization work. 


re- 


Convention Dates 





April 10-11, Texas annual, 
Driscoll Hotel, Austin. 

April 10-11, Ohio Assn. Mutual Insur- 
ance Agents, Akron. 

April 11-12, New Jersey Agents, mid- 
year, Trenton. 

April 11-12, Montana Fire Underwri- 
ters Assn., Boulder Hot Springs. 

April 17-18, Minnesota agents, midyear, 
Nicollet Hotel, Minneapolis 

April 19, Zone 2, N.A.LC., 


agents, 


Charleston, 


° a. 

April 19, Alabama Agents, midyear, 
Jefferson Davis Hotel, Montgomery. 

April 24-26, Louisiana agents, annual, 
Monroe. 

April 27-28, Blanks Committee, N.A.L.C., 
Commodore Hotel, New York. 

April 30-May 2, American Association 
of Insurance General Agents, Biltmore 
Hotel, Atlanta. 

May 2, U. S. Chamber of Commerce, 
Claridge Hotel, Atlantic City. 

May 3-5, North Carolina agents, Pine- 
hurst. 

May 6-7, 

May 8-10, 
Washington. 

May 6-11, Ins. Federation of Pennsyl- 
vania, Bellevue-Stratford, Philadelphia. 

May 12-15. National Assn. of Insurance 
Agents, mid-year, Cincinnati. 

y 14-15, Pacific Board, Sonoma Mis- 
sion Inn. 

May 14-17, Insurance Section, U. S. 
Chamber of Commerce, hemisphere con- 


New York Agents, Syracuse 
National Safety Conference, 





ference, New York. 

May 15-17, imsurance Accounting & 
Statistical Association, Baker Hotel, 
| Dallas. 
| May 17-18, Arkansas Agents, annual, 


Little Rock. 

May 20-21, Insurance Advertising Con- 
| ference, Hotel Hershey, Hershey, Pa. 
| May 20-22, Health & Accident Under- 
writers, annual, Netherland Plaza, Cin- 
cinnati. 

May 27-29, National 
Insurance Agents, midyear, 
Gulf Hotel, Edgewater Park, 

June 3-4, Oklahoma Agents, 
Skirvin Hotel, Oklahoma City. 

June 3-7, National Fire Protection As- 
sociation, Statler Hotel, Boston. 

June 6, National Assn. Independent 
-~ etna Ben Franklin Hotel, Philadel- 
phia. 

June South Carolina 
nual, Francis Marion Hotel, 

June 7-8, Virginia Agents, 
Cavalier Hotel, Virginia Beach. 

June 9-13, Insurance Commissioners, 
Portland, Ore. 

June 11-12, Indiana Fire Underwriters 
Assn., Spink-Wawasee Hotel, Lake Wa- 
wasee. 

June 12-13, Illinois Fire Underwriters 
Assn., Spink-Wawasee Hotel, Lake Wa- 
wasee, Ind. 

June 12-15, National Association of In- 
surance Women, Atlanta Biltmore Ho- 
tel, Atlanta. 

June 17-19, National Association of Ac- 
cident & Health Underwriters, Cosmopol- 
itan Hotel, Denver. 


Assn. of Mutual 
Edgewater 
Miss. 

annual, 


Agents, an- 
Charleston. 
annual, 


6-7, 





Commercial Travelers, Jasper Natl. Park. 


June 18-20, Wisconsin Field groups, 
| Lake Lawn Hotel, Lake Delavan. 
| June 19-22, Florida Agents, annual, 
| Miami Beach. 
| June 27-29, New England Agents, Po- 
land Spring Hotel, Poland, Me. 
July 29-31, International Federation 
| Aug. 20-22, Blue Goose, grand nest, 
New York. 

Sept. 16-17, Illinois Agents, annual, 
| Pere Marquette Hotel, Peoria. ‘ 
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| Edusutoes of Pa. 
Branches Out 


Educators of Lancaster, Pa., is pre. 
paring to extend the scope of its opera- 
tions and has appointed Willis B. Hulse 
as vice-president in charge of operations. 

J. Laurence Strickler, formerly secre. 
tary, has been elected executive vice. 
president. 

Walter L. Reisner of Philadelphia and 


C. O. Snyder of Charleston, W. Va, 
have been elected resident vice-presj- 
dents. 


Herttofore Educators has confined its 
attention exclusively to the non-can field, 
Until 1940 it dealt only with teachers. 

Now Educators is setting up six divi- 
sions embracing non-can, commercial, 
intermediate, monthly premium, fran- 
chise and group. 

What is termed a loose-leaf elective 
accident policy has been brought out 
whereunder all standard commercial 
coverage can be offered in one contract 
by the insertion of the desired benefits. 

All policies will provide broad acci- 
dental bodily injury provision instead of 
the accidental means clause. 

Mr. Hulse’s most recent connection 
was with Manufacturers Casualty. He 
organized and expanded the A. & H. de- 
partment for that company. He started 
20 years ago with Aetna Life, then, in 
1936 joined Ocean Accident as A. & H. 
manager at New York, later saw service 
with Continental Casualty in the disabil- 
ity division at Boston and New York. 
He went with American Mutual Liability 
in 1941 and then to Manufacturers. 

Educators will operate exclusively 
through agents and brokers. Exclusive 
general agents will be appointed in cities 
of 100,000 and more. 

Mr. Strickler has been with Educators 
since 1932. His father, E. W. Strickler, 
was one of the founders of Educators 
and was its secretary. 

Mr. Reisner succeeded his father who 
was for 30 years agency director of Edu- 
cators. Mr. Snyder is West Virginia 
state manager. 

Educators recently purchased and re- 
modeled a large property at Laicaster 
for home office use. 

Educators has appointed Carson A. 
Mays to handle production, underwriting 
and claims work exclusive of teacher 
business in West Virginia: 


A. F. I. A. Men Are Assigned 


George Morvan, who formerly was in 
the accounting department of the 
American Foreign Insurance Associa- 
tion, has arrived in Manila to relieve 
Supervisor A. G. Muldoon, who will 
return to the head office in New York 
City. 

Nicholas Ottens, who had spent the 
past several months at the head office, 
has sailed for Bombay to. supervise 
branch offices in India. He will be 
joined by Frederick Boger, who leaves 
this week for Calcutta. 


N. Y. Bill OK’s Collapse Cover 

Fire companies located in New York 
are permitted to write collapse insurance 
under a bill now pending before Gov. 
Dewey. It is permitted in a number of 
other states but the New York law did 
not list it among the permissible cover- 
ages. The right to issue the coverage 
was desired particularly in connection 
with warehouses. ; 

Another pending bill clarifies the tax 
law to make it clear that a general bus!- 
ness tax about which there had_ been 
some question does not apply to insur- 
ance premiums. 


————_—$_— 








Sept. 9, Ohio Agents, annual, Columbus. 

Sept. 9-10, International Claim Assn. 
Chateau Frontenac, Quebec. 

Sept. 22-26. National Assn. of Insuf- 
ance Agents, Brown Palace Hotel, Den- 
ver. 

Oct. 10-11, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 

Oct. 14-16, National Assn. of Mutual 
Insurance Agents, annual, Hotel New 
Yorker, N. Y. 
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Insurance Men Study 
City Code Changes 


The Cook County Inspection Bureau 
is studying the recent changes in the 
Chicago building code, which permit 
more frame dwellings as an emergency 


housing measure, but insurance men gen- 


erally feel that they will not affect the 
fire insurance situation materially. Rep- 
resentatives of the Cook County bureau 
met with representatives of architectural, 
engineering, construction, insurance, and 
fire protective organizations in the Chi- 
cago Board auditorium recently for the 
purpose of reviewing the amendment to 
the Chicago zoning ordinance which 
dealt with the height of buildings. This 








A SERIOUS PROBLEM 


v4 R esponsibility 
fn Opportunity 


Property values—of buildings (especially 
houses), home furnishings, jewelry and 
other personal possessions— are up from 
30 to 50%. This presents a serious prob 





WHAT DOES 
THIS 
COMPARISON 
SHOW? 


lem challenging the agent's responsibility as the insurance adviser of his clients. 


Until he has measured the insurance in force, of each of his insureds, against 
present day increased values, and has caused an adequate adjustment of the 


amount of insurance to be made—or 


has at least notified his client of any 


deficiency in his insurance—an agent hes not met his full responsibility. Fail- 
ure to do so may have tragic consequences if the insured suffers a loss while 


still under-insured. 


On the other hand, rarely does the discharge of a responsibility offer SO ex- 
cellent an opportunity for agents to enhance the good will of their clients, 
not only to themselves, but to the company they represent and the institution 


of insurance as a whole. 


Clients will be quick to appreciate the alertness 


and efficiency of agents who guard their interests in all circumstances which 


affect their insurance protection. 


The Fire and Casualty companies of the Commercial Union — Ocean Group, 
cooperate with agents and brokers in every possible way to facilitate their 


service to insureds. 


Commercial Union Assurance Company Limited 
The Ocean Accident and Guarantee Corporation, Limited 


American Central Insurance Co. 
Columbia Casualty Co. 


The California Insurance Co. 


e Union Assurance Society Ltd. 


The British General Insurance Co. Ltd. 


The Palatine Insurance Co. Ltd. 


The Commercial Union Fire Insurance Co. of N. Y. 


HEAD OFFICE » 





MEMBERS OF THE 


ONE PARK AVENUE + NEW YORK 16,N. Y. 





Commercial Union — Ocean Group 








a 


Of Every Description 


Domestic aud Foreigu 
LEONHART ad COMPANY, %. 


1020 ST. PAUL STREET 
BALTIMORE 2, MD. 





40 EXCHANGE PLACE 
NEW YORK CITY 5 





amendment of Dec. 31, 1944, to the zon- 
ing ordinance provides that the maxi- 
mum height from the established grade 
of the lot of any chimneys, water tow- 
ers and similar structures above the roof 
shall not exceed 66 ft. in the first value 
district nor exceed 85 ft. in the second 
volume district. Enforcement of this will 
prevent the installation or replacement 
of automatic sprinklers fed by gravity 
tanks because the height limit prevents 
adequate elevation of the tank for the 
proper water supply. 

It was the opinion of the meeting that 
repeal of this amendment is necessary 
for the safety of life and property. Rec- 
ommendations were made that all organ- 
izations affected by this ordinance should 
write a letter of protest to Mayor 
Kelly, requesting that a hearing be held 
before the proper authorities in order 
to instigate remedial action immediately. 





Herman Named 
Home Secretary 


Arthur F. Herman, formerly assistant 
secretary of Home, has been appointed 
secretary of that company and of Home 
Indemnity. 

Walter W. Allen, formerly manager of 
the suburban department, becomes as- 
sistant secretary of Home, and Kenneth 
H. Black, formerly in charge of the war 
damage department, is named assistant 
secretary of Home Indemnity. 

Mr. Herman joined Home iu 1914. In 
i919 he was appointed special agent in 
Maryland and West Virginia and be- 
came state agent for West Virginia in 
1928. In 1940 he went to the home of- 
fice as an underwriter in the southern 
department. In 1942 he was appointed 
assistant secretary. 

Mr. Allen was chief engineer of the 
Allegheny County Board. He joined 
Home in 1937 as assistant manager of 
the western Pennsylvania field office and 
Was made manager in 1940. In 1941 he 
went to the home office as associate man- 
ager of the suburban department. He 
was appointed manager in 1944. 

Mr. Black was with Liberty Mutual 
two years until 1929 when he became as- 
sociated with D. F. Broderick and later 
served as vice-president of Dearborn Na- 
tional. He joined Home in 1942 in charge 
of the war damage department. 


Fire Waste Judges Confer 


_ WASHINGTON—Judges in the na- 
tional fire waste council competition for 
good fire protection records are meeting 
here this week with H. E. Hilton, assfst- 
ant manager U. S. Chamber of Com- 
merce insurance department, and going 
over returns received from 300 entries 
from chambers of commerce and fire de- 
partments. Announcement of the win- 
ners will be made prior to the chamber’s 
convention in Atlantic City beginning 
April 30, where awards will be made. 








Fresno Spring Splash May 24-25 

The Fresno Blue Goose puddle will 
hold its spring splash May 24-25. The 
California pond and the San Francisco 
pond will participate. The California 
pond will put on the first part of the 
ceremonial. 


Valuations So. Cal. Topic 


LOS ANGELES—The Southern Cali- 
fornia Fire Underwriters Association 
heard a talk on “Valuations,” and voted 
to hold classes for the members on that 
subject. 





Baldwin on Organization Trip 


WASHINGTON—To contact and or- 
ganize groups of mutual agents, Philip 

Baldwin, executive secretary National 
Association of Mutual Insurance Agents, 
has left on a western trip extending un- 
til April 13. 

He will make stops at Kansas City 
and Sioux Falls, S. D., and attend meet- 
ings of the Iowa association April 8-9 
and Ohio association at Akron April 10. 


in 1926, in 1942 he joined Zurich in the 


—=—= 


N. Y. Puts OK on 
North America Plan 


NEW YORK—tThe New York de. 
partment has approved with minor modi. 
fications the installment premium play 
for term policies which North Americ 
brought out last fall and which the Ney 
York Fire Insurance Rating organiza. 
tion refused to promulgate. North 
America filed its plan direct with the 
department. 

The plan provides that. the number oj 
installments shall be equal to the num. 
ber of years in the policy term. The 
first installment is equal to the premiup 
for a one-year policy and subsequent jn. 
stallments are 78% of the first install. 
ment. 

North America’s original plan ex. 
cluded manufacturing risks, made can. 
cellation automatic if the insured failed 
to meet installment payments on time 
and made reinstatement after loss with. 
out extra premium optional with the 
company. As approved by the depart. 
ment the plan includes manufacturing 
risks, provides for notice of. cancellation 
on default, and eliminates the option oj 
the company to reinstate after loss. 

In refusing to promulgate the plan 
last fall rating organization objected to 
excluding manufacturing risks as a dis- 
crimination, the reinstatement provision 
and the company’s option to reinstate 
saying that the reinstatement privilege 
practically effects new insurance without 
premium charge. Counsel for the rating 
organization argued that the law does 
not give the superintendent jurisdiction 
and that no appeal may be taken from 
the organiaztion’s board of governors. 
Counsel suggested in support of this 
view that the department sought legis- 
lation to permit such appeals to be taken. 

Deputy Superintendent Martineau in 
his decision pointed out, however ,that 
there was precedent for special filings 
being approved when filed direct with 
the department. Also there is no pro- 
hibition of special filings where no fil- 
ings for the particular coverage have 
been made by the rating organization. 

As to the objection that the install- 
ment plan is discriminatory as between 
policyholders paying annual installments 
and those paying the entire premium in 
advance, Mr. Martineau pointed out 
that there is an added premium charge 
under the installment plan, since the 
charge for each year after the first is 
78% of the annual premium as against 
75% under the fully prepaid plan. Also, 
the policyholder would have freedom of 
choice to elect either method of pay- 
ment. This extra 3% would be ample 
to include the cost for automatic rein- 
statement after loss. 





Atlantic Mutual 
Detroit Changes 


Fred T. Leach has been appointed fire 
manager to supervise the Atlantic Mu- 
tual companies’ fire business in Detrot 
and Michigan. : 

Alex D. MacKellar has been appointe 
special agent in charge of production fo 
the Detroit metropolitan area, and 
Roy Kulka has been added to the De 
troit office staff. 

The Detroit offices have been movec 
to larger quarters in the National Ban 
building. 

Previous to two years in the army Mr 
Leach spent 20 years in fire insurance, 
the first 13 with the Chicago and 
troit offices of Johnson & Higgins. 

Mr. MacKellar started with Travelers 





group department. All his insurance & 
perience has been in Detroit. _ 

Mr. Kulka recently was discharged 
from the navy after 39 months of ser 
ice. 





Lawrence L. Solmer, Kentucky and 
Indiana state agent of Pacific Nationa 
Fire, is bereaved by the death of his 
father. 
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FINANCIAL STATEMENTS DECEMBER 31, 1945 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


Total Admitted 
Companies Capital Assets 


Firemen's Insurance Company of Newark, N. J. $9,397,690. $54,848,473. $31,764,718. $23,083,755. 
Organized 1855 


Liabilities Surplus to 
(except capital) Pelicyholders 


The Girard Fire & red Insurance Company 1,000,000. 6,412,691. 3,691,439. 2,721,252. 
National-Ben Franklin Fire eines Company 1,000,000. 5,891,844. 3,233,665. 2,658,179. 
The Concordia inteeoanient Co. of Milwaukee 1,000,000. 5,981,590. 3,232,950. 2,748,640. 
Milwaukee init iapuaaie Company 2,000,000. 15,712,261. 8,759,027. 6,953,234. 
The Metropolitan Cont ene Co. of N. Y. 1,500,000. 16,207,622. 11,082,112. 5,125,510. 
Commercial Cag eine Company 1,000,000. 16,497,745. 10,952,765. 5,544.980. 
Reyal Plate Glass ond Genera Ins.Co.of Canada 100,000. 357,392. 1,384. 356,008. 
rganize 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 


10 Park Place WESTERN DEPARTMENT 


PACIFIC DEPARTMENT 
Newark 1, New Jersey 120 So. LaSalle Street 


220 Bush Street 


San Francisco 6, Calif. eitAL Sr, Chicago 3, Illinois 


BY Standa rit 


o ® — 
protection 
es 4Y 


FOREIGN DEPARTMENT 
111 John Street 
New York 7, New York 


SOUTHWESTERN DEPARTMENT 
912 Commerce Street 
Dallas 2, Texas 





“any ins¥™ 


CANADIAN DEPARTMENTS 
465 Bay St., Toronto, Ontario 
535 Homer St., Vancouver, B. C. 
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Ropal Exchange Group 


UNITED STATES BRANCH 


ASSETS and SURPLUS 
(As of December 31st, 1945) 


Royal Exchange Assurance 


Total Admitted Assets.. 
Surplus to Policyholders. 


$8,244,766.30 
2,898,656.25 


Provident Fire Insurance Company 


Ce eee 4,153,446.63 

Surplits Gp DiGMCPMOMeTS. 2. ccc seen 2,084,483.15 
Car & General Insurance Corp., Ltd 

Ree ween Pebeetes 6.25. ce Se. LS. 5,686,277.95 


Surplus to Policyholders 1,723,883.14 


111 JOHN STREET, NEW YORK 


REPRESENTATION IN PRINCIPAL CITIES OF THE UNITED STATES 
AND IN MOST COUNTRIES THROUGHOUT THE WORLD 


FIRE & CASUALTY LINES. + FIDELITY &€ SURETY BONDS 











To learn the true facts about a 
man—Ask his neighbors. 









To learn the value of a Texas 
company — Ask its Texas 
payee agents. 
GULF 
INSURANCE 






co. “During 1945, our Texas fire 
business increased 25.07%, 


as compared with 1944." 





To those agents now represent- 
ing us who made this showing 
possible — our thanks. 


To those agents who do not represent us—a sugges- 
tion that here is food for thought! 


Fire : Automobile : Inland Marine 
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NEWS OF FIELD MEN 





National Makes 
Kan., Ind. Changes 


Webb C. Helwig, superintendent of 
National Fire’s Kansas service office at 
Topeka, is being transferred to western 
Kansas as special agent. He takes over 
the territory formerly traveled by Spe- 
cial Agent G. C. McCoy, now retired. 
He will make his headquarters at the 
Wolfe building, Great Bend. He joined 
National in 1931 and was special agent 
in northern Kansas until 1939, when he 
became superintendent of underwriting 
in the Kansas office. 

J. K. Rippetoe succeeds Mr. Helwig. 
He joined National in 1944 and has been 
an underwriter in the Forest City serv- 
ice office, Rockford, Ill. 

Philip V. Smith, who was recently 
discharged from the navy, is being re- 
assigned as special agent in Indiana. He 
is a graduate engineer of Illinois Insti- 
tute and before the war he was a spe- 
cial agent in southern Indiana. He 
was first in the army ordnance depart- 
ment as a fire and safety engineer, and 
in 1943 enlisted in the navy. He was 
a lieutenant (j.g.). 

His headquarters will be at 115 North 
Pennsylvania street, Indianapolis. 


Carlstrom to Minnesota 
for American of Newark 


American has transferred R. W. Carl- 
strom to the Minneapolis office as spe- 
cial agent for eastern Minnesota. He 
will make his headquarters in the pres- 


ent office in the Northwestern Bank 
building. : 
Mr. Carlstrom graduated from Ar- 


mour Institute in fire protection engi- 
neering, after which he spent four years 
with the Indiana Inspection Bureau. 
In 1937 he joined American group in 
Wisconsin, leaving five years later to 
enter service. For two years he served 
the army as safety and fire protection 
engineer for ordnance plants throughout 
the country. He then entered the navy 
as a lieutenant, where he had further 
safety and fire prevention experience. 

Mr. Carlstrom returned to American’s 
Rockford office several weeks ago, and 
has been undergoing a refresher course 
covering fire, automobile and marine. 





Florida Blue Goose Has 
Large Dinner Turnout 


TAM PA—Commissioner Larson was 
guest of honor at a dinner of the Florida 
Blue Goose here, which attracted the 
large turnout of 67. Motion pictures of 
professional and college football games, 
supplied by G. E. Edmondson, grand 
supervisor, who also attended, were the 
principal entertainment. Frank Davis 
was the banquet speaker. 

There was a business meeting in the 
afternoon and a social hour preceding 
the dinner. 





Hopkins to R. I. for Phoenix, Ct. 


Special Agent Timothy E. Hopkins 
has been appointed by Phoenix of Hart- 
ford to be associated with General Agent 
Joseph L. Price in Rhode Island. 

Mr. Hopkins has been with Phoenix 
in the middle west as a field man and 
will assist Mr. Price who has been ill 
and unable to do full time duty. He is 
now recovering and expected back on 
job shortly. 





Inspect Perry, Ia., April 23 


The Iowa Fire Prevention Associa- 
tion will inspect Perry on April 23. 

A large turnout was reported for the 
Iowa City inspection last week, with 
25 attending a meeting of the Eastern 
Iowa puddle at Cedar Rapids the night 

before the Iowa City inspection. 


Travelers Preemoteill 
Six Field Men 


Promotions .have been made in the 
field staff of Travelers Fire and Char- 
ter Oak Fire. 

Harry F. Crouch, assistant manager, 
Toledo, has been advanced to manager, 
He has been with Travelers since 1996, 
when he was appointed fire inspector 
in Kansas City. In the same year he 
was transferred to the inspection and 
engineering division in the home office, 
remaining there until 1928, when he 
was made special agent in Cleveland, 
He was transferred to Toledo in 1936 
and made assistant manager in 1942, 


Oscar B. Erickson, special agent, 
Pittsburgh, has been promoted to as- 
sistant manager there. He joined 


Travelers in 1926 in the cashier’s de- 
partment in Pittsburgh, and was ap- 
pointed assistant cashier in 1938. Ip 
1942 he was named special agent in 
that territory. 

Carl F. Zecher, special agent in Seat- 
tle, has been made assistant manager. 
Mr. Zecher joined Travelers in 1929 as 
counterman at San Francisco and was 
appointed special agent in that terri- 
tory in 1936. He was transferred to 
Seattle in 1941. 

Special Agent Arthur T. Pravden, 
South Bend, Ind., has become assistant 
manager. A graduate of Northwestern 
University, Mr. Pravden was with the 
Indiana Inspection Bureau before be- 
ing made special agent for Travelers in 
1941. 

Howard T. Hardy, special agent in 
San Francisco, has been made assist- 
ant manager with headquarters in 
Fresno. Mr. Hardy has been with the 
company since 1939. 

Stewart A. O. Youngren, underwriter 
in the Pacific Coast department, has 
been appointed special agent at San 
Francisco. 


Mooney Named Special Agent 


Vincent D. Mooney has been, ap- 
pointed special agent of London Assur- 
ance and Manhattan F. & M. in Chicago 
to travel Illinois territory. He has been 
in the Cook county office under Manager 
J. S. Goodwin since returning from 
army service in November. Before the 
war he was connected with the office 
for about 10 years, and previous to that 
was with Fire Association in Chicago 
for 10 years. He has been taking a re- 
fresher course in the Cook county office 
since November. 





Southern Department Returnees 


Fletcher B. Quillian, Jr., has been dis- 
charged from the army and returned as 
special agent in northeast Texas for the 
southern department of Hartford Fire. 

Fred W. Koops, Jr., discharged as 4 
lieutenant colonel in the field artillery 
after six years in the army has resumed 
duties as special agent for the farm de- 
partment in Mississippi. 

Ralph W. Gilbert, former local agent 
at Magnolia, Miss., has been appointed 
special agent in Mississippi for the farm 
department. He was recently discharged 
from the navy. 





Steenrod Temporarily in Kan. 


V. B. Steenrod, former Kansas state 
agent of North America, who was as- 
signed to southern Illinois following 
termination of navy service as a liew 
tenant, is temporarily helping out im 
Kansas. His home is in Wichita. 





H. W. Williams Is State Agent 


Harold W. Williams, for several 
months in the eastern Michigan field 
for the American group, has returned 
to Rockford to resume his post as state 
agent for Illinois. 


Special Agent Raymond L. Jennings 
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has returned to the Michigan office at 
Lansing. Mr. Jennings joined Ameri- 
can in 1939 after spending seven years 
with the Michigan Inspection Bureau. 
He entered the army in 1942 and was 
recently discharged with the rank of 
captain. 





Dubuque Names Lang in No. Ill. 


Dubuque F. & M. and National Re- 
serve have appointed Roger A. Lang 
special agent for northern Illinois. 

Mr. Lang has recently returned after 
over three years as captain in the air 
corps, mostly overseas where he was a 
fighter pilot. 

For the present Mr. Lang will su- 
pervise territory north of the Vandalia 
railroad and will travel out of the home 
office 


Rejoin Royal-Liverpool on Coast 
Melvin L. Dunton, formerly with 
Royal-Liverpool in Boston, has been ap- 
pointed special agent in Arizona. He 
was recently discharged from service. 
Edward P. Coughlan has _ returned 
from service and has been reassigned to 
his old position as special agent cover- 
ing the San Joaquin valley in California. 


FIVE RETURN TO HITKE & €0. 











Five men have returned to the Kurt 
Hitke & Co., agency of Chicago, after 
war service. Robert K. Hitke, Mr. 
Hitke’s son, has entered the agency to 
break in before going to DePaul Uni- 
yersity to take a course on general busi- 
ness management. He has been a 
CMi/c in the south and west Pacific 
in the navy for 2% years. Robert L. 
Dahme, Mr. Hitke’s son-in-law, has 
returned from 3% years’ service, having 
been a captain of artillery and stationed 
in the European theater. 

Wesley Duesenberg, seamen 1/c in 
the coast guard, beeomes assistant un- 
derwriter. Before the war he was con- 
nected with Jones & Whitlock in 
Chicago for over two years as an un- 
derwriter and later with the MacGibeny- 
Wilkerson agency there. Alexander 
Grigg, yeoman 1/c in the coast guard, 
now is auditor of Hitke & Co. Before 
war he did accounting work for High- 
way Mutual Casualty for four years 
and then was with Empire Mutual for 
four years. 

Frank Carlsen, who worked for Mr. 
Hitke for three years before the war 
and prior to that was connected with 
R. A. Napier & Co. there, has returned 
from service as a sergeant in the army 
inspection department in Seattle to be- 
come an underwriter. 





W. U. A. MEETING SET 


The annual meeting of the Western 
Underwriters Association will be held 
April 30-May 1 at the Drake Hotel in 
Chicago. The order of business is to be 
announced later. 





CASUALTY 
BRANCH MANAGER 


This Lt. Commander has had 17 
years Casualty Insurance experi- 
ence as a Special Agent and 
Agency Supervisor. This man 
prefers to locate in Michigan or 
the Midwest. He would make a 
good Special Agent or Branch 
Manager. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
166 W. Jackson Blvd., Chicago 4, IIL 
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secretary and Mr. Fisher financial! sec- 
MP NIE retary of Pearl. 
Harold K. Jarvis, treasurer of 





Eureka-Security was elected to the ex- 


. American Eagle, Niagara and Fidelity & ecutive committee of the board and C. 
Am. Fore Merger Casualty. E. Goldsmith and W. T. Golden were 


Is Consummated Oswald and Fisher Named 





elected directors of Monarch. 


Ross, Harrison and Ris 


First American was merged into by Eureka-Sec., Monarch North River Vice-presidents 


American Eagle and Maryland into Ni- 


agara Fire April 


1. The two compa- B. M. Oswald was elected assistant Alexander R. Ross, Boyle R. Harri- 


nies had withdrawn from their agencies secretary of Eureka-Security F. & M. son and Albert Ris, have been elected 


last year. 
The America 
comprise Contin 


and Monarch Fire at the annual meeting vice-presidents of North River of the 
Fore group will now and Robert Fisher was named assistant Crum & Forster group. 
ental, Fidelity-Phenix, treasurer. Mr. Oswald is underwriting Mr. Ross was elected a director of 
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ARE YOUR CLIENTS HAPPy DRIVERS? 

They will be if their cars are financed So this month the Security Insurance 
through a friendly local bank, and their Companies are again urging their agents to 
automobile insurance is written through a campaign in behalf of this common-sense, 
handy local agent who will be right there to business-producing plan for local financing and 
serve them when he's needed. That way they'll local insuring of cars. A window poster is being 
get both financing and dependable insurance supplied to all agents; a short, pointed letter is 
at lowest cost, and from people whose jobs it suggested to be sent to clients and prospects, 
is to do these specific things. and a folder and blotter are offered free. 

But your clients won't be happy drivers This is just one of many campaigns given 
unless they're told, and told now, about each year to the thousands of progressive 
the value and ‘importance of the bank and agencies representing the Security Insurance 
agent auto plan. And if your clients are Companies. These up-to-the-minute, fine old 


New England companies, offer multiple- 
line service through an able stoff of 
wide-awake fieldmen to one of the most 
select groups of agencies in the country. 






not told, again and again and again, 
about the bank and agent auto plan, 
you may lose thousands of dollars 





> 
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in commissions. AUTO PLAN 
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THE EAST & WEST INSURANCE COMPANY OF4 NEW, HAVEN 
: \ _ NEW HAVEN UNDERWRITERS 
THE CONNECTICUT INDEMNITY COMPANY 
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Forty-Second Annual Statement 


THE MERCHANTS FIRE INSURANCE COMPANY 


DENVER, COLORADO 





DECEMBER 31, 1945 
ASSETS 
ES eee ..$ 155,524.59 
Bonds (at amortized values}— 

U. S. Government.............. .$1,573,184.54 

a cab i res 26,142.35 

eee ee 686,137.93 

I te US. eae Bee 2,285,464.82 
First Mortgage Loans on Real Estate... 354,864.97 
Accrued Interest on Bonds and Loans. 9,435.65 
Agents Balances and Other Accounts................. 258,978.57 
Stock—Insured Building and Loan Assn................ 5,000.00 
$3,069,268.60 
LIABILITIES 
4 ee eo gail a nea $ 72,065.62 
Loss Claims in Process of Adjustment — 

(Less—Losses Reinsured — 216. wiegt =a. 194,740.36 
Accrued Taxes and Expenses. . 51,184.33 
Accounts Payable .............. a abe 2,834.40 
Reserve for Unearned Premiums................ | 506,766.04 
Reserve for Possible Loss of Accounts................. 5,000.00 
Reserve for Contingencies....... 12,000.00 
i ne are 400,000.00 
Surplus $837,734.42 


Less Assets not admitted. . 13,056.57 824,677.85 





$3,069,268.60 
POLICY HOLDERS’ SURPLUS $1,224,677.85 


This statement is Based on Report Filed with the Insurance Commissioner of 
the State of Colorado. 
























AMONG OUR 
PRIZED POSSESSION 


... is a Scroll personally in- 
scribed by those who received 
payment in full for losses in- 
curred in the Great Chicago 


Fire. + 


That was way back in '71 when the “St. Paul Fire” was pioneer- 
ing . .. and that was the beginning of a precedent that has been 
rigidly adhered to throughout the years—fo pay losses promptly 
and in full. 


Today, three great Companies comprise the "St. Paul” Group 
through which more than 15,000 agents located all over the globe 


write practically all classes of insurance. 





nt © AND MARINE Mere 


SURANCE COMPANY Insurance f 


OT PAUL MIR 
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ST. PAUL, MINN. 
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North River as well. He started in 
1912 with Crum & Forster and served 
nine years in the New York local de- 
partment. In 1921 he became special 
agent in New York and in 1932 was 
named eastern department manager, the 
position which he now holds. 

Mr. Harrison has been a Crum & 
Forster man 28 years and was formerly 
secretary of North River. Mr. Ris has 
also been with Crum & Forster 28 years 
and is in the financial department. He 
was formerly assistant secretary. 





National of Denver to Phila. 


The administrative offices of National 
of Denver have now been moved to 
Philadelphia and are combined with the 
head office of William Penn Fire. These 
companies are members of the Hopps- 
Birrell-Tachau group. 


Fred M. Godfrey Retires 

Fred M. Godfrey, secretary of Pacific 
Coast Fire, Vancouver, has retired after 
42 years with the company. 








Correct Standard Fire Figures 


Through an error, surplus of Standard 
Fire of New Jersey was shown in the 
March 21 issue Statement Figures in 
Tabloid as a decrease of $101,034. Actu- 
ally, Standard increased its surplus by 
this amount. 


EE ——————— - 


eienttidhea | Are Discussed 
by Superintendent Jackson 


KANSAS CITY — Regulation of the 
insurance business and the working out 
of satisfactory relationships between the 
company and its agents are up to indus- 
try itself, if federal regulation is to be 
avoided, Superintendent Jackson of Mis- 
souri told 400 members of the Insurance 
Agents Association of Kansas City at 
its annual party. 

A Supreme Court decision handed 
down 15 years ago upheld the right of 
states to regulate the commission of 
agents on a reasonable basis since com- 
missions are a vital element in the rate 
structure, Mr. Jackson pointed out. If 
excessive commissions are allowed, he 
said, the effect on the cost of insurance 
to the purchaser would be unfavorable. 

The industry, Jackson said, is not at- 
tempting to work out a standard legis- 
lative program for the various states. 
Under regulatory laws, the legislature 
may fix the rate of commission to be 
allowed or transfer that duty to the in- 
surance commissioner. 

The speaker issued a warning that 
property coverage should be reexamined 
since real estate values have materially 
increased in the last few years, in some 
cases as much as 50 to 70%. As a re- 
sult of present inflated values, such 
property is inadequately insured and 
agents ‘and brokers should have their 
clients check their coverage. 

Of special interest to the industry, he 
added, is recent state legislation permit- 
ting insurance companies to invest in 
buildings under the urban redevelop- 
ment corporation act and to maintain 
and operate such buildings as an invest- 
ment. He also pointed out that the 
basis for investments by insurance com- 
panies had been broadened by legisla- 
tion allowing companies to purchase 
stocks up to 5% of their assets. 








Two N. W. Mutual Men Return 


Special Agents Jesse Barber and 
Burton Noyes have returned to North- 
western Mutual Fire’s central depart- 
ment office at Columbus, O., after serv- 
ice in the navy. Mr. Barber, special 
agent in upstate New York when he 
entered the navy, has been assigned to 
southern Ohio, Kentucky and West 
Virginia. Mr. Noyes, who has worked 
as a Northwestern special agent in 
New England, Michigan and in south- 
ern Ohio, Kentucky and West Virginia, 
now is working in the central depart- 
ment office and will be assigned to a 
field position soon. 


Gives Method of Property 
Valuation for Mo. Buyers 


Determining property values for jp 
surance under present conditions pr 
sents a difficult problem for the buye 
that must be met with proof Of cog 
in order to obtain an effective poll 
George A. Colburn, assistant vice-p 
dent American Appraisal Co., Milwap. 
kee, told the St. Louis insurance cop. 
ference of Associated Industries of Mis. 
souri. Mr. Colburn presented om 
means which he said would generally 
develop a satisfactory solution. 

First, values should be centered 
the definition of the standard fire pol. 
icy, or actual cash value which is usp. 
ally interpreted by the courts to mea 
cost of reproduction less depreciation 
Units should be priced under curren 
prices of materials and labor withoy 
consideration of overtime, bonus oy 
premium for labor or material. These 
prices should be supported by ceiling 
limits on materials with normal labor 
requirements and current rates and eff- 
ciency. This, he said, should produce 
an authentic provable cost of reprodue- 
tion. 

Finding actual cash value gives the 
buyer a basis against which to deter. 
mine accrued depreciation to arrive at 
the standard fire policy definition of ae- 
tual cash value. The standard policy 
does not mention depreciation, but 
limits coverage to actual cash value in 
contrast to the old form which men. 
tioned that value with deduction for 
depreciation. 

“The procedure under either policy 
would include the application of proper 
depreciation, both in placement and col- 
lection, with or without a coinsurance 
clause,” Mr. Colburn said. 

Depreciation for insurance purposes 
is a controversial subject, there being 
more than one kind of depreciation and 
if the program is to be carried through, 
changes, such as additions to, deductions 
from and transfers between buildings, to- 
gether with recognit yn of constant 
changes in price levels for materials 
and labor must be included. If this 
is done, Mr. Colburn said that fre- 
quently the answer will be different 
from the general tax -or accounting 
methods because of a _ difference in 
treatment between capital and expense 
items, as well as charges to maintenance 
and repairs. 





Complete New Bar Committee 


The complete membership of the spe- 
cial committee known as that on insur- 
ance under federal and state regulatory 
situations is announced by V. 
Skutt, chairman of the insurance section 
of the American Bar Association. 

Chairman, as was announced last 
week, is Elmer W. Sawyer, New York. 
Vice-chairmen are Henry S. Moser, All- 
state, Chicago, and Chase M. Smith, 
Lumbermen’s Mutual Casualty, Chicago. 

Other members are Marcus Abram- 
son, New York; Hale Anderson, Hart- 
ford; John V. Bloys, New York; Robert 
E. Dineen, New York; Maynard Garri- 
son, California; Orville F. Grahame, 
Worcester, Mass.; H. E. Hilton, Wash- 
ington, D. C.; Robert L. Hogg, Chicago; 
Edwin W. Patterson, New York; J 
Donald Whelehan, New York. 

The duty of the committee is to con- 
sider problems created by the S.E.U.A. 
decision and public flaw 15. It will col- 
lect data relating to the status of insut- 
ance ynder federal and state regulatory 
laws. This will include briefs in cases 
in state and federal courts involving in- 
surance as commerce and all such other 
rg as the committee may believe help- 
ul. 

It is hoped that a meeting of the com- 
mittee will be held early in May. 


$100,000 Fire at Atlanta 


ATLANTA—Fire causing a loss of 
more than $100,000 destroyed the Farm 
Equipmment Exchange, Dutton & 
Kitchen Machinery Works, the Hurt 
Furniture Company and _ Southern 
States Chemical Company. 
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Marine Opportunities for 
Agents Greater Than Ever 


With foreign need for American goods 
greater than ever, many manufacturing 
firms, which up until now have done no 
foreign trading, will be shipping goods 
overseas and will therefore be prospects 
for marine insurance, W. J. Mitchell, 
marine department special agent for 
North America group, told the Missouri 
Association of Insurance Agents at their 
recent St. Louis conclave. 

There is no reason why more agents 
should not handle marine business and 
no reason why foreign traders should go 
to Chicago or New York to arrange 
marine protection when cities in most 
other states have marine offices well 
equipped to assist in any problem. 


Doesn’t Require Experts 


The agent doesn’t have to be a marine 
expert to produce this business, Mr. 
Mitchell said, but he does have to tell 
assured that he has facilities to write 
their business. He said that too many 
agents are afraid of marine insurance, 
but declared that this is a foolish atti- 
tude, because the field is not too compli- 
cated to be grasped in a short time. 

Mr. Mitchell advised agents to analyze 
their accounts or prospective accounts. 
If any of them carry on exporting or 
importing, the agent has a marine pros- 
pect. The war changed both buying and 
selling to such a degree that pre-war 
local operators may be budding foreign 
operators. The chances are that with this 
expansion jin local industry, assured will 
call more and more upon their local 
agent to handle marine business. 


Touches on Mechanics 


Stating that it would be impossible to 
go deeply into the fundamentals of the 
marine policy, Mr. Mitchell said he 
would touch on the mechanics of marine 
operations as they affect the producer. 
He said that each marine risk requires 
individual attention and treatment. With 
the exception of war risk coverage, there 
is no manual of rates, nor is there any 
mandate as to coverage except that dic- 
tated by the assured’s needs and the ex- 
perience and judgment of the individual 
underwriter. 

Type of cargo, distance to be hauled, 
type and age of the carrying ship, season 
and other factors have a bearing on the 
treatment of the individual risk. 

For the shipper who makes regular 
shipments, an open policy is provided. 
This is a continuous policy without any 
premium charge under which certificates 
of insurance are issued whenever a ship- 
ment is made. The open policy provides 
automatic protection up to a stated limit 
of liability on any one vessel, on all 
shipments made by the assured. 


Individual Certificates 


_ For the shipper whose shipments are 
regular, individual negotiable certifi- 
cates can be obtained from the under- 
writer at the time of shipment and at a 
fate to be determined at that time. 
When certificates are spoken of, ex- 
port shipments are generally referred to, 
Mr. Mitchell said. Import shipments, 
however, are also provided for under an 
open policy and the importer may not 
even know his shipment is on the way 
until it is delivered in the country. All 
€ is required to do is report the details 
of the shipment and pay the premium at 
the previously arranged rate. 
ne thing that has scared a good 
Many agents away from doing marine 
business is the use of a certain number 


of “mysterious” terms by marine men. 
These are merely abbreviations for very 
easily explained terms. 

Mr. Mitchell said that the constant 
reference in marine insurance to particu- 
lar and general average are confusing, 
but easily understood if one realizes that 
in marine insurance the word average 
simply means loss or damage. Particu- 
lar average is a loss to a particular in- 
terest. General average is a maritime 
term that is part of the law of every 
nation and exists whether insurance is 
involved or not, although all insurance 
covers general average. It is the volun- 
tary sacrifice or expense incurred by the 
master of the vessel under fortuitous cir- 
cumstances. 

The marine insurance policy is a val- 
ued policy and the amount insured is 
accepted by the company as the value of 
the shipment, Mr. Mitchell explained. In 
the case of a partial loss or damage, the 
percentage would be applied to the 
amount insured to determine the com- 
pany’s liability. 


War Risk Still Vital 


Until a short. time before the war, 
war risk insurance, which is specifically 
excluded from the marine policy, was 
added by endorsement. It then became 
necessary to cover war risk under a sep- 
arate policy as at present. Even though 
the war is over, it is still advisable for 
shippers to carry this war risk insurance, 
because of the risk from loose or floating 
mines and unknown causes attributable 
to war. In addition, the war risk policy 
covers loss from civil wars, revolutions 
and strikes or civil commotions. Con- 
ceivably, such risks could arise frequent- 
ly during the next few years. The war 
risk rate today is very low even though 
the hazards are fairly large. The cover- 
age obviates the necessity for any argu- 
ment in a border line case. 

Most marine losses are settled at des- 
tination, since the damaged property 
must be surveyed to determine percent- 
age of damage. When the negotiable cer- 
tificate is endorsed properly, the loss is 
paid to the rightful holder who, in most 
cases, is the consignee. 





New Building Offers Good 
Opportunity for Sales of 
Vandalism Cover 


A new boom in home construction 
offers good opportunities for sale of 
the vandalism and malicious mischief 
coverage. Previously, when extensive 
building has been going on, agents have 
found that the vandalism endorsement 
sells well—at one time in St. Louis 75% 
of new homes had this coverage. 

Vandalism experience had a spurt in 
Illinois a few years back after labor dis- 
putes involving the wrecking of new 
construction brought it to the attention 
of the public. 


Point Out Inherent Hazards 


In a new building program agents 
should have little trouble adding this 
endorsement to their fire policies if they 
point out to the assured inherent haz- 
ards to new, unoccupied buildings. 

A question in relation to this cover 
recently came up at a meeting of agents 
in Springfield concerning suspension of 
protection after initial unoccupancy of 
30 days. Although it is doubtful that 
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any new building at this time would 
be unoccupied for such a period, if it 
were, protection would be voided under 
vandalism only. It is generally agreed, 
however, that vacancy would not begin 
until construction is completed and the 
house turned over to the assured for 
occupancy. Vacancy for over 30 days 
thereafter although unlikely, should it 
occur would suspend cover. 

With all the discussion of insurance 
to value selling adequate fire protec- 
tion these days should be rather simple 
and the addition of a vandalism en- 
dorsement not too difficult for the en- 
terprising agent. 


Good Time for 
Drive on Extra 
Expense Cover 


. 

One producer has laid out a production 
campaign and is now working it with 
good results by calling attention of pros- 
pects or assured on his books to certain 
lines which attach to other coverages. 
These include extra expense, use and oc- 
cupancy, malicious mischief, medical ex- 
pense under automobile protection, etc. 

By taking up the matter of extra ex- 
pense in a time of housing shortage, he 
arouses the interest of the prospect, who 
calls his broker. This brings up the ques- 
tion of why his present broker did not 
call the protection to his attention. It 
also frequently reveals an unfamiliarity 
with such special lines and will lead to 
a shifting of the business. 

One prospect called to say his broker 
reported that extra expense is a coverage 
available only to business establishments. 
When the producer explained that this 
was not so but that the prospect could 
get it and should have it, the producer 
got the business. | 





Holmes May Run for Congress 


HELENA, MONT.—John J. Holmes, 
Great Falls, state auditor and insurance 
commissioner is being mentioned as a 
Democratic candidate for Congress. 

Holmes resigned from the Farmers 
Union Mutual Auto Insurance Company 
of Denver in 1945 because of pressure 
of party leaders on James Patton, Farm 
Union president. At that time Patton is 
known to have told Holmes that he 
was of more value to the cause of 
liberalism in Montana politics than in 
the union’s insurance department in 
Denver. 

It is mentioned Holmes would be in- 
terested in making the governorship 
race in 1948. 


Motivating Home 
Owner to Cover 








Increased Values 


Try this one on your pianola: 

Alert Local Agent on telephone to 
Andrew McUnderinsured: “Hello Mac. 
I heard that you are considering selling 
your home and I just wanted to say that 
if you decide to sell I'd like you to let 
me know.” 

“Nothing to it, Alert. It’s never en- 
tered my head. Besides, if I did sell, I'd 
just have to turn around and pay a 
double price for another place.” 

“That’s not what I heard, Mac. My 
information is that you offered to sell 
for $5,000. 

“Preposterous, Al. Great Scott, if I 
did sell I would certainly get what the 
place is worth. What kind of a chump 
do you think I am?” 

“Well, Mac, you have offered to sell 
for $5,000, you made the offer to Old 
Ironsides Insurance Co.” 

“What?” 

“Yes, $5,000 is the amount of fire in- 
surance on your home. That's all you'd 
get if it burned down.” 

Enough said. It usually works. 





Encourages Visits to Department 


Commissioner Pearson of Indiana is 
arranging with Butier University to 
have its insurance class visit the insur- 
ance department and become acquainted 
with its operation. Mr. Peatson is en- 
couraging such interviews with groups 
and individuals with the idea of letting 
the public know more about the func- 
tions of the department and its service 
on all kinds of insurance problems. 














Property Facts 
Are Basic 


The Starting point 
for sound solution of 
problems of Insurance, 
Income Taxation, Re- 
conversion, Accounting 
and Finance is an ac- 
curate knowledge and 
record of Property Facts. 


The AMERICAN 
APPRAISAL 
Company 


VALUATIONS © PROPERTY RECORDS 
DEPRECIATION STUDIES 
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Be a Reliable Fire 
Insurance Agent 


Agents, your business reputation is 
made up of the number of people 
that speak well of you and your in- 
surance. When selling fire insurance, 
you sell your's and your Company's 
reputation. Make sure both are spot- 
less. Help keep yours that way by 
wisely choosing a reputable insurance 
company. You can be confident that 
Reliable's reputation for prompt pay- 
ment of just claim for 81 years is a 
profitable factor in making fire insur- 
ance easier to sell. 
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Our modesty isn't so extreme that 
we will neglect telling you about Re- 
liable's well-earned reputation. It is 
with pride—pride in Reliable's repu- 
tation — that agents convince pros- 
pective policyholders to buy Reliable 
Fire Insurance. Prestige reflected from 
Reliable's dependability and thorough 
coverage gives Reliable agents stand- 
out advantages. 
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Be a Reliable Fire Insurance agent. 
Write for full details of Reliable’s 
home office cooperative plan for local 
agents. Address: Reliable Fire In- 
surance Company, Dayton 2, Chio. 
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RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


Ohio Comp 
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Net Paid 
Prems. Losses 
Amer. Empl. 2 1,315 331 
Am. Farmers Mut. Auto. 40,485 16,438 
Amer Motorists ° 316 37 
Amer. Mut. Liab......... 15,538 10,072 
Am. Policyholder’s 6,658 2,728 
Amer. Republic 7,995 81 
AMOCHOP: CAG ois ncscces 32,239 15,954 
Assoc, Indem. ........ —- -  wpadea 
Banker's Indem. ..... ae 
Bankers Life, Ia.... ‘ 1,533 807 
Benefit Assn. Ry. Empl 437,435 288,385 
B. M. A aes 26,677 11,755 
Central Surety ada 65 
Century Indemnity ... 312 
Columbia Cas. ; 487 
Combined Mut. Cas 48,139 
Commer.’ Cas. ... . ‘ 124,081 
Conn. Gen. Life . 150,520 
Continental Assur 8,157 
Continental Cas ‘ 401,711 
Eagle Indemnity i 978 
Empl Liab. ...... ’ , 5,151 
Empl. Mut, Benefit. 63,176 
Empl, Mut. Cas... 7,401 § 
Empl. Mut. Liab... 1,003 es 
Empl. Reinsurance 17,497 »,172 
Equitable Society ....... 501,401 364,797 
Federal Life ....... 13,383 4,475 
Fo ueta dT <\Ginte e040 abw.va 28,921 4,088 
Fid. Health & Acci. Mut. 753 63 
Fireman's Fund Ind..... 1,852 402 
Franklin Life ...... $a 273 see 
General Casualty, Wis 1,263 3 
General Reinsurance 51,850 
Glens Falls Indem... 3,188 
Globe Indem. ... »752 
General Accident ,495 
Great Am. Ind.. 978 
Great Northern Life 727 
Great West Life......... 3 
Group Health Mut....... 1 
| Hardware Mut Cas...... 531 
BO Fe DO eae 71 
Home Indemnity 85 
Ill. Mutual Casualty 5 
Indemnity, N. A.... 6 
Inter Ocean, Cas.... 1 
Inter-State B. M. A.. 5 
John Hancock ...... 65 
Liberty Mutual o% oe 
London Guar & Ac« 750 
| Lond, & Lance. Ind. 447 
Loyal Prot. Life..... 19,322 
Sa BEE, COOa.n. on ace aes 278 
Maryland Casualty . 5,866 
Mass. Bonding 14,818 
Mass. Indemnity ....... 4,831 
Mass. Protective 139,459 
Metropolitan Cas 16,744 
Metropolitan Life ....... 238,544 
Minn, Protective 22,989 
Monarch Tdfe ......600. 88,709 
National Casualty 46,426 
| Natl Travelers Cas 10,294 
| New Amsterdam Cas.... 346 
North American Acci.. 13,281 
POOTEMOCR TAGS. 6.64 ots doo 5 6,597 
Norwich Union Ind...... 337 
Occidental Life ......... 6,183 
Ocean & Acci, & Guar. 4,642 
Ohio CeBGaIy dci ons oese 381 
Cee. Westeers 36G....... WAT veces 
Ohio State Life.......... 18,710 
Old Line Life......... 14,824 
Padl Revere ocsccccscces 57,970 
Pennsylvania Cas. ......¢ , 380 
Preferred Acci. 914 
Phoenix Indem, ........ 1,469 
Plain Dealers Mut. Cas.. 43,565 
Progressive Mutual 12,361 
PPROSOEtIVG INGO inccass  . SHO cesrec 
Provident Life ......... 119,813 
a | SOTO are 57,956 
Reliance Life .... 4,443 
Royal Indemnity ....... 748 
St. Paul Hosp. & Cas.... 34,250 
St. Paul-Mercury Ind.... 25,430 
Security ‘Mutual Cas..... 728 
Security Mutual Life..... 2,876 
| Shelby Mutual Cas... 8 
Standard Accident ,438 
Standard Surety ........ 133 
Sun Indemnity .......... 131 
VON 6b.6 $10.00 0:6.4's 6.0:40 303,675 
United Benefit Life...... 76,550 ...... 
ie i” ae ee seers 
ep eee re K 2,546 
Seen 342 9,932 
U. 8S. Guarantee......... S le eee 
Washington Natl. Life 76: 144,759 
Western Cas. & Sur..... 12 1,772 
Western Natl. Ind....... 531 197 
Wis. National Life....... 78 10,914 
Woodmen Acci, ......... ,335 63,188 
Woodmen Central ....... 34,109 18,152 
_. . 3A ARP eas 2,474 capes 
on ELLE: 43,573 
MORE swede tech re dese 6,904,067 
a Bee ee eee 7,042,193 








General Accident N. Y. Figures 


Figures on General Accident business 


in New York last year have now become 


available. Total premiums were $4,169,- 
213 and losses $1,536,300. By lines: 
Auto liability $2,054,825—$715,534; other 
liability, $423,598—$104,105; workmen’s 
compensation, $610,140—$264,623; plate 


glass, $25,358—$11,137; burglary, $98,- 
920—$26,732. Accident and health pre- 
miums were $236,768, losses $78,830. 


Property damage and collision was $699,- 
653—$326,976; steam boiler $19,952— 
$8,362. 

This makes General Accident one of 
the leading casualty writers in New 
York and puts them on the leaders’ 
table. 
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1945 1944 1942 1941 
OE ae oe eee $7,622,529 $6,795,137 $5.273,426 $4.378,697 
_srevelers Indem. .......66..c00 1,134,193 940,730 823,289 715,002 
Mie We Es MMO GIES. 6 oc cece ces 7,055,657 7,354,229 8,092,107 5,522,484 
ET bie oi diuc bey dew 0 6 5,466,444 5,169,192 5,206,750 3,542.44 
Mietwrepolitam Uife ............626 3,450,670 3,374,928 1 1,851,604 
Es 5 ecco cae svoceend 3,218,943 3,082,585 3,056,795 2,241,766 
Amer. Policyholders ........... 93,437 156,466 111,693 114,219 
a has Sane gad ssw slees cues 2,848.72 3,266,665 1,623,765 1,578,567 
ST eee ee 2,788,486 2,785,333 2,531 4 2,4 
DE ME “Gea ssebencbocccnees ded 2,297,118 2,374,546 2,089,610 2.040,619 
OS RR A oF oe Oy 1,105,434 1,040,171 715,020 570,42 
8 7 Se Sere es ere ee 2,128,167 2,602,646 2,447 S77 1,864,301 
CD I osc ce ccc wcccses 1,807,297 1,537,372 970,978 1,004,866 
Conumental Aseur, ¢.%.......<. 234,226 149,995 4,833 3,923 
| ee ee eee ee 473,809 375,015 267,929 293,822 
Se 8s cab acd 1,801,595 1,699,640 1,479,114 1,483,215 
OT eS ee 1,408,714 1,401,353 979,034 807,063 
MeN BUOUEISEY «5 ccc cee sacce 529,936 527,961 421,235 73,672 
Sila Wiss Sc seis a4 weletecpion 1,789,143 2,043,655 1,396,497 1,402,246 
ea ee 1,679,747 1,629,659 1,184,442 962,334 
mer. Guar. & LARD... 6c sceccs 130,456 83,727 50,975 14,251 
ES, (aS Rodu's. st d.6 06 dee caw Les 1,567,052 1,543,576 1071 A97 S885 
NY EL § del oat ews a cldld e tedvas 693,487 621,934 408,201 416,025 
Equitable Society ........... 1,562,076 2,202,625 697 5 350,407 
EE 5 ud'n b 4 6.6'0's wea 2 ota 5'6 1,466,384 1,499,647 1,317,142 1,139,267 
Gemeral Aceidemt ..............0. 1,410,905 1,591,751 1,600,805 1,603,435 
EE? sb. Wb do's does on coe 1,408,714 1,401,353 979,034 807, 
Bankers Indemnity .............. 1,362,812 1,289,728 1,148,578 1,280,631 
I io a nine eneie reanees 1,350,650 1,152,008 833,029 ‘ 
New Amsterdam Cas.............. 1,199,248 1,099,806 1,084,900 1,012,491 
OM DO Pre 823,392 761,657 364,889 293,849 
Select Risks Indemnity........... 1,127,897 978,779 S72,472 869,075 
EE ES os op ohne cance cts wos 1,126,2: 1,032,565 925,878 956,398 
a 274,766 440,201 343,099 268,295 
SE, EE nn 65 6a W EA 0 dS sc db cn eds 1,105,434 1,040,171 715,020 570,423 
Lumberman Mut. Cas., Ill.......... 1,081,177 1,250,682 1,732,966 1,685,819 
eS ee eer 230,544 360,779 713,814 454,202 
PD ahi tine eas aie ak eee 1,018,958 676,581 219,714 162,695 
1943 figures were not published in The National Underwriter. 
1945 1944 1943 1942 1941 
TE, BRR BONG is onc kk cc wns cls sen $9,024,936 87,739,198 $6,399,890 $4,881,450 $2,795,242 
Detroit Auto. Club.............. 8,315,600 7,163,310 7,199,902 7,297,619 7,287, 
Sp” eee 7,274,035 7,880,618 7,735,641 7,461,214 6,397,235 
Metropolitam Life ............+.-. 5,805,716 5,381,402 3,829,036 7,337 3,731,433 
MiRem, BOG, BOP s 2.0 ccc ccc cccrese 5,301,694 4,624,418 3,483,464 2, .282 yo 
ON Pere re ee 4,719,617 4,109,183 3,545,961 3,287,006 3,134,546 
Mut. Bentfit H. & A.............. 4,220,829 2,979,867 1,931,660 1,585,732 1,155,945 
United Benefit Life............ 72,636 35,763 24,857 19,894 
I aS cals wechows Coes cosas 4,503,012 3,618,753 2,814,463 4,281,612 
wees BGGGR. 2. 0k ee cc cwace 814,854 867,512 729,474 672,788 
SE win Ch teins oc cncisteasas 3,589,242 3,346,916 2,313,561 1, 
Matme CaBGOlty ..0ccccsccceses 1,973,948 2,183,755 1,617,393 1,473,937 
Ste. Farm M. Auto. 2,161,302 1,797,818 1,912,507 1,572,131 
MT SES cn Sac swcccecctseed 2,897,601 3,080,440 1,822,048 163,811 
POD DU Sa dcbbcecdecocccenseos 2,450,2: 2,243,233 1,991,950 1,797,210 
Employers Mut. Liab............ 2,049,357 1,998,059 1,910,969 1,474,753 
Am. Hosp. Med. Benefit SO arr es 
ge Ps 1,993,095 2,211,598 1,882,941 1,262,746 
ACtma Casualty .........-. 22.000 1,665,796 1,973,948 2,183,755 1,617,393 1,473,937 
Standard Accident .............. 1,651,177 1,729,552 1,601,078 1,582, 1,405,417 
Oe DS eee 1,618,037 1,683,331 1,580,790 1,410,015 1,248,630 
Citizens Mut. Auto............ .. 1,595,969 1,464,533 1,464,508 1,341,659 993,197 
REE DSS ce eCS Sebo sccicessonesens 1,546,591 1,393,715 1,743,500 1,208,032 919,818 
Amer. Guar. & Léab.... .2..6.006 102,376 38,840 161,417 208,108 157,165 
DE I, a anc nccebedncensasce 1,536,8: 1,462,402 1,382,499 1,047,615 1,139,910 
Dh chiah esses owercdtae 137,011 133,998 253,474 176,820 116,586 
I on 606. cb bra eesses se deing 96, 1,231,448 
U.S. F. & G 947,187 
ES shin oder eee. 6.00 640 ue eased 816,394 474,040. ...... 
Cameimemems OCmm. 2... ec cc ccccccce 1,153,116 1,230,773 1,180,197 937,835 930,288 
Continental Assur. ..........-- 406,338 175,506 362,108 77,412 55,589 
errr rer re 460,072 419,105 347,749 392,408 448,316 
Lumb. Mut. Cas., Ill............-.- 1,132,099 1,018,435 992,77 899,078 7 1 
MINOT, BEGG, ccccvevecscccccccee 145,271 216,293 289,268 177,040 115,035 
Maryland Cas. ..........--+55555 1,131,025 1,184,838 1,304,273 »276,698 1,628 











Agents Speak Up to Management 

A group of agents representing In- 
demnity of North America is meeting 
this week at the head office to discuss 
current and future problems of the busi- 
ness with company executives. 

The agents comprise an advisory com- 
mittee which has been invited to “talk 
back” to the management on problems 
affecting agency relations. This form of 
discussion was instituted in 1938. 

North America will follow the same 
procedure next week with another group 
of out-of-town agents. 

Members of Indemnity’s advisory 
committee include: Russell A. Bradley, 
Ann Arbor, Mich.; E. L. Brady, Balti- 
more; Weston M. Cain, Ottumwa, Ia.; 
Ed. W. Couper, Binghamton; J. P. Garl- 
ington, Atlanta; J. Howard Gould, St. 
Petersburg: B. Powell Harrison, Jr., 
Leesburg, Va.; James J. Izard, Roanoke; 
Byron Y. McCready, Alliance, O.; J. B. 
Oakleaf, Moline, Ill.; Stuart F. Raleigh, 
Syracuse; Wm. C. Smith, Jr., Wilming- 
ton; Wm. H. B. Stevens, Harrisburg, 
and R. Stanford Webb, Asheville. 


Zurich Wins “Oscars” 


Zurich and the National Safety Coun- 
cil have been awarded “oscars” for 
contributing the most to safety through 
motion pictures and sound slide films 
by the National Committee on Films 
for Safety. 

Zurich won the sound slide film award 


in the industrial occupational field and 
another award in the general safety 
category. : 

The council captured the motion pic- 
ture award in the home safety division 
and the slide film award in the traffic 
category. 








FIRE UNDERWRITER 
WANTED 


Cook County Branch Office experience 
preferred. An excellent opportunity for 
a capable man. Replies treated confiden- 
tially. Address F-55, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4. 
Illinois. 














WANTED 
FIRE RATING ENGINEER 


By Chicago supervising agency. Permanent 
podeen with excellent op wenitios. Replies 
ept confidential. Write F-54, The Natonal 
Underwriter, 175 W. Jackson Bivd.. Chicago 4, 


Illinois. 














AGENCY WANTED 


Two fully qualified insurance executives desite 
to purchase all or substantial interest in 

or ee in South or Southwest. = 
replies in strict confidence. ess . 
ime National Underwriter, 175 W. Jackson Bivd.. 


4. Dlinois. 
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Panel Discusses 
Accounting Measure 


(CONTINUED FROM PAGE 1) 


have gone further in classification of 
lines of business than the fire companies 
have. Another difference is that since 
the Association of Casualty & Surety 
Accountants & Statisticians is a com- 
pany Organization its calls for informa- 
tion must be answered whereas the In- 
surance Accountants Association is a 
purely voluntary organization. 
Commissions are handled differently 
by the two classes of companies. The 
casualty business is on a gross basis, 
with commissions being entered as a 
liability, whereas fire business is net, 
commissions having been deducted be- 
fore entry. Also casualty statements 
are on a policy year basis while fire 
business is not. 

One casualty accountant assailed 
the requirement that agents’ balances 
more than 90 days past due must be 


disregarded as an admitted asset. He 
said it is ridiculous for the law and 
the insurance department to say that 


these are bad assets. On the contrary, 
there should be some specified percent- 
age as a reserve for bad debts. It is 
especially troublesome in the casualty 
business to have this requirement, as 
the 90 days runs from the date of the 
policy whereas in the fire business it 
goes according to the agent’s account, 
which gives considerably more leeway. 

Superintendent Dineen of New York 
will be the speaker at the April 25 
meeting. 


Col. Rhudy Back to Insurance 


Lt. Col. James T. Rhudy, president of 
the Bradfield & Rhudy general agency, 
Jacksonville, who has’ been on active 
duty with the signal corps at Phila- 
delphia since 1942, has been released and 
has resumed his insurance duties. 








Companies Shy from Drug 
Store Burglary Cover 


In the face of continued liquor and 
narcotic shortages, an increasing number 
of companies are refusing to write burg- 
lary cover for drug stores. Most compa- 
nies have steered clear of liquor stores 
for some time and it was a natural result 
that drug stores, many of which handle 
substantial stocks of liquor, should grad- 
ually be brought into the category. 

The wave of burglaries to obtain nar- 
cotics from drug stores, which sprang up 
during the war, has continued and a 
number of burglars, operating for or- 
ganized narcotic rings, have been break- 
ing into drug stores for the sole purpose 
of stealing cocaine and other habit form- 
ing drugs. 


Loyal Protective at New High 

Loyal Protective Life’s new accident 
and health business the first quarter of 
1946 exceeded the first quarter of 1945 
by 64%. Each of the three months suc- 
cessively set a new record for business 
received in any one month in the history 
of the company. 


Memphis Insurance Transferred 

MEMPHIS, TENN.—The Memphis 
light, gas and water division has trans- 
ferred its liability and property damage 
insurance amounting to $2 million from 
London Lloyds to St. Paul-Mercury In- 
demnity, for which Whitfield King is lo- 
cal agent. The annual premium is $14,- 
000. 


Addresses Research Group 


Frank Lang, assistant director of the 
research division of the Association of 
Casualty & Surety Executives, will 
speak before the market research and 
public opinion group of the American 
Marketing Association at its luncheon 


April 9 at the Sheraton Hotel, New 
York. 
Mr. Lang will discuss the research 


procedures and opportunities in the in- 
surance field. 


N.A.I.C. Committees fo 
June Meeting Named 


The general convention committee of 
the National Association of Insurance 
Commissioners for the meeting at Port- 
land, Ore., June 9-13 has been an- 
naunced by Comissioner Thompson of 
Oregon who is honorary chairman and 
George W. Haerle of the Charles W. 
Sexton Co. of Seattle, who is general 
chairman of the executive committee. 

Committee chairmen are: W. C. 
Schuppel, president Standard of Oregon, 
finance; Ferry Smith, Dooly & Co., 
hotel; J. E. Finke, Oregon Casualty, as- 
sociation, manager of Swett and Craw- 
ford, entertainment; Aubrey Hendricks, 
Oregon American National Life, Oregon 
Life Managers Association, banquet; F 
M. Gatter, vice-president of Phil 
Grossmayer Co., special agents assOcia- 
tion of Oregon, program and printing; 
* A. Tatum, Pacific Mutual Life, Ac- 
cident and Health Managers Club, regis- 
tration and information; Roy F. Owen, 
publicity; C. A. Tomassene, Portland As- 
sociation of Insurance Agents, automo- 
bile transportation; George F. New- 
lands, Newlands Summerill agency, 
Surplus Line Agents Association of 
Oregon, golf; E. A. Wride, U. S. F. & 
G., Surety Association of Oregon, sten- 
ographic, and Mrs. Helen Asher, Amer- 
ican <Asociated companies, Insurance 
Women’s Association of Portland, la 
dies entertainment. 


Buckeye Union Changes 

Stockholders of Buckeye Union Fire 
have voted to increase capital from 
$200,000 to $500,000 anpd stockholders of 
Buckeye Union Casualty voted to amend 
articles of incorporation to permit the 
writing of compensation in states other 
than Ohio. 

James R. McGarry, assistant secretary 
of the casualty company, was elected a 
director, and John A. Dodd, Jr., assist- 
ant secretary of the fire company, was 
elected to the board of that company. 

Harold L. Andrews, underwriting 
manager, and S. N. Glessner, underwrit- 


15 


ing supervisor, were elected assistant 
secretaries of Buckeye Union Casualty 
A. A. Durbin was elected general coun- 
sel of both companies. 


Casualty & Surety 
Executives Meet May 7 


The annual meeting of the Associa 
tion of Casualty & Surety Executives 
will be held May 7 at the Waldori 
Astoria hotel, New York. The agenda 
will include statements by Kennet! 
Spencer, association president; Ray 
Murphy, general counsel, and J. Dewey 
Dorsett, general manager: and elec- 
tion of officers and executive commit 
tee members. 


Hartford A. & H. Election 


The Hartford Association of Accident 
& Health Underwriters has elected Ray 
G. Wetstine president, Harry Hate 
vice-president, Martin Karn, secretary 
and Theodore Whitney, treasurer 


E. E. Kurbeck Is Advanced 


E. E. Kurbeck, a National Fire man 
since 1930 and a war veteran, has beer 
appointed assistant superintendent of the 
brokerage and reporting form depart- 
ment at Chicago. 


Conn. Agents Mid-Year Plans 
HARTFORD—The 


sociation of Insurance 


Connecticut As-, 
Agents will hold 


its mid-year meeting June 19 at Nor 

wich Inn, Norwich. 

Columbus Bank-Agent Parley 
COLUMBUS—A meeting will be held 

in Central High School Apri] 24 by 


those interested in the bank-agent auto- 
mobile financing plan. Bankers, insur 
ance men and others will take part 

Z. A. Vane, South Tacoma, Wash 
local agent, was married to Miss Marie 
Cooper of Seattle. He is chairman of 
the insurance committee of the lower 
house of the Washington legislatrre 


REINSURANCE 


Moh Sem 


REINSURANCE COMPANY 


CEDAR RAPIDS, IOWA 


90 JOHN STREET 
NEW YORK 


114 SANSOME STREET 
SAN FRANCISCO 
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EDITORIAL 


COMMENT 





Insurance Commissioners as Lobbyists 


News that Commissioner Harrington 
of Massachusetts and Superintendent 
Dineen of New York are scheduled to 
address the legislature of West Virginia 
while they are at Charleston April 19-20 
for a meeting of the zone 2 insurance 
commissioners, is in a sense depressing 
to those who hope that state insurance 
supervision somehow can be made to 
continue to function in a satisfactory 
manner. Not that Mr. Dineen and Mr. 
Harrington will not make an excellent 
impression before the West Virginia 
legislature and will do the cause of 
uniformity in state laws and operations 
of the insurance departments much 
good. The depressing consideration to 
us is that it becomes desirable and per- 
haps necessary for such an appearance 
to be made. 

West Virginia is only one state. Next 
year there will be in session the legis- 
latures of all but a handful of states. 
They will have before them some very 
critical insurance legislation. Will it 
be necessary then for the leaders in the 
National Association of Insurance Com- 
missioners to journey about the country 
briefing the various legislatures on the 
background of the situation and im- 
ploring them to follow a course that 
will produce national uniformity? It 
would be a strange circumstance to find 
state officials from one state acting as a 
lobbyist in other states. 

If things come to such a pass, we 
fear that the cause of state supervision 
will be placed in a desperate light. The 
question will be asked whether the sys- 
tem is worth saving at such a price. 
Perhaps the state insurance commission- 
ers will be in the position of advocating 
something to which important elements 
of the industry object and a predictable 
reaction would be to convert industry 
leaders into advocates of federal super- 
vision. 

Also the insurance commissioners in 
engaging in such activity may find that 
some embarrassing questions will be 


asked. For instance, why are they lob- 
bying for perpetuation of state supervi- 
sion rather than having such a program 
conducted by the Council of State Gov- 
ernments or the Governors Conference? 
It would be an unfair and utterly un- 
justified accusation that the leading com- 
missioners who have very much at heart 
the preservation of the system are actu- 
ated by a desire to hold on to their 
jobs, but in putting themselves forward 
in this way they are running the risk 
of having detractors seek to discredit 
their motives. 

The commissioners, nearly every one 
agrees, did a splendid job in getting 
the various interests together on public 
law 15 in Washington but, even there, 
some were asking why the insurance 
commissioners were the ones that were 
doing this lobbying rather than the 
heads of .the state governments or the 
association of state governments since 
it was the state governments that had 
so much at stake in the way of tax 
revenue from insurance in its varied 
forms. 

Incidentally, if this program of cross 
visitation is coming into being, it would 
be entirely suitable for Commissioner 
Sims of West Virginia to appear before 
the New York legislature. Despite a 
fervent and able plea by Mr. Dineen, 
the New York legislature at this session 
at the last moment refused to bring out 
of committee the vital Guertin legisla- 
tion in the life insurance field. The 
failure of New York to act favorably 
on this measure was a demoralizing 
blow. to uniformity in operations of life 
insurance companies and to their pro- 
gram in collaboration with the commis- 
sioners, of modernizing mortality tables, 
policy values and reserve valuations. 
West Virginia is one of the states that 
has enacted the Guertin bill and Mr. 
Sims might very well be asked to tell 
the New York legislature next year the 
importance of going along on this pro- 
gram. 


Fire Prevention — Immediate Need 


Local agents have great opportunity 
these days fe do effective, helpful and 
very useful work in connection with fire 
prevention. Ordinarily fire prevention is 
pretty much of an academic question. It 


is very difficult to get up steam and en-* 


thusiasm in advocating activity in con- 
nection with it. Now, however, the 
country is confronted with a serious 
situation. It is difficult and almost im- 
possible at times to secure competent 
labor and material to replace destroyed 


or damaged property by fire. Values 
have mounted to the sky. 

Very often there is not any Iumber 
at hand. The logging laborers in Can- 
ada are fewer and they have not been 
able to get the timber cut down to be 
sawed into lumber. Other materials are 
equally difficult to secure. A person 
may think he is carrying adequate in- 
surance to cover his loss but he finds 
that the abnormal situation creates a 


new insurance angle for him. It is more 


essential than ever that fires be pre- 
vented. Local agents can well get pub- 
licity in papers on this subject. People 
can be aroused as to the danger of the 


present situation. If for example a 
home or other building is destroyed 
when can it be replaced? That is the 
question. 








PERSONAL SIDE OF THE BUSINESS 





J. S. Goodwin, Cook county, IIl., man- 
ager of London Assurance, with his 
wife has been in Sarasota, Fla., on va- 


cation for about a month and will re- 
main there for possibly another month 
before returning. He is something of a 
fisherman. 


Lieut. E. M. Owen, recently dis- 
charged from the navy, has resumed his 
duties as secretary of the Davenport 
Insurance Corp. of Richmond, Va. 
While in the service he served as ship 
secretary on the cruiser Guam. 


W. Shepard French of French & St. 
Clair, San Francisco, a director of the 
National Association of Insurance 
Brokers, has been elected a member of 
the alumni board of Yale University. 


Wilbur E. Benoy, Columbus, O., in- 
surance attorney, has been named chair- 
man of a special committee of the 
American Bar Association, authorized 
at the recent annual meeting of the 
Association in Cincinnati, to investigate 
and consider the subject of retirement 
benefits for lawyers. 

During a meeting of the Kansas City 
Association of Insurance Agents, George 
Bredberg celebrated his 51st birthday 
and his completion of 27 years of service 
with Western Adjustment at Kansas 
City. 

James E. Guy, Chicago auto depart- 
ment manager of American Fore group, 
recently addressed the Kentucky Associ- 
ation of Sales Finance Companies at 
Henderson. 

Chester R. Bartley, chief examiner of 
Caledonian, has retired from active 
service after a half century with the 
company. He was the guest of the 
senior officers of the company staff and 
of his immediate associates at dinners 
in his honor. He entered Caledonian’s 
employ in its New York office at a 
salary of $3 a week. 

J. B. Wyatt, North America, and 
Walter H. Brode, Fidelity-Phenix, both 
Iowa field men, are new fathers. 

I. Jay Brown, who has been connected 
with several agencies in Chicago and is 
well known among insurance men, is a 
candidate in the Republican primary for 
Illinois state treasurer. 





—sODEATHS 


John M. Mather, 84, who had been re- 
tired since 1928 as superintendent of 
Royal’s Cook county department, died 
at his home in Oak Park, Ill. Born in 
Indiana, Mr. Mather went "to Chicago as 
a young man and in 1880 he entered the 
local agency of Straight & Syman. In 
1897 he went with Royal. Until recently, 
he had worked part time as an adjuster, 
maintaining a desk in the Cook County 
Loss Adjustment Bureau. 

Marion H. Amick, 51, a local agent 
at Columbus, Ind., since 1927, died 
there. 

Matthew G. Knapp, 








special agent for 


Liverpool & London & Globe with 
headquarters at Albany, died at his 
home at Delmar, N. Y. He was 47. 
He started with L. & L. & G. in 1917, 
served in the first war, then became 


an examiner and had been in the New 
York state field since 1929. 

William Mathiesen, senior member of 
the firm of Policyholders Union of Chi- 
cago, died unexpectedly at his home in 
Chicago Monday. He was 66. 

Mr. Mathiesen was born in Norway 
and was brought to this country in in- 
fancy. He graduated at University of 
Chicago and Northwestern University 
law school in 1904. He had been with 
Policyholders Union since that time. He 
was prominent in Masonic circles. The 
wife of George Manzelmann, president 
of North American Accident of Chicago, 
is Mr. Mathiesen’s sister. 

Manuel M. Vega, 50, New Orleans, lo- 
cal agent, died there. 


Nunamaker Cleveland enti 


At the Cleveland Association of Acci- 
dent & Health Underwriters meeting 
Tuesday, H. H. Nunamaker, Columbian 
National Life, spoke on “The Future 
of Our Business.” He pointed out that 
the accident and health premium volume 
is five times as much today as it was 
20 years ago and this growth is con- 
tinuing at an accelerated rate. He 
finds an exceptional opportunity in 
the near future for the wide-awake, in- 
dustrious A. & H. salesman. 











Strike Warranty from Policies 


NEW YORK—tThe American Insti- 
tute of Marine Underwriters has been 
advised by the WSA and the British 
Ministry of War Transport that it will 
no longer be necessary to include the 
wartime “British Ship Warrant and 
United States of America Ship Warrant 
Warranty” in policies. This warranty, 
adopted during the early days of the re- 
cent war, was a form of economic war- 
fare in that it afforded vessels of the 
United Nations certain preferences over 
those of suspect nations. The A.I.M.U. 
now says that the warranty is inap- 
plicable in pelicies in which it now ap- 
pears. 





Province Seeks Own Insurance 


TORONTO—A bill before the legis- 
lature of Saskatchewan would take some 
$32,000,000 in fire insurance business 
away from companies located within the 
province. 

The bill provides any public institution 
in Saskatchewan that receives a public 
grant, including organizations such as 
hospitals, schools, sanatoria, etc., shall 
purchase al] insurance from the insur- 
ance offices of the government of Sas- 
katchewan. 

More than 4,000 institutions may be 
affected. 

It is thought municipalities will not be 
involved. 
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Insurance Ditton 
on G. I. Training 








(CONTINUED FROM PAGE 2) 


blazoned across the front page of daily 
newspapers as one of the companies 
which has been drawing money under 
this program. 

“Tt is not that I think that the insur- 
ance industry would be one of those 
which is unscrupulous about the train- 
ing,” this executive said. “Most all 
insurance offices are set up to train 
veterans, and the industry has already 
a number of training courses and 
schools which would dovetail neatly 
into on-the-job plans. But there are 
many other occupations where little or 
no training is required, where there are 
no facilities for formal training and 
where employers have at times boasted 
openly of getting into the government 
for all they can. I am afraid that such 
an investigation will smear reputable 
employers along with the unscrupulous 
ones.” 


Insurance Admirably Adapted 


Government men point out that in- 
surance is one of the most admirably 
adapted of all white collar professions 
for on-the-job training. Apparently an 
easing of qualifications for insurance 
companies is contemplated, for there is 
a report that the Veterans Administra- 
tion is planning changes so that com- 
panies will be able to qualify for train- 
ing nationally instead of having to be 


approved in each state where they 
operate. 
Life Insurance Agency Management 


Association has suggested that compa- 
nies not qualify veterans for benefits 
until they have been in training for at 
least 90 days; that companies be encour- 
aged to require monthly reports on the 
veteran’s progress, and that companies 
limit the number of new men being 
brought in, to keep them in line with 
the needs of the area and facilities for 
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training them. Fire, casualty and life 
organizations of all descriptions over 


the country have appointed committees 
to study the matter and are polling 
members on the program, but few have 
actually secured blanket approval. 


Rolls Like Snowball 


Whatever their ‘convictions, most in- 
surance people feel that if industries are 
taking advantage of the subsidies, they 
must do so to be fair to their veterans 
and to enable insurance to compete in 
the personnel market. On-the-job train- 
ing has taken on the aspect of a great 
snowball which rolls up everyone, will- 
ing or otherwise, into the program. It 
is doubtful if an industry would be able 
to resist adoption of the training even 
if it wanted to. Most organizations are 
following a policy of going through with 
plans for accreditation and will defer 
the decision of whether to adopt the 
program or not until the last moment. 
Considerable pressure from the veterans 
themselves can be expected to be ex- 
erted for adoption. 

Mindful of the criticisms leveled at 
them for obtaining widespread adop- 
tion of on-the-job training at the sac- 
rifice of training standards, both the VA 
and the states have moved to tighten 
up the program. The VA, which has 
control over the veteran, announces that 
checkups will be made by training offi- 
cers at least once a month. The num- 
ber of trainees and students as of 
February 28 was placed by the VA at 
257,638, while there were 44,000 ap- 
proved training establishments. One 
training officer will be required for each 
75 trainees. The VA describes its ef- 
forts as “serving to avoid subsidized 
labor.” 


States Get Tough 


The states, which are charged with 
approving employers and their training 
facilities, are likewise taking a tougher 
attitude and have apparently boosted 
their standards of approval. In some 
states at least, this tightening up has 
apparently gone too far in the other 
direction, for legitimate offices with a 
desire to help their veterans and with 
very real training programs to offer are 
having a great deal of difficulty gaining 
approval. The tightening up process, in 
these cases seems to have degenerated 
into state preoccupation with form and 
detail rather than with the substances of 
the training program. A number of 
employers, insurance men among them, 
are complaining that their training pro- 
gram has been set back time and time 
again by the state board, not because 
there is anything wrong with the pro- 
gram itself, but because it was not set 
down on paper in precisely the correct 
manner. The states circulate model 
plans laid down in an A, B, C form. If 
this is not followed to the letter by the 
employer, the state fires back the ap- 
plication. 


Inveigh Against 
Commission Slashes 





(CONTINUED FROM PAGE 1) 


cessity for bringing the state laws into 
conformity the report pointed out that 
the task of drawing up bills will entail 
the hiring of legal talent at considerable 
expense. Otto Westerfeld, Kansas City, 
chairman of the publicity and education 
committee told of the work throughout 
the state in this connection. 

Other reports submitted included the 
rural agents report by Clifford Jackson, 
Mountain Grove; casualty committee, 
Speed Warner, Kansas City; program 
committee by William R. Dunham, St. 
Louis and O. B. Simmons, Kansas City. 


Treasurer’s Report 


Oden D. Prowell, St. Louis, as treas- 
urer, and Mr. O’Toole as national di- 
rector submitted their reports. Mr. Pro- 
well declared the association be in a 
healthy financial state. Mr. O’Toole re- 
viewed the 1945 annual meeting of the 
national association in Chicago. He said 


that at Cincinnati in May, P L 15, a 
mutual research bureau, auto dealers 
coercion and agents commissions will 
be important issues. 

Mr. O’Toole complimented the mem- 
bership committee and said that Mis- 
souri may win the national association's 
membership cup at Denver. 

W. J. Mitchell, special agent of the 


marine department for North America 
group, spoke on marine opportunities 
for agents. 


Superintendent Jackson told the Mis- 
souri association that the United States 
Supremie Court held 15 years ago in the 
O’Gorman and Young commission suits 
against Hartford Fire and Phoenix Fire 
originating in New Jersey, that states 
in determining of fire insurance rates 
have the right to consider the commis- 
sions paid to agents. That decision was 
written by Jusitice Brandeis and con- 
curred in by Justices Hughes, Holmes, 
Roberts and Stone and since the Su- 
preme Court spoke long before the “in- 
surance is commerce” ruling of June 5, 
1944, in order to comply with P L 15 the 
states must either regulate the agents 
commissions through legislative fiat or 
permit the commissioner to determine 
what is a just compensation for the pro- 
ducer. 


Strictly Producer Problem 


He warned those present that if the 
Supreme Court 15 years ago had so held 
on commissions, “what is it going to 
say after 1948, if the states have failed 
to regulate that relationship and have 
failed to fix commissions.” He said that 
personally he favors a fair compensation 
for producers based on the value of 
their service, and that the companies 
and agents should have the right to con- 
tract with each other in respect to such 
compensation, but that the Supreme 
Court has spoken “making your con- 
tracts with each other ‘mere scraps of 
paper.’ ” 

He said it was strictly the producers 
problem to determine who they want to 


regulate their commissions, the state 
legislature or the insurance commis- 
sioner. 





WARFIELD VIEWS FUTURE 





Guy T. Warfield, Jr., vice-president of 
the N.A.I.A., pointed out that in the pe- 
riod ahead new rate agreements and 
forms will call for a high degree of 
company cooperation. 

He said that casualty companies were 
entitled to compliments on the cooper- 
ation they have given the agents’ or- 
ganization on a national basis. 

“On the fire side the problems are 
often local or regional and fire com- 
panies also are showing effective coop- 
eration on that basis. However, agents’ 
organizations will insist that specific 
problems be worked out in conference 
on a discussion basis.” 

“Plans for the meetings at Cincinnati 
and Denver give promise of making both 
meetings effective. With travel restric- 
tions off, we should have a large at- 
tendance, and if it were not for difficult 
hotel situations these meetings would 
be of record proportions,” Mr. Warfield 
said. 

“Our public relations program is very 
much alive,’ Mr. Warfield said. “Many 
of the activities you see today are the 
result of it. 


Basic Job 


“One of our basic jobs is the sale of 
our association work to our membership 
and to our potential membership. I be- 
lieve our considerable increase in mem- 
bership, more than 4,000 agencies in the 
past few years, has been due to the activ- 
ity and publicity. 

“IT am an agent, you are my friends 
and fellow agents. Working together, 
the agents of this country can perform 
a constructive service for insurance, for 
our country and for ourselves. But it 
takes work and thought and organiza- 
tion. I believe that with the kind of en- 
thusiasm and intelligence evidenced at 
this meeting and our other meetings, we 
cannot fail,’ Mr. Warfield declared. 
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lest of Municipal 
license Taxes 
ls Looming 


Companies Refusing 
to Pay on Basis 
of Nippert Case 


A number of companies are holding 
off the payment of municipal taxes levied 
yn insurance premiums in Caddo Parish, 
La. on the ground that these taxes are 
an unlawful burden on interstate com- 
Similar action is contemplated 
with respect to municipal premium 
taxes elsewhere. Most of these are in 
the southeastern states. 

Belief that these taxes are unconsti- 
tutional stems largely from the Nip- 
pert case recently decided by the U. S. 
Supreme Court. 

It was reported in THE 
UNDERWRITER Of March 7. 


merce. 


NATIONAL 


Not an Insurance Case 


The Nippert case did not deal with 

insurance but with a salesman _ repre- 
senting an out- of-state manufacturer 
who was charged by Richmond authori- 
ties with failure to pay the city tax of 
$50 flat license fee the first year, plus 
5% each year thereafter on gross earn- 
ings. The Supreme Court held that 
the tax could not be defended on the 
ground that it was local ‘ ‘incident,” (in 
the Nippert case solicitation by‘a sales- 
man) since in practically every state 
some local incident could be found on 
which to hang the tax. 


Multiple Burden 


The chief reason for resisting pay- 
ment of municipal premium taxes is 
their multiplicity—the fact that if the 
practice were generally followed it 
would be extremely burdensome to in- 
terstate commerce. The most objec- 
tionable of these taxes are those that 
are a flat fee. These tend to have what 
the Supreme Court in the Nippert case 
called an “exclusionary” effect on out- 
of-state companies since the company 
must pay this tax even if it does only 
a trifling amount of business in the city 
levying the tax. 


Question on N. Y. City Tax 


Whether the New York City premium 
tax can be resisted on the same grounds 
as those prevalent in the southeast is 
not entirely clear. The New York tax, 
formerly .05% and recently raised to 
1% is authorized by a state enabling 
act. This might be contended to give 
it some of the standing of a state tax. 


Compulsory Auto 
Bill in Oregon 


PORTLAND, ORE.—Attorney Gen- 
eral George Neuner has completed the 
ballot title for a proposed initiative 
Measure providing for compulsory au- 
tomobile insurance. The proposal, which 
is sponsored by W. H. Downing, W. E. 

ichardson, and A. E. Smith, all of 
Portland, would require all automobile 
Owners to contribute to the state fund 
for the compensation of traffic accident 
victims. Rate of contribution is fixed at 
$30 for the first year, with a reduction 
of 10% per year for five years. If suf- 
ficient signatures are secured to the 
Petition to be circulated by the sponsors 
the measure will go on the general elec- 
tion ballot next November. 


Fraser to High 
L. & L. Indemnity 
Head Office Post 


J..M. Fraser, s 
branch manager ot! 


since 1931 Chicago 
London & Lanca- 
shire Indemnity, is 
leaving Sunday for 
the Hartford head 
office to assume an 
important executive 
position. As Chi- 
cago manager he 
has been supervis- 
ing operations in 
nine middlewestern 
states. 

Mr. Fraser was 
feted by the Fish & 
Schulkamp general 
agency of Madison, 
Wis., at a dinner 
and was presented 
with a handsome brief case. The group 
included members of the firm, Commis- 
sioner Duel of Wisconsin and Attorney 
Robert J. Sutherland. A. W. Schulkamp 
was toastmaster. 

Mr. Fraser will be given a sendoff by 
the Chicago fire and casualty organiza- 
tion of London & Lancashire Friday 
evening. 

Succeeding Mr. Fraser at Chicago will 
be a team of associate managers, con- 
sisting of William J. Olson and H. C. 
Willard. Both men have been with 
L. & L. Indemnity about 20 years. Mr. 
Olson has been the superintendent of 
the bond department and Mr. Willard 
has been 





J. M. Fraser 


assistant manager and in 
charge of casualty underwriting. 
Mr. Fraser graduated from Syracuse 


University law school in 1921, and en- 
tered the claim department of Travelers 
there. He transferred to L. & L. In- 
demnity in 1924 and opened a claim 
effice at Buffalo. In 1926 he got into 
the production and underwriting oper- 
ations and opened a branch at Syracuse. 
His next move was to Chicago. He is a 
former president of the Association of 
Casualty & Surety Executives of Chi- 
cago and has had a prominent place in 
casualty affairs in that city. 





Pa. Federation 
Plans Are Told 


Several program features have been 
announced for Pennsylvania Insurance 
Days, the convention of the Pennsyl- 
vania Insurance Federation at Philadel- 
phia, May 7-9 

There will be what is called an all in- 
dustry luncheon May 7 with John A. 
Stevenson, president Penn Mutual Life 
and convention chairman, opening the 
ceremonies. Benjamin Rush, Jr., Indem- 
nity of North America, will give his ad- 
dress as president of the federation. John 
A. Diemand, president of North Amer- 
ica, will serve as luncheon chairman. 

E. C. Stone, U. S. manager of Em- 
ployers Liability, will give a talk on the 
S.E.U.A. decision, public law 15 and im- 
portant issues arising in state courts as a 
result. Then R. Graham Heiner of the 
New York law firm of Cahill, Gordon, 
Zachry & Reindel will discuss problems 
that confront the business and the nec- 
essity of state legislation. 

There will be a question and answer 
forum with these representatives: Rob- 
ert Dechert, counsel Penn Mutual; J. 
Raymond Berry, general counsel 'Na- 
tional Board; Hugh Harbison, Travel- 
ers; Herman D. Wolff, local agent at 
Easton, Pa., and Samuel B. Hadley, 
president Protected Home Circle. 

The next day there will be a luncheon 
devoted to commercial accident and 
health insurance. Irwin L. Moll of 
Travelers at Philadelphia will preside 
and Fred M. Walters, A. & H. manager 
of General Accident, will introduce the 


Dean Takes Less 
Than Dim View of 
the CPA Order 


NEW YORK—W. D. Dean, general 
manager of the Bureau of Contract In- 
formation at Washington, points out 
that the recent civil production admin- 
istration order channeling materials into 
veterans’ housing may not have as seri- 
ous an effect on the contract bond busi- 
ness as some observers have suggested. 

The order seeks to prohibit construc- 
tion of certain types of buildings and to 
grant priorities to low-cost housing suit- 
able for veterans. Mr. Dean points out 
it does not prohibit construction of 
roads, streets, bridges, tunnels, dams, 
sewers, water-lines or utilities unless 
buildings of the prohibited type are in- 
volved. Fortunately these suggested 
classes of construction are the chief 
sources of contract bond premiums and, 
therefore the order on its face, ought not 
to cause a heavy curtailment in surety- 
ship. 

There is a six year backlog of need 
for all kinds of construction and types 
of building other than housing undoubt- 
edly will go forward at the same time, 
even though some shortages may be cre- 
ated in carrying out the CPA order. 


February Traffic 
Deaths Up 45% 


February showed a 45% increase in 
deaths over the same month a year ago, 
the National Safety Council reports. 
Traffic deaths total 2,450—only 7% be- 
low the worst February, in 1941. 

On the basis of the year thus 
the council estimates a possible 
of 38,000 traffic deaths in 1946. 

There were 3,000 deaths in February 
for a total of 5,450 for the year thus 
far, or 47% over 1945. 


January Mileage Up Sharply 


Mileage figures for February are 
yet available, but January mileage on 
rural highways increased sharply, ex- 
ceeding 1941 by 7%. Total mileage went 
up about 30% in January over a year 
ago. 

Of the 42 states reporting in 
ary, 34 showed increases in fatalities 
over February 1944, six reported de- 
creases and two had no change. Fig- 
ures this year indicate the greatest in- 
crease is on rural highways. 


Find N.A.LC. Has Authority 
to Hire “Comp” Actuary 


Employment of an actuary by the 
National Association of Insurance Com- 
missioners to be something of a seeing 
eye for the organization in the National 
Council on Compensation Insurance is 
legal under the N.A.I.C. constitution 
and by-laws provided that his compensa- 
tion and expenses are defrayed by volun- 
tary contributions from the members. 


O.K.d by Special Committee 


This is the opinion of the special 
N.A.1L.C. committee that was appointed 
at Grand Rapids last December to look 
into the matter. The committee con- 
sists of Hodges of North Carolina, 
Gibbs of Texas and Dineen of New 
York. 

The committee recommended that the 
N.A.I.C. constitution be amended to 
provide for expenses authorized by the 
executive committee in connection with 
the appointment of actuary. 
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speakers who are: M. A. Linton, presi- 
dent of Provident Mutual Life, on social 
security, and Theodore Whitesell, Con- 
tinental Assurance agent at Easton, on 
accident and health. 


Laurence Jones fo Be 
Assistant U. S. 
Manager of Ocean 


Chicagoan Goes to 
Important N. Y. Post 

July 1 

Announcement is made this week that 


effective July 1, Laurence S. Jones, Chi 
of 


cago manager 
Ocean Accident 
since 1939 and an 
Ocean man_ since 
1923, goes to New 
York as assistant 


U.S. manager. This 
is a new position, 
as heretofore there 
has been but one 
assistant U. S. 
manager. He is 
George L. Larkin. 

Mr. Jones has 
been an influential 
man in organization 
work in Chicago, 
served as president of the As- 
Casualty & Surety Mana- 





having 
sociation of 
gers of that city in 1941 and then from 


1942-44 he was president of the Insur- 
ance Federation of Illinois. He is pres- 
ently its chairman. 

Mr. Jones came up through the claim 
ranks. A _ native of Minneapolis, he 
graduated from University of Minnesota 
law school in 1923. He had served two 
years in the marines during the first 
war. 

After getting his law degree he be- 
came interested in the possibilities in 
insurance company claim work largely 
through his contact with the later Mrs. 
Jones. She was secretary to the claim 
manager of Minneapolis Lloyds. Mr. 
Jones went with Ocean Accident in the 
claim department at Minneapolis and 
later the same year was transferred 
across the river to head the claim de- 
partment at St. Paul. In 1927 he was 
assigned to Chicago as assistant super- 
intendent of claims and later that year 
became head of the department. 

In 1930 he was converted into an un- 
derwriter and production man and 
named assistant manager of the Chi- 
cago branch. Upon the retirement of 
Joseph E. Callender in 1939, Mr. Jones 
was named manager. 


Study Control of Rates on 
Long Haul Truck Business 


One of things rating organizations 
and some insurance commissioners have 
been interested in is how rate control 
might be established in the various 
states in connection with long haul 
trucking operations. The business is 
peculiarly interstate in character, and 
from an insurance standpoint much of it 
is handled on a per-assured basis, with 
retrospective -applying in many _ in- 
stances. It has been difficult to secure 
a general over-all picture of losses. 

One suggestion has been put forward. 
This is that gross premiums from the 
long haul truck business be collected 
and collated along with total losses and 
a national pure premium determined. 
Then there would be differentials for 
various regions of the country. It would 
be comparatively easy to determine the 
exposure on individual units. 

In this way the states could establish 
a reasonable amount of control and 
obviate the necessity of federal inter- 
vention into a business that by its na-. 
ture is interstate. 
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Naf’ | Stock C ty Cas 
af'l Assn. Mutua tock Casualty Insurers Performance Bonds. | cas 
s 4 + —_ 
Auto-Casualty Unit Ranked by Assets, Premiums on City Contracts 
M . Chi ADMITTED ASSETS NET PREMIUMS WRITTEN F > 
eels in Chiago = : ought in N.Y. |... 
2) Hartford Accident’ 111. ° "131091709 2. Hartford: Accident 2222."* S6'2e2's17 | 
3. Aetna Casualty Fa a 116,234,099 3. Aetna Casualty ........ 38°735/545 i oo * 
Changes in Forme— =f Hida ecaaiaity... | “SRAHGIGE : Sontinental Caniaisy"::agHtagi © Tavolves $1 Million sae 
Rates Reviewed in 7, Continental Casusity.,  68'899'951 7, Fidelity & Casualty...  32/902/889 iums;: allied 9 
| : Se ee ee ea ee eee en Bee ef 
Two-Day Session 10. Globe Indemnity ....: 55,780,079 10. Zurich ...... vececeeee,  22,2007921 to Tammany’s Brokers a 2 
hee OO Set a 
The automotive and casualty section 1} Revs) sadenilGy 5° MEAG HE Sanders Aerie SRURREEL NEW YORK—The attempt of Hip 
of the National Association of Mutual 15. Standard Accident ...: 44,486,302 15. American Automobile... 19,721,957 Rogers, borough president of Manha.§ °™” ” 
Insurance Companies met in Chicago + arene perme 44,443,119 16. Royal Indemnity ...... 18,214,032 4 at . i 
A @.. 40,867,831 17. Massachusetts Bonding. 17,751,059 tam, to revive the requirement for pe. § 4™ 
last week to discuss current problems. 1%- a oe Hyer yet = eee. ee et tod formance bonds for contractors dealing § amer. G 
Convention Chairman Paul Buehler, = Sues loam Dares eae am 38,730,042 20. Pacihe Indamate aan 13,404,658 With New York City is meeting with amer. It 
Beacon Mutual, Columbus, turned the 99° icaidnamatan Meaddea 35'e00 bee 21. Great American Indem.. 12,889,051 considerable opposition, notably from 
meeting over to Chairman John Jacobs, #f: Buropean General He”  H0gesi 4. Pacific Employers --:-: 1286847 the New York “World-Telegram'| ‘7 
Lansing. ; : - payers Reinsurance 28,879,351 25. American Employers... 11'902,482 which assailed the proposal as a mean} “™ ™“ 
Following the opening speeches of 6 Peaite Indemnity =. grqou iss 6° St" Paul afercury ind.’ 14508087 of bringing back a form of Tammam] an 
Karl Buehler, Beacon Mutual, Colum- 28. St. Faul-Mercury. Ind... 25,588,246 28. Commercial Casualty .. 10, 634, 014 Hall’s “honest graft.” ; toe, F 
bus, and B. Woodhams, Citizens Mutual 30, American Employers... 35'223,941 30. Gliese Pills tetemetis. a6 05-275 Until the performance bond require. ' 
Casualty, Holland, Mich., E. T. Curry, 31. Pa. Manufacturers ... 24°707,923 31. Nat. Auto & Cas........  10/162'536 ment was dropped in 1938 by resolu *™ *' 
underwriter, Shelby Mutual Casualty, = SS ee yt ete peeecee Seneral Reins. 10,116,795 tion of the board of estimate contrac-§ amer. 8 
was introduced by Mr. Jacobs. Mr. 34. Fireman's Fund Ind.-- 23'555.237 34. Fireman's Fund ~....... 9602460 tOfs were paying about $1 million a 
Curry’s subject was: “The Returned 33. Glens Falls Indem.... 20,679,205 35. Allstate ........---+-+ 9,497,269 year for performance bonds on city cong “"°" 
Veteran as an Assured—As an Em- $f" Eo Seen whee erty +4 36. Gontury Indemnity ..... 9,374,501 tracts, which of course was includei§ arex Inc 
ploye.” In his opening remark, he stated 38. Century Indemnity ;.: 17,382,531 38. Ocean aestneni AN WARNS 9133109 in the contract price and paid by the 
he believed nothing was seriously wrong = p= roe Casualty.. 16,497,745 39. Pa. Manufacturers ..... 9,088,566 city. Assoc. I 
—from a company viewpoint—with the 49 ae gna Reeennae 16,217,684 40. Ohio Casualty ......... 9,005,046 Decision to drop the performance pankers 
automobile business. 42. Pacific Employers .... 15,625,762 42. Pec toma Mtr $658,943 bond requirement followed the revels 
While, to many, the line showed 43 Qhio Casualty ..... eee 15,320,269 43. American Motorists’.... 8,405,745 tion by Paul Blanshard, city commis§ ™™ ‘ 
alarming symptoms, there was nothing 45: Siccsaee Beene batt e tt oe Roetnens Casualty ... 8,393,816 sioner of accounts, that five politically§ car & c 
that an increase in rate, cancellation of 46. Eagle Indemnity ..... 14,874,297 46. Sraleeaied Aeebnant epee Bs ogo favored insurance offices in the Tam 
substandard risks and careful under- 47- Bituminous Casualty.. 14,824,467 47. Eagle Indemnity ....... 7,150,634 Many regime received nearly $120,000 ing “™* ™ 
writing would not correct. Other sug- {3° peperiene, Notesiats re tart 48. _ J. phametoekurers. . . . 7,057,214 commissions in the five years 1930-349 central 
gestions he offered were the serious con- 50. Manufacturers Casualty 13,973,015 50. Sennetnetavsrs Canealis Voir ses and that since his investigation covered , 
sideration of the elimination or closer Fiona E ’ ; only half the city’s performance bonds§ 4" 
gelection of the 80-20 collision risks; en- es assets of life department. +Excludes premiums of life department. these firms probably received actually oumbia 
couraging and supporting safety pro- a or ————__._ twice that much. He brought out that 
grams, enforcement of driving laws and Control Can Companies Maintain on everyone present was “what is the ob though premiums ran about, $10 million = 
concentrating greater attention on school Agents in Manner of Risk Selection?” jection to a single limit for je automo- for the 10 years prior to his investigé | commer. 
children and adult driving classes. In his opening remarks Mr. Sm yth bile contract?” The answer was a sin le tion the payments under the bonds were ye 
quoted Webster’s definition of “control” limi : ze : single only about $1 million. Blanshard con-} Commer. 
Veteran Not a Problem | _ We ‘contro imit tended toward producing the pur- ded th h ‘ 
and said it was up to the company to chase of limits below those actually Centes et Saee One oe Se: 
The returned veteran, Mr. Curry achieve proper control by (1) education, essary for adequate inven : "Tf ‘uae ihe chy in enties eee 
stated, is not a problem as a class. He (2) listing prohibited risks, (3) engi- limits are to be used they” sf Id be 15%. oe weenine 1 
is a cross-section of America’s young neering and inspection, (4) supervision introduced in larger amounts my oe oe ee ee eee 
men. In the majority, as a result of by the special agents, (5) careful and sured will have sufficient sretertion fer mpdbige tine, vel ceaeee Empl. C: 
their serving the nation, they are collec- consistent underwriting by the home of- a large as well as a small accident. Rogers Defends Proposal ie 
tively, a better group. He agreed that fice, (6) prompt, efficient and cheerful During this f Empl. L 
within the group are undesirable insur- claim service, (7) maintaining good sid — aS ee SRY subjects a In defending his proposal to bring 
ance risks and those were the physical- agency account records, (8) proper han- oh uy apt ae by everyone in the pack performance bonds the Manhattan)" ™ 
ly and mentally impaired. Underwriting dling of contingent commission and (9) ae eld were frankly and ade- borough president denied that he was} Smpi. m 
the physically impaired was not a par- by inspiring confidence in the company. 3 ely discussed, much to the interest seeking to line the pockets of brokers 
ticularly difficult task, Mr. Curry said, f ’ pe all those present. The constantly fayored by Tammany Hall, which is Empl. R 
because companies can always reserve Company Should Train Agent changing problems of the auto under- now back in power after former Mayor} tquity » 
the right to require certain safety devices | On education Mr. Smyth stated it is up writer were keynoted when the discus- LaGuardia’s long reform administre 
on automobiles; however, the mentally to the company to train the agent to se- ~ > turned toward the jeep and the tion. Rogers said that he merely) ™* 
impaired present a more difficult prob- lect the type of business desired and Pe scoot. The underwriting policies wanted to copy the federal governments} rec. mut 
lem because there is no tangible evi- then see to it that only this business was of the various companies represented bonding system under which a surety 
dence of any deficiency. written. This could be accomplished by tay outlined and the consensus was company becomes the guarantor of a) ™* ™\ 
Mr. Curry hopefully suggested the giving an actual prohibited list to the that an intelligent approach should be contract and must finish it if the com}p. « 
only thing that he would like to see producer. Since engineering and inspec- _— then any unusual problem could tractor fails to do so. He asked fora 
become part of an insurance company’s tion form an integral part of his com- © solved. delay until April 25 in acting on the =» 
program would be the a to fore- pany’s program, Mr. Smith elaborated proposal so pay he — all parties i-} ria. mut 
go writing any type of casualty insur- upon this and showed the conferenc terested to be hear , 
ance until the veteran has been a civilian ier inspection company reports "noula SATURDAY SESSION Rogers said that when he fook of — 
for 30 to 60 days. By that time all of be used very definitely to its advantage fice as borough president there were 
the unstable qualities would have been in underwriting individual auto risks as . two unfinished projects which the com =— 
eliminated or definitely recognized. well as fleets. R. B. Goode, secretary Allied Mutual tractors were taking no interest in com: 
Risk Transf A Virginia Auto Mutual makes a prac- Casualty, Des Moines, presided at the pleting. Representatives of the 
s ransfer no Answer tice of etfilng Ma inoured and proapec- Saturday morning session and G. J. zens’ Budget Commission said the bon 
Mr. Curry declared the consistent can- tive insured on the advantages of their Starman, vice-president Iowa Mutual requirement would add to the city! : 
cellation and declination of bad risks highly specialized inspection and engi- Liability, Cedar Rapids, opened with a costs on contracts but Rogers said i 
only tended to transfer the risk to an- neering services. At the close of Mr. talk on the comprehensive general lia: would also give the city asseteais ¢ 
other company. No solution had been Smyth’s talk a general discussion was bility contract. Mr. Starman touched a contract would be completed wit 
arrived at by one company’s refusal to held and at which time he elaborated on UP? %. the rate changes in the general a given time. Otherwise the city, & 
accept their moral obligation to write certain phases of the auto underwriting public liability manual and the major case of failure to complete a contra 
insurance for those who wanted to buy it. business. changes of the comprehensive personal on time, could only permit the contrac; 
The public, he stated, demands ade- An underwriting forum was conducted liability policy. This contract, he said, tor to finish the job at his poorer 
quate compensation for damage in acci- under the supervision of T. F. Campbell has been extremely popular in the field else cancel the contract and start over. 
dents and it was up to the insurance Bloomington, Ill, State Farm Mutual. and it was suggested that with the most 
company to see that the customer se- The staff was composed of: E. R. War- recent change in the form there would 
cured what he desired. moth, State Farm Mutual, H. A. Lang- be an increasing demand for this in- ‘ - 
In closing Mr. Curry repeated that it staff, Farm Bureau Mutual Auto, Co- demnity. Republic Indemnity Expands 
is to the public’s and companies’ inter- lumbus, J. I. Davis, Home Mutual Cas- Following Mr. Starman, E. L. Brandt, Republic Indemnity of Tucson, Afitej 
est to reduce auto fatalities and acci- ualty, Appleton, Wis., E. Brandt, Auto Lansing comptroller Auto Owners, spoke has applied for admission to California 
dents. The present trend is a. “tremen- Owners, Lansing, Mich., and M. J. Wil- on “The Study of Rating Methods for to write liability, workmen’s compensé 
dous” economic loss and a national dis- kinson, Employers Mutual, Des Moines, General Liability.” Mr. Brandt is chair- tion and common carrier liability. It has 
grace. During the forum pertinent questions man of the association’s committee for $300,000 capital. President is Jo 
H. C. Smyth, Richmond, vice-presi- on current problems were raised by the general liability rating methods. Simpson, Albuquerque, N. M.; secretaty 
dent Virginia Auto Mutual, opened the audience and answered by the experts. Mr. Brandt’s main theme was, unless and general manager, R. G. Horwitz, 
afternoon session with the topic “What One of particular interest to nearly (CONTINUED ON PAGE 28) Tucson. ane 
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Preferred Acc 
Pre iIndem, 
Pub. Mut. Cas 
Royal Indem.. 
Safety M. C. 

St. Louis Cc. & 8. 
St. P.-Mer. Ind 


Seaboard Sur 


Secur. Mut, Cas 
Shelby Mut. Cas 
Stand. Ac 
Standard 8S. & C. 
State Auto Mut. 
Ste. Fm. Mu. Au 
Sun Indem 
Traders & Gen.. 
Transit Cas. 
Travelers 
Travelers Indem, 
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Total 
Prems. 
and 
Losses 





17,221 
1,443,987 
586,978 
9,429 
4,530 


1,477,197 
635,989 
1,228,545 


691,070 





Auto. 
Liab. 
Prems. 
and 
Losses 


88,514 


20,048 


47,165 
9,225 








20,361 
3,366 
27,589 
8.682 


60,589 
8,094 
3,197 

11 

19,017 

3,125 
667,900 
130,592 

5,149 

2,090 





Other Work. Plate Burg. 
Liab. Comp, Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems, Prems. Prems. 
and and and and and and 
Losses Losses Losses Losses Losses Losses 
$ 3 $ 
40,775 3.5 3,295 1,222 5,220 16,677 

4,162 17,656 12—34,286 722 776 
1,490 301 99 
‘ ° 166 
39,120 108,801 5,637 2,301 5,801 8,114 
19,578 86,697 433 oan as 1,024 1,978 
: BSO,IGS ..... 
13,115 16,428 7,231 17,375 
240 96 3,038 6,911 
25.955 5,939 271 
2,817 3,923 
21,934 7,523 
oii Ty nae hie 11,308 2,178 
34,014 18,026 4,935 17,312 
20,966 8,711 706 1,521 
1,936 1,299 1,043 3,078 
WEE, .whewee 33 648 
Pe 229 2,133 
269 688 
i Hae 36 
874,850 , are 
180,016 canon. ~aeatEa. ws 2.6.0 
ion bi niet ce, inte ae gedia.e 
29,995 293,706 os ex. eee ae mae edooee 
145,644 661,751 31,662 26,470 11,289 70,833 
23,868 443,844 3,699 3,790 
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Worth Repeating 


Last year we reminded our Agents and Brokers that six- 


Liability Insurance. 

With increased values on all sorts of worldly goods, with 
hazards growing at an alarming rate, the Manufacturers 
Comprehensive Personal Liability Policy is a greater insur- 


1617 Pennsylvania 






eereee OMe beseeee 


sevenths of America’s Homeowners carried no Personal 


ance buy than ever before. 

Alert producers find this a true “good neighbor policy.” 
We invite you to investigate this profitable, volume-build- 
ing Comprehensive Liability Policy. It includes all the 
hazards formerly covered by five separate contracts. 


The Manufacturers Companies accept 
business only through agents and brokers. 
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16,527 


P. D. 
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and 
Losses 


26,873 
12,663 
4,275 
3,316 
9,981 
8,065 
16,540 


16,287 


3,972 
665 


30,854 


37,966 
82,631 
39,973 
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United Natl, Ind 5,982 
550 
United Pac. 4,352 
U. S. Casualty.. 289,447 31,985 
73,426 6,552 
U. 8S. F. &G... 904,303 142,632 
279,529 
U. 8S. Guarantee 625,989 55,671 
343,058 21,774 
Utilities 193,894 70,282 
3 24,920 
Va. Surety 1,654 
1,095 
Western C. & S 243,932 
63.610 
Western Sur. 
Yorkshire Ind... 23,024 8,949 
7,215 2,050 
Zurich 428,891 30,005 
229,459 11,898 
1945 
Total Prems .$46,875,! 
TOCA] LOGGOR .cccvccse 19,88abee” 
Auto B. I. Prems...... 7,379,005 
Auto B. I. Losses.... 3,046,195 
Other Liab. Prems.. 
Other Liab. Losses.... of 
Lf Se... eee 11,310,061 
Ww. ( Losses ... a BFS 6,280,428 
Fid.-Sur. Prems. ...... $ 2,906,894 


ACCIDENT 


Accident & 
Aetna Life 
Alliance Mut. 
American Auto. 
American Casualty 


Casualty 


Amer. Employers 

Am. Hosp. & Life 

Assoc. Indemnity 
American Mot, ..... ‘ 
Am, Mut. Liability..... 
Am, Policyholders are 
American Reinsurance 
BUGS BASO 408.56 cesees’ 


Bankers Indemnity 
Beneficial Standard .. 
Benefit Assn. Ry. Empl 
Cent, Catholic Cz 
Central States H. & A 
Central Surety 

Century Indemnity 
Columbia Casualty 
‘olumbian Natl. Life.. 
Sombined Mut. Cas.... 
‘ommercial Cas ....... 
Commonwealth L. & A... 
Conn, General .......... 
Continental Assur. 
Continental Cas. ....... 
Cosmopolitan H, & A... 
Eagle Indemnity 
Employers Liab. ...... 
Empl. Mut. Benefit.... 
ee 
Employers Reinsurance.. 
Equitable Society 
Federal Life 
Federal Life & Cas..... 
Ph E66 WORE be rae e.c 
Fidelity H. & 
Firemens Fund Ind...... 
Franklin Life 
General Accident 
General Casualty, Wash. 
General Reinsurance ° 
George Rogers Clark.... 
UR ee ee 
Globe Indemnity 
Globe Mutual 
Great Amer, 
General Amer. 
Great Northern 
Great West Life........ 
Guarantee Trust Life.... 
Hardware Mut. Cas...... 
a OF eee 
Home Indemnity 
Hoosier Casualty ii a 
Illinois Bankers Life.... 
Illinois Mut. Cas. 
NEED occ dbesndnes 
Industrial Benefit 
Inter-Ocean Gas. 
Inter-State B. M. 
John Hancock 
Kemba Mutual 
Liberty Mutual 
Life & Casualty 
OS Oo Oe 
Lond. & Lanc. Indem.... 
MO oe See 
Loyal Prot. Life........ 
Lumbermens Mu. Cas, III. 
Manufacturers Cas. 
Maryland Cas. 
Mass. Bonding 
Mass. Indemnity 
Mass. Protective 
Metropolitan Cas. 
Metropolitan Life 
MONE Was 68:06 cs 00 0's 0s 
Monarch Life .......... 
Mutual Benefit H. & A... 
Mut. Commerce Cas..... 
National A. & H........ 
National Casualty ...... 
National L. & A........ 
National Protective ‘ 
New Amsterdam Cas.... 
North Amer, Acc. 
North Amer. Life 
Northern Life 
Northern Mut. 
Norwich Union Ind. 


Indem.... 
BMD us «s 
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Net 
Prems, 











1,547 





Other 
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Prems. 


and 


Losses 
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94,584 
17,304 
180,015 
64,164 
447,525 
280,341 
26,579 
8,148 


115,006 
22,888 


3,883 
790 
38,978 


8,841 


1944 


85* $46,030,349 
20,257,122 
8,525,993 
3,489,005 

$ 3,914,473 
1,211,820 
11,621,196 
5,902,170 

$ 2,321,085 


Paid 
Losses 
250 
696,055 
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Net 


Occidental Life 
Ocean Accident 
Ohio Casualty 

Ohio State Life 











1944 
260,964 
328,589 
134,60) 
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Work. Plate Burg. 
Comp, Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. 
and and and and and 
Losses Losses Losses Losses Losses 
$ $ 
—221 3,899 5 30 
190 oe4 . 44 
3 
721 3,632 
195,762 10,391 2,520 7,717 19,387 
a7S 5,957 
68,270 
592 17,090 
2 8,13 
513 6,447 
57,481 
MEE wsve <4. taveus 
152,315 6,144 36,984 15,664 16,977 
73,873 97 6,644 5,418 3,669 
1,534 5,763 ote 
ONO Waianae ossdene eee 
321 1,388 2,129 3,186 
r os 2,901 ~2,400 2,593 26: 
194,800 1,348 6,195 
102,862 66 467 
1945 
Fid.-Sur. Losses 32 
Glass Prems. ......... 
Giass Losses 
a A, |) ee 
Se SAO os ciccnae 367,916 
P. D.-Coll. Prems...... 3,559,186 
P. D.-Coll. Losses..... 2,009,177 
*Includes classes shown below ; 
theft, etc., of full cover auto insurers, 


Oi BMOrTiCAN «cases 2 
Pacific Mut. Life 147,085 
Paul Revere Life 46,500 
Penn. Casualty ..... 7 
Phoenix Indemnity 98 
Postal Life & Cas....... 30,226 
Preferred Accident ..... 1,178 
Protective Indem. Py Pe 
Provident L. & A.... 103,836 
os... Seer Ae 148,548 
RUE BO sacar esocscs 50 
Meleeia TAfe ..cccccces 94,938 
Reliance Life 1,878 
Royal Indemnity » wae 5,133 
St. Paul-Mercury Ind.... 104 
Shelby Mutual Cas. ..... 
Standard Accident >, 920 
State Auto Mutual 3 
State Natl. Life ........ 3,087 
Sun Indemnity ......... 377 
Se ae EE peers 294,680 
Unies Labor iffe ....:.5 8609 $$ scum 
SE EE nba ccnccees 8,868 
United Benefit Life ..... 16,402 
RE BAD avebuccees ses 104,982 
wnites Neth Indem...... %& «ae 
U. S. Casualty Co 1,499 
J oe Se See 6,452 
. © Guesastes .......5 ti8 a 
Universal Life 16,402 
Washington Natl, aéba’s 27,425 
Western Cas. and Surety 107 
Woodmen Accident . sé 12,775 
Woodmen Central ...... 7,344 
CE “deis ce gets sweet en 50,714 
Zurich ......-. eseseees 144,923 95,700 
PRS YS PRS $14,293,694 $6,786,902 
BOE beecs decvicersacee 12,818,494 6,467,280 
STEAM BOLLER & MACHINERY 
Amer, Empl. .... a 
Amer. Guar. & Liab..... 
MUG. TOs 6 cciucs eae 
MPOR -TMGGM, +. 62.006 006 $ 431 
Columbia Cas. ...... 1,090 
Continental Cas. ....... 1,846 
Eagle Indemnity ...... 130 
Be, BO. Siscicscosnes § 2830 # — Same 
Ms GN. catleseseconts 
ES St ee see 
we Ge EE \cccntiscres 9,114 
Gemerel Ace ..ccccscees 6,238 § commen 
General Cas., Wash 184 
tee ee Hh 597 8 =—s— aa caus 
Globe Indem. ........... 1,560 807 
Hartford Steam Boiler. 93,741 15,979 
London Guar. & Liab.... 4,390 
Lumb. Mut. Cas., Ill..... 3,354 
Maryland Cas. ......... 7,840 
Mutual Boiler ......... 1,568 
Ocean Acc. & Guar..... 3,544 
Phoenix Indeth, ......... . 
Royal Indem. .......... 390 
Security Mut. Cas. +. 
Travelers Indem. ....... 1,690 
CEE Sah Gib de o0- acai $ $ 52,357 
EE ee 68,184 
SRRINKLER & WATER DAMAGE 
ee, eee $ 10,663 $ 4,052 
Cs, GML, vscweas oe 4 | 
i. Ae. 134 
London Guar. & Liab... —19 . 
Marylend.Cas. ......... 1,638 7,840 
Metropolitan Cas. ; 97 
AO eS re 397 
Es wie o.ohi<4aro.sine $ 12,930 $ 11,89 
Ser ee errs 16.842 3,735 
CREDIT 
Amer. Credit Indem,....$ 53,617 $ —1,534 
OS AS ep eee 5,401 5,574 
I NS 0: cae sue ee 11,230 s 
London Guar. & Liab... 51,419 -1,108 
MEN wescdv sucess owe $ 121,667 $ 2940 
MPR * bad neces ogies pages 114,733 5,320 
LIVESTOCK 
Hartford Livestock ....$ 32,697 $ 10,726 
Ot cain nemiineloliiien $ 32,697 $ 10,726 
_. ER nr 26,351 11,145 
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Washington May Get 








Problems Reviewed New Auto Coverage 


by Woodhams 


There was much interest at the meet- 
ing of the automotive and casualty sec- 
tions of the National Association of 
Mutual Insurance Companies in Chicago 
last week in the talk of B. Woodhams, 
Howell, Mich., vice-president Citizens 
Mutual, on how rapidly rates can be 
increased from a_ practical viewpoint. 
Since Citizens Mutual’s business 1s 
largely automobile, Mr. Woodhams con- 
fined his discussion to this line. 

Mr. Woodhams showed that rate in- 
creases are not cure-alls for the rapidly 
increasing loss ratio experienced by 
many companies today. Too high a 
premium charge tends to “chase” pre- 
ferred business away with the result 
that the remaining insured cause a 
higher loss ratio based on the decreasing 
premium volume. Mr. Woodhams indi- 
cated the rapidly increasing loss ratio 
requires consideration of several factors. 
One of particular importance 1s the fi- 
nancial responsibility laws being enacted 
and the increasing agitation for com- 
pulsory insurance laws. The latter would 
tend to bring about higher insurance 
rates which, eventually, would bring a 
lower grade of business to the com- 
panics. 

Factors Causing Increases 


Mr. Woodhams emphasized that there 
are many factors today responsible for 
the upward trend of claim costs, the 
most significant being the inflationary 
spiral of wages and prices, including the 
cost of labor and materials to repair 
material damage as a result of accidents. 
Loss frequency he maintained will con- 
tinue to increase as a result of automo- 
biles being in poor mechanical condition 
and being driven on increasingly bad 
tires. He predicted a greater auto fatal- 
ity record for 1946, than in 1945, and 
possibly the largest the nation has seen 
in 1947. Probably it will not be before 
1948 that the new automobiles will make 
their presence felt toward reducing driv- 
ing hazards. 

To put the increased premiums across 
to the insured, it is necessary, Mr. 
Woodhams remarked, to have closer co- 
ordination with reliable producers. While 
rate increases may not be the complete 
answer closer underwriting restrictions 
may help; however, it would not be 


practical, he said, to arbitrarily refuse 


to write insurance on cars older than 
a 1937 model. If the vehicle is in good 
condition, it is a far wiser policy, to 
continue writing coverage on cars of 
regular customers in anticipation of ob- 
taining insurance orders on the néw cars 
that will be purchased within the next 
year or two. Otherwise the company 
may lose out entirely. 


Effect on Agents 


Mr. Woodhams mentioned that many 
agencies resented the rate increase until 
they were shown their agency loss ratio 
had increased considerably. This is one 
point, he mentioned, that the home 
offices ought to bear in mind. Many pro- 
ducers do not pay particular attention 
to their automobile loss ratio. 

In his closing remarks he suggested 
that it might be advisable for companies 
to publish a house organ and mail it at 
least four times a year direct to the 
insured. In it could be information about 
insurance trends, loss ratios and any- 
thing of particular value to assist the 
insured in understanding changes in the 
imsurance industry. 

_In closing, he summarized several per- 
tinent questions and offered them as 
“tood for thought” to the conference. 
Among the suggestions were: Should 
rate increases be kept a secret? How 
much of a rate increase will the public 
absorb before dropping insurance? Are 
Wwe in a temporary cycle? Mr. Wood- 
hams suggested it is quite possible that 
collision rates in 48 states are too high 
and that companies, today, may be pan- 
icky, especially when one realizes it is 
a line that has always been unprofitable. 


SEATTLE—Early broadening of the 
Washington automobile assigned risk 
plan to provide a market for risks un- 
able to secure automobile B.I. and P.D. 
insurance was indicated as favorable bal- 
lots were received from many of the 
member-companies. 

The governing committee adopted a 





risks not now able to procure insurance, 
stressing the public relations aspect of 
the problem. It mentioned “the bene- 
ficial effect in avoiding unfavorable legis- 
lation at the next legislative session” 
(January, 1947) and asserted that such a 
move would “facilitate the passage of a 
broad type financial responsibility law.” 


Many Insurers Favor Plan 


All leading domestic companies are on 
record as favoring the plan, as are the 
leading non-stock writers in Washing- 


CASUALTY 


23 


companies approval of the plan, thus vir- 
tually assuring the change at an early 
date. 

The proposed change was greeted with 
enthusiasm by both the’ Washington 
agents’ association, which had adopted 
repeated resolutions urging the com- 
panies to take the action now under con- 
sideration and by Commissioner Sullivan, 
who has been in favor of the move. 

The problem of placing certain types 
of risks, including physically-impaired 
and risks rejected for racial reasons, has 




















resolution endorsing the broadening of ton. The National Bureau was reported been more greatly aggravated in recent 
the plan to take in many substandard as having recommended to its member- months. es 
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AT THE CLOSE OF BUSINESS DECEMBER 31. 1945 | 
| 
{ 
* | 
| 
ASSETS LIABILITIES | 
Cash in Banks & Office 3 678,211.53 Reserve for Losses $2,459,060.67 | 
‘ Reserve for Unearned Premiums 609,196.10 { 
LU. S. Government Bonds 1,361,365.82 as ; - 
Reserve for Taxes, Expenses, etc. 212,146.35 
Railroad and Other Bonds 75,537.31 Reserve for Fluctuation of Security 
Values 303,054.50 
Stocks 602,452.00 Reserve for Contingencies $ 200,000.00 
' 
‘2 ate Ia; 
Premiums not over 90 days due 54,439.25 Capinal—Paid In | SO0,A88.80 
Net Surplus 1,000,000.00 | 
\ccrued interest 11,451.7 ; a a | 
i eta Be vase pers Surplus to Policyholders 2,200,000.00 
Total Admitted Assets $5,783,457.62 Total Liabilities $5,783,457.62 
| 
7 Vole: Securities carried at $502,026.85 in the above statement are deposited as required by law. Eligible bonds | 
amortized. Other bonds and stocks at convention market value | 
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Sees Bright Wideiie 
for Accident-Health 


Harold Gordon Calls for 
Unity Among Various 
Interests in the Industry 
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NEW YORK—tThe current position 
of accident and health insurance in the 
economic picture and what the next five 
years should hold for it, were outlined 
by Harold R. Gordon, managing direc- 
tor of the Health & Accident Under- 
writers Conference, for approximately 
100 persons attending a dinner of the 
Accident & Health Club of New York. 

There exists on the part of the public 
and among insurance mea—even acci- 
dent and health insurance people—con- 
siderable misunderstanding of the busi- 


ness, he said. It is only through cooper- 
ation within the industry by various 
means, of which clubs and associations 


are important examples, that these mis- 
understandings can be cleared up and 
the threat of state or federal insurance 
obviated, he asserted. 

What is the real information about the 
business? It is the largest casualty line, 


he said. For years it +t lagged | behind au- 
tomobile and compensation. Now, it 1s 
ahead of them. Fire insurance of all 


companies in 1944 produced $1,500,000,- 
000 of premiums. Yet the much younger 
accident and health line in only a few 
years has reached the substantial level of 
$600,000,000. 

There is approximately $150 billion of 
life insurance in force, which means that 
A. & H. is roughly equivalent to one- 
seventh of.the life insurance industry. 

He pointed ‘out that economically A. 
& H. compares favorably with many 
other businesses. In a prewar year 156,- 
000,000 shirts were sold at an average 
price of $2 per shirt, making this busi- 
ness just about half the size of accident 
and health. There were 16% million 
suits sold, at an average of $40 per suit, 
or $660,000,000. There were 50 million 
passenger tires sold, at $18 a tire, for a 
total of $900,000,000. Radio sales totaled 
14,000,000 at $50, or $7,000,000,000. Farm 
cooperative sales in 1945 totaled $500,- 
000,000. The accident and health busi- 
ness compares very favorably with other 
commodities in the economic picture. 

Whatever the division of A. & H. co- 
operation is needed throughout the busi- 
ness, Mr. Gordon said. Each field has 
its own particular merits—non-cancella- 
ble, commercial, monthly premium, 
weekly industrial, limited business, hos- 












It’s nice to say 


“YOU'RE COVERED!” 


Nothing can do more to inspire confidence in 
your policyholders than the words, 
covered,” or, “We'll pay that claim.” That's 
why American Casualty’s CoMPREHENSIVE 
Personal Liability Policy is rapidly replacing 
all other forms of personal liability coverage. 
Every liability hazard you can think of is 
covered automatically, with a few exceptions 
which may be covered by endorsement. The 
policy is available in either single or multiple 
limits. The latter includes automobile cover- 
age and is recommended since it provides 
the broadest protection obtainable. 
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a and group. Even the lim- 
ited bifsiness field has a definite service 
to render. Perhaps those who buy lim- 
ited policies cannot get coverage of any 
kind because of age or some other 
factor. 

In the hospital field, 
a long way to go in type of coverage 
and number of people covered. Perhaps 
eventually hospi italization will be written 
in connection with medical care insur- 
ance. 

Perhaps the only answer to the threat 
of federal or state accident and health in- 
surance is through some form of group 
coverage, plus the increased sale of indi- 
vidual business, Mr. Gordon suggested. 
If the industry can demonstrate that it 
is doing a good job, this will go far to 
defeat the government idea. 

Group business is being extended. It 
was first confined to those situations 
where there was an employer-employe 


the industry has 


relationship. Now associations and 
groups of various kinds can get it. More 
and more, he believes, companies will 


write groups on a franchise basis. 

Mr. Gordon minimized the fears of 
producers and companies who have been 
writing a certain line or lines, at the 
threat of competition from companies 
and producers writing new coverages. 
His theory is that the more business 
sold by the other fellow, the more busi- 
ness will be sold generally. Actually no 
one seems to have lost. business because 


of the development of new coverages. 
On the contrary, increases generally 
follow. 


The trend in the business since 1919 
has been steadily upward in sales and 
number of policyholders, he commented. 
In 1919 there was less than $70,000,000 
of premiums, but this gradually has in- 
creased. It reached the peak in 1930, of 
$220,000,000, dropped to $157,000,000, 
and then rose until last year it was close 
to $600,000,000. 

He expressed the belief that the indus- 
try is in for five to seven years of in- 
creased business. National income is up, 
employment is up. Graphs of accident 
and health business, national income and 
employment almost coincide and un- 
doubtedly will continue to do so. 

The business must also consider the 
stimulated interest in accident and 
health insurance evidenced in the past 
five years by the growth and develop- 
ment of group business. The very fact 
that people generally are talking about 
federal and state health insurance has 
stimulated thinking about it and realiza- 
tion of its necessity for the individual. 
Coverages are being broadened. Com- 
panies are experimenting with medical 
care, for example. 

He said he thought that in the next 
five years accident and health premiums 
will reach the $1 billion mark. 

William Philipson of the office of co- 
ordinator of inter-American affairs dis- 
cussed South America. 

Among the guests were Paul G. Ga- 
rey, vice-president of the Loyalty group: 
William Thompson, vice-president of 
Globe Indemnity; E. G. Trimble, Jr., 
assistant secretary Employers Reinsur- 
ance; Ray Hills, chairman of the Bu- 
reau of Personal Accident & Health 
Underwriters; R. J. Wetterlund, vice- 
president and general counsel of Wash- 
ington National and president of the 
Health & Accident Conference; Donald 
Knowlton, New Hampshire commis- 
sioner; Walter Martineau, first deputy 
superintendent, and Carl Typermass of 
the New York department. 


American Fidelity Elects 


At its annual meeting American Fidel- 
ity, now affiliated with New Hampshire 
Fire, voted a regular quarterly dividend 
of 50 cents per share payable pril 15. 
The company elected Stanley C. Wilson 
president; James D. Smart, Homer L. 
Skeels and A. Pearley Feen, vice-pres- 
idents; Lloyd R, Perkins, secretary and 
assistant treasurer; Clark B. Bristol, Les- 
ter S. Harvey, and Henry F. Berry, sec- 
retaries; Mr. Skeels, treasurer; Bertha E. 
Higgs, assistant secretary, and George 
W. Swallow, assistant treasurer. 


Chicago's Vet a: 


Cabbies Charge 
Insurance Gratt 


Insurance became involved last week 


in the controversy raging around Chi- 
cago’s war veteran cab drivers when 
vet officials charged that in order to 


obtain city taxi licenses vets must pur- 
chase insurance from Taxicab Insurers 
Agency gh wae Manhattan Mutual 
Automobile Casualty. An affidavit from 
one cab driver to the police commis- 
sioner states that he was told by a city 
license official he could get his license 
only if he transferred his insurance to 
Manhattan Mutual. The cab driver 
charged he had been instructed to tell 
James B. Veitch, manager of mutual 
company’s agency, that he was willing 
to pay $2,000 for a license and switch 
his insurance. 

Other vet drivers have stated that 
an official of the veterans’ cab organiza- 
tion is receiving commission on policies 
written by Citizens Casualty through 
Kurt Hitke & Co., and considerable 
business has been influenced to the 
stock company in that way. 

The licensing of veterans’ cabs has 
been a hot issue in the city for several 
months and a number of them are in 
operation without license. A great pro- 
portion of the vet cabs, licensed and 
unlicensed, have been insured by Hitke 
& Co., which represents Citizens Cas- 
ualty in Illinois and Indiana. Mr. 
Hitke says he got the business not 
through solicitation or collusion, but 
because at first no other company would 
write the servicemen’s cabs. After li- 
censes began to be issued to veterans, 
the Manhattan Mutual Agency, which 
writes a good many of the city’s inde- 
pendent cabs, allegedly became _inter- 
ested in getting this veterans’ business 
and attempted to do this through polit- 
ical connections. 

Most of the Chicago cabs belong to 
the Yellow and Checker Cab compa- 
nies, subsidiaries of the national organi- 


zation founded by John Hertz. All the 
insurance on these cabs is. written 
through a_ subsidiary, the General 


Transportation Casualty & Surety. 
Certain veterans charge that there is 
a tie up between Manhattan Mutual 
and Yellow Cab, bitter enemy of the 
veterans’ group, pointing out that one 
of the principals identified in the affi- 


davits against the company is Sidney 
Arnstein, who is a brother of Dan 
Arnstein, a former assistant to Mr. 


Hertz and a former director of General 
Transportation. 
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U. S. Health Cover 
Boosters Take Rap 


at Private Plans 


WASHINGTON — Hearings on the 
administration’s health program bill be- 
gan Tuesday before the Senate com- 
mittee on education and labor with an 
opening statement by Senator Murray, 
Montana, a sponsor of the bill to pro- 
vide for federal compulsory health in- 
surance. He was followed by the other 
sponsors, Senator Wagner, New York, 
and Rep. Dingell, Michigan, and by 
Senator Pepper, Florida, chairman of 
the committee’s health subcommittee. 

The opening session was enlivened 
by a clash between Senator Taft, Ohio, 
and Murray. Taft said he had a plan 
of his own to offer. Murray told him 
he could bring it out at the proper time. 
Taft was sharply called to order and 
left the room after denouncing the ad- 
ministration’s bill and statements sup- 
porting it as “socialistic” and “commu- 
nist propaganda,” and declaring he 
would not return. 

Murray reviewed the history of health 
legislation and his committee’s activities. 
Hundreds have asked to testify on the 
bill, he said, but hearings have been 
scheduled only for April. 

Wagner stated a national health bill 
is essential and denied that health in- 
surance is “socialized medicine.” Free- 
dom of choice for patients, doctors, etc., 
is guarded under his bill, he said. Volun- 
tary plans would be aided under it in 
servicing insured persons, Wagner de- 
clared. 

“The Blue Cross or similar hospital- 
insurance plans will be able to continue 
to act as representative of the partici- 
pating hospitals and the community 
groups that own or manage the hos- 
pitals,” said Wagner. 

Dingell criticised the American Medi- 
cal Association and National Physicians 
Committee for opposing the bill. He 
said the A.M.A. does not come in “with 
clean hands,” having been held by the 
Supreme Court to violate the anti-trust 
law for attempting "to kill voluntary 
health insurance plans.” 

Dingell said the administrative costs 
for health insurance sold by private 
companies “now average about 45% of 
the premiums, while some _ individual 
companies have administrative costs of 
60, 70, or 80% of premiums. This is 
the tribute which an employe must now 


pay if he wishes to enjoy the doubtful 
privilege of voluntarily buying private 
health insurance. 


“Existing contracts have all the usual 
ifs, ands, and buts in them. The con- 
tract tells you when, where, and how 
you must get sick in order to be eligible 
for the contract benefit. . . . There are 
innumerable exclusions, limitations, de- 
ductions, exemptions, of the kind you 
find in the small print in many insur- 
ance policies.” 

Pepper said voluntary prepayment 
plans cover “comparatively small” parts 
of the population and medical services. 
“Less than 4% of the population re- 
ceives complete prepaid medical care” 
under voluntary plans, while 75% re- 
ceives no prepaid care. And most of 
the 25% with some prepaid care “are 
insured only against hospital bills, or 
surgeons’ bills, or wage loss during 
sickness.” 

Pepper spoke of Blue Cross having 
about 20 million membership, but point- 
ed out it covers only hospitalization. 
Group plans pay toward hospitalization 
for about 8 million, he said, and 6 mil- 
lion of these are eligible to receive pay- 
ments “toward surgeons” fees and... 
loss of wages. “Ninety per cent of 
individual type policy premiums are for 
accident policies, 10% for sickness, and 
all above 40% of receipts from such 
Policyholders “goes for company ex- 
Penses and profits.” 

Medical society plans are limited, 
costing about $24 per year per family 
and included about 2.2 million people 
im 1945. The Washington and Oregon 


plans are exceptions, Pepper indicated, 
and Senator Morse, Oregon, suggested 
they be‘considered by the committee 
and it should hear witnesses from these 
states. 

Three million people are members of 
prepaid’ medical organizations spon- 
sored by industry, consumers, physicians 
groups, or government, Pepper said, 
which offer more complete care. Pep- 
per listed nine alleged “shortcomings” 
of private insurance, among them being 
overlapping and duplication, geographi- 
cal and social gap-leaving, tendencies 
to the promotional and administrative 
costs, and adverse selection of risk, or 


rigid eligibility requirements, and lack 
of consumer representation on their 
boards. 


Shall Blue Cross Share Cost 
of Handling Charity Cases? 


Now that the amount of payments by 
Blue Cross to the participating hospitals 
is coming prominently to the fore, much 
is likely to be heard as to whether hos- 
pitals, in calculating their costs, shall be 
permitted to include the cost of handling 
charity patients. Some of the Blue Cross 
leaders feel that the Blue Cross should 





not be asked to defray more than the 
actual cost to the hospital in caring for 
paying patients. 

Hospital people, on the other hand, 
contend that part of their scheme of 
operations is the admittance of charity 
cases and that such cost is an integral 
part of the operating expenses. Should 
the Blue Cross not share such cost, the 
entire burden would fall on solvent, cash 
paying patients. 





John M. Powell, president of Loyal 
Protective, is on an agency trip to the 
Pacific coast. This week he is visiting 
in Los Angeles. 
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Other Bonds 
Stocks 
Other Assets 








Total 


Statutory Deposit with New York 


Surplus Over Deposit 


OGDEN DAVIDSON 
United States Manager 


ADMITTED ASSETS 


Cash and U. S. Government Securities 


LIABILITIES 


Reserve for Claims 
Reserve for Unearned Premiums 


Reserve for Other Liabilities 


$ 850,000.00 
1,650,000.00 


Policyholders’ Surplus 
Total 


Bonds and Stocks owned are valued in accordance with requirements of New York State Insurance 


Department and National Association of Insurance Commissioners. Securities carried in the above 
Statement at $1,470,000.00 are deposited as required by law. 


On the basis of December 31, 1945, market quotations for all Bonds and Stocks owned, this Com- 
pany’s total Admitted Assets would be increased to $6,600,503.42. 








111 JOHN STREET 


CHARLES A. BARKIE 
U. S. Assistant Manager 


1,374,600.00 
630,064.00 
1,049,453.03 


$6,452,653.22 


$3,398,536.19 
| 
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$1,738,429.13 
1,812,413.30 
401,810.79 


2,500,000.00 


*$6,452,653.22 
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Agents. Didier 
Men to Weigh 
Proposed Changes 


The casualty committee of the Na- 
tional Association of Insurance Agents 
is holding a meeting with representa- 
tives of the National Bureau of Cas- 
ualty & Surety Underwriters at New 
York April 9-11 to discuss a number 
of important topics, including the pos- 
sibility of issuing auto B.I. and P.D. 
contracts on the term plan. The pro- 
posal is not to write such business at 
a discount but to permit policies to be 
written for a term of three years for 
three annual premiums as a conveni- 
ence to assured and agents. 

Another topic will be whether to in- 
clude $250 medical payments as part of 





the basic charge in the automobile pol- 
icy with provision for its elimination 
where expedient. 

Another subject is standardization 
and simplification of the O.L.&T. lia- 
bility policy, with a provision for in- 
cluding both manufacturers and con- 
tractors and O.L.&T. covers under one 
policy where premium savings will re- 
sult. 


Personal Liability Proposal 


Then consideration will be given to 
simplifying the rating and writing of 
the comprehensive personal liability 
policy, particularly where other property 
is included, and whether to revise the 
excess limits table for this coverage. 

Then there will be a discussion on 
whether to increase the present $50 
limit on tobacco, narcotics, etc., in the 
storekepers burglary and _ robbery 
policy. 

There is a proposal to change the safe 
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A TIGER IN DISGUISE 





A bad plate glass risk is a tiger in disguise . . . but you 
can spot ‘em with Peterson's Survey Service. With com- 
plete reports on over 20,000 stores in the Detroit area, 
Peterson is assisting underwriters every day in reducing 
plate glass loss ratios by enabling them to check risks 
with bad experience. For speed, dependability, and per- 
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burglary policy to give coverage on any 
safe in the premises without describing 
a particular safe. The insurance would 
be blanket on all combination-lock safes 
of specified construction or better. 

Then there is the proposal to clarify 
and standardize the rules affecting can- 
cellation of boiler policies. 

There is a proposed change in the 
short rate table to provide for a pro 
rata charge, plus a constantly decreas- 
ing penalty. This is on the theory that 
the present system is inconsistent in 
that there is a greater penalty on poli- 
cies running for a term of six months 
than on a one month policy. 

Also there is a proposal to prepare 
a standard set of requirements for in- 
surance for municipalities where con- 
tract work is contemplated. Under the 
present situation some municipalities 
require naming the municipality as an 
additional insured and a'contractor’s lia- 
bility policy where work is not on a 
cost-plus basis, this being contrary to 
manual rules. Then there is a proposal 
to eliminate where possible obsolete ex- 
clusions in the forms of some com- 
panies in the M.&C. and O.L.&T. field. 


Foster & Messick 40th 


Anniversary Observed 


INDIANAPOLIS —Two - surprise 
parties to celebrate the 40th anniversary 
of the Foster & Messick agency were 
staged Monday. Appointed managers 
for Indiana of U.S.F.&G. April 1, 1906, 
the office started with an annual pre- 
mium income of about $3,500 and now 
has about $3,000,000 in Indiana and 
central Illinois. A reception sponsored 
by the girls of the office was followed 
by a luncheon engineered by the men 
of the office. Hundreds of letters from 
agents and home office officials were 
presented to Mr. Foster and Mr. Mes- 
sick, 

Among those especially active in the 
arrangements were John E. Messick, 
o)t-» assistant manager, recently returned 
from service; Gilbert E. Ryan, auditor 
of the agency, Martin B. Hall, an agent 
of U.S.F.&G. since 1897, and Fred Cun- 
ningham, contractor and consultant of 
the firm for 29 years. 





Houghton Feted by N. Y. 
Agency Associates 


Henry E. Houghton, who was re- 
cently appointed vice-president of Pre- 
ferred Accident and 
Protective Indemn- 
ity, was guest of 
honor at a farewell 
dinner given for 
him by officers and 
members of the 
staff of the Hough- 
ton agency, of 
which hé was pres- 
ident before he be- 
came a home office 
executive. 

. B. Morris, 
who succeeds Mr. 
Houghton as presi- 
dent of the agency, 
presented to him an appropriate gift 
on behalf of the entire staff and ex- 
pressed their appreciation of their as- 
sociation over the years. 

Mr. Houghton has been actively con- 
nected with Preferred Accident since 
1937. The Houghton agency repre- 
sents it for all lines in all five boroughs 
of New York. 





H. E. 


Houghton 





Jamestown Mutual Quits 
Auto Policy Dividends 


Jamestown Mutual is discontinuing 
paying dividends on automobile B.I. 
policies expiring after May 1. This ac- 


tion is being taken because of the un- 
favorable experience on the line. It 
has been paying policy dividends of 
15%. 

Merchants Mutual Casualty of Buffalo 
discontinued paying automobile policy 
assistant manager. 


Fete Schilling at q 
40th U.S. F.& G. Year 


William O. Schilling, Chicago man- 
ager of U.S.F.&G., was saluted by his 
organization at his 40th anniversary 
with the company. He was honored 
guest at a luncheon attended by 28 mem- 
bers of the staff that have been 
U.S.F.&G. men 15 years or longer, and 
then the rest of the branch staff sur. 
rounded him to express their affection 
and presented him with a desk set. 

Presiding at the luncheon was E, J. 
Ptacek, manager of the claim depart- 
ment and a 35 year U.S.F.&G. man, 
In behalf of the home office he pre- 





W. 0. SCHILLING 


sented Mr. Schilling with a sterling sil- 
ver pitcher and tray and in behalf of 
the luncheon group, with a silver plate. 
Telegrams were read from numerous 
head office officials and from Surety As- 
sociation of Chicago. 

One member of the group was W. 0. 
Schilling, Jr.. who was an army major 
and prior to the war was with U.S.F.&G. 

Mr. Schilling started with U.S.F.&G. 
in a clerical position. He studied law 
at night and is admitted to the Mary- 
land bar. He later become head of the 
fidelity department and then contract 
bond superintendent. He was trans- 
ferred to Chicago as associate manager 
in 1924 with the late George Brennan 
and succeeded to the top position in 
that city in 1928. He has for years 
been one of the most influential casualty 
and surety men in his city. 





Aero Issues New Accident 
Policy for Airport Delivery 


Aero has introduced an entirely new 
trip accident policy for passengers de- 
signed primarily for charter flights. 

It provides $5,000 death and dismem- 
berment for $1.25 with a maximum of 
five policies to any insured for any pe- 
riod covering 24 hours. Entitled * ‘Trip 
Ticket Personal Accident,” the forms are 
issued to operators or other persons at 
the airport in booklets of 10, precounter- 
signed by the agent. The insured signs 
the application and policy stub at the 
airport and the policy goes into effect 
immediately. 

It covers passengers on airlines, feeder 
lines, chartered aircraft, air taxi er pri- 
vate aircraft. 


Lt. Col. Goulet Back on Job 


Lt. Col. Lloyd J. Goulet has returned 
to his pre-war position of assistant man- 
ager of the Detroit branch ef Standard 
Accident. He served overseas in the 
army air corps. He joined Standard as 
a special agent and after eight years was 
appointed production manager, and then 
asistant manager. 
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Buehler Challenges 
Companies to Make 
Improvements 


The keynote of the convention of the 
automotive and casualty section of the 
National Association of Mutual Insur- 
ance Companies was struck in the open- 
ing address by Karl R. Buehler, under- 
writer, Beacon Mutual _ Indemnity, 
Columbus. He outlined the obligations 
of underwriters and companies in a chal- 
lenging and lively speech. Mr. Buehler 
emphasized that he was making his re- 
marks, not as an underwriter or com- 
pany man, but rather with the viewing 
the insurance industry as the public sees 
it He suggested the conference should 
honestly seek out its weaknesses and 
strong points and bring about those 
improvements which the insuring public 
had every right to expect. Now is time, 
he emphasized, to do away with vague- 
ness and ambiguity in contracts if the 
companies want to continue to progress 
and maintain the confidence of the in- 
surance buyer. 


Lush Days Over 


Mr. Buehler referred to a statement 
recently made at an insurance meeting 
in Columbus at which it was remarked 
that “the day of lush profits and favor- 
able margins are over. The trade would 
never see anything like it again.” He 
also mentioned it was understood that 
a lot of underwriters feel today is the 
time to “tighten” underwriting prac- 
tices; however, he personally believes 
this is not the complete answer to im- 
proving experience. He emphasized 
“adequate rates intelligently and coop- 


eratively devised with the interest of 
everyone concerned represented in the 
rate structure” would bring about this 
result. 
Consider Private Car-Owner 

Mr. Buehler questioned the fact that 


there was such a thing as a preferred 
risk. He said that something ought to 
be done for the private passenger car 
operator in the way of rating considera- 
tion if truckers and fleet operators are 
eligible for such a plan. At the present 
time, the careful car operator doesn’t 
receive any consideration, but still pays 
substantially higher rates because of the 
overall poor experience brought about 
by a minority group of vehicle operators 
in the country. In the main, he declared, 
the average American motorist who has 
been buying insurance ever since he 
operated a car has a good record and, 
consequently, should receive considera- 
tion in the rating plan. 


Mr. Buehler emphatically touched 
upon the so-called “youthful driver 
problem” and dfScussed many interest- 


ing problems well known to companies 
that write automobile business in “many 
different types of communities through- 
out the nation. 

His enthusiastically received talk was 
followed by an interesting and lively 
discussion of automobile underwriting 
problems. One that received consider- 
able attention was the abuse of the as- 
signed risks plan. 


Mutual Companies’ Claim 
Convention June 14-15 


The claims convention of the automo- 
tive and casualty section of the National 
Association of Mutual Insurance Com- 
panies will be held June 14-15 at the 
Stevens Hotel, Chicago. Co-chairmen 
are: Fletcher Coleman, superintendent 
ot claims, State Farm Mutual, Bloom- 
ington, and Carl F. Browne, superin- 
tendent of claims, Beacon Mutual, 
Columbus, This meeting was announced 
last week at the automobile and casualty 
conference of the association. 


The Philadelphia branch office of 
Hartford Steam Boiler, for many years 
at 429 Walnut street, has been moved 
to the Public Ledger building. 


U.S.A.LG. Revamps 
Eastern Department 


U.S.A.1.G. has reorganized its eastern 
department under James R. Graham to 
cover 13 states and 
the District of Col- 
umbia. Formerly 
this office was op- 
erated in conjune- 
tion with the home 
office, but it will 
now be located at 
80 John. street, 
New York. 

Mr. Graham is a 
veteran aviation in- 
surance man and 
was a pilot in the 
first war. He 
opened the 
U.S.A.1.G. Chicago 
office in 1939 and since the war has been 
production manager in New York. He 
is a member of several aviation organ- 
izations and the Insurance Federation of 
New York 

The new eastern department will 
cover the New England states and New 
York, Pennsylvania, New Jersey, Del- 
aware, Maryland and West Virginia. 





J. R. 


Graham 


Service Casualty of New York has been 
admitted to Oregon. 


Veterans Are rons 
Insurance Courses 
at Mutual Institute 


Twenty-five veterans, representing va- 
rious insurance agencies throughout the 
United States, are enrolled in the Mu- 
tual Insurance Institute’s second resi- 
dent training course. During the first 
session, 35 veterans from 20 states and 
28 agencies participated. A third course 
will begin April 22, and additional 
courses are planned for qualified appli- 
cants throughout the year. 

The institute was organized by Lum 
bermen’s Mutual Casualty and affiliated 
companies in 1937 to offer professional 
training for insurance agents and em- 
ployes. All phases of insurance are stud- 
ied, with particular emphasis on casualty, 
fire and marine lines. The present pro- 
gram is designed especially for ex-serv- 
icemen who wish to become insurance 
agents, sub-agents or company staff 
members. 

Courses at the institute are taught by 
insurance company executives and pro- 
fessional instructors. All have had years 
of experience in the insurance business, 
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and comprise a group with both prac- 
tical and theoretical knowledge of the 
insurance field. John M. Breen, third 
vice-president of Lumbermen’s, is di- 
rector of training. Other full-time in- 
structors include H. B. Edson, H. L. 
Kennicott, Jr., Harry Lansman and R, 
T. Shea. 

The course consists of two parts, a 
four-week period of basic insurance in- 
struction at the institute and a 48-week 
“on-the-job” continuation of training in 
the veterans’ own communities. During 
the resident training period, classes are 
held daily for four weeks, and basic 
training in all lines of insurance is given. 

Located in the home office of Lum- 
bermen’s Mutual Casualty, the institute 
has available facilities for laboratory and 
field work. Morning sessions are de- 
voted to classroom lectures and discus- 
sions and afternoon sessions to clinics, 
demonstrations and field trips. The sec- 
ond part of the program provides “on- 
the-job” continuation training to permit 
the veteran to return to his agency for 
an additional period of 48 weeks’ train- 
ing. During this time, he studies the 
underwriting, rating and selling of cas- 
ualty and property insurance. 

The course is also open to candidates 
other than veterans, but only veterans 
may receive government benefits. 
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Need $22 Million 
to Restore Pacific 


Mutual Benefits 


LOS ANGELES —lInsurance Com- 
missioner Garrison has announced that 
the amount necessary, as of Dec. 31, 
1944, for full restoration of the benefits 
under the non-cancellable income dis- 
ability policies of Pacific Mutual Life 
is $22,189,728. This figure results from 
a study made by an actuarial commit- 
tee he appointed in May, of last year, 
consisting of Arthur Hunter, retired 
chief actuary of New York Life; Ed- 
ward W. Marshall, actuary of Provident 
Mutual Life, and Hugh H. Wolfenden, 
consulting actuary, of Canada. Their 
selection resulted from recommenda- 
tions made by the presidents of Ameri- 
can Imstitute of Actuaries and Actu- 
arial Society of America. 

In additien to that amount required 
for full restoration, it will be necessary 
in order to discharge the obligations 
of the insurance commissioner as liqui- 
dator of the old company, to pay $450,- 
000 to dissenting policyholders who de- 
clined to accept reinsurance in the new 
company on a reduced basis. 

These amounts do not represent an 
obligation of the new Pacific Mutual 
Life, except to the extent of profits 
earned and applicable, in accordance 
with the rehabilitation agreement of July 
22, 1936. 

Mr. Garrison said the company now 
has on hand $2 million set aside for 
future restoration of the non-cancellable 
benefits, which sum could be used in 
part to provide the total amount re- 
quired. 

Plans are currently being developed 
by various interested groups for the 
mutualization of the company and for 
the financing of the amount necessary 
to make full restoration. 





Mutual Group 
Meets in Chicago 





(CONTINUED FROM PAGE 20) 


the companies continued to be aggres- 
sive leaders, they would fall by the way- 
side. He dealt with new and practical 
rating plans for comprehensive policies. 
One of the factors claimed by Mr. 
Brandt, that causes considerable diffi- 
culty to field men and underwriters alike 
is the paradox of a streamlined general 
liability policy rated by antiquated and 


ponderous methods. He said that his 
committee is studying the present rating 
plan and will offer some suggestions in 
the near future. A lively discussion fol- 
lowed the talk. 


Cover Recent Changes 


L. M. Dunathan, assistant secretary 
Shelby Mutual Casualty, and O. C. Grif- 
fiths, Farm Bureau Mutual Automobile, 
Columbus, discussed recent develop- 
ments in policies and rates of miscellane- 
ous casualty lines. Mr. Dunathan men- 
tioned that the changes in policies and 
rates since the last convention were not 
impressive, but the few changes that 
have occurred were so recent that it was 
difficult to review them at the time. He 
discussed, in detail, the recent changes 
in the comprehensive personal liability 
policy. Following Mr. Dunathan, Mr. 
Griffith explained the burglary changes 
and answered questions from the floor. 


Safety Council Represented 


The final speech was delivered by S. 
J. Williams, Chicago, assistant to the 
president National Safety Council. 
Chairman Goode, in introducing Mr. Wil- 
liams, mentioned that he had been asso- 
ciated with the National Safety Council 
since 1918 and is engaged in safety work 
in the industrial as well as the automo- 
tive field. Mr. Williams said that the 
“motive-enlightened selfishness” is one 
way of being sure of having things ac- 
complished. He indicated while traffic 
people based death rates on vehicle mile- 
age, it was better for this discussion to 
use the other basis—deaths per 10,000 
vehicles—in enlarging upon the subject 
of his speech, “What Can We Do About 
Traffic Accidents?” 


Traffic Deaths to Increase 


To emphasize the increasing death 
toll, Mr. Williams said the average fig- 
ure up to 1937 was 10, increasing to 14 
in 1937 and decreasing to 11 in 1938. 
The decrease in 1938 was the result of 
a first serious attack on traffic acci- 
dents brought about by the cooperative 
effort of the interested parties, namely, 
law enforcement bodies, safety coun- 
cils, etc. Up to our entry into the war 
the average death per 10,000 vehicles re- 
mained at 11 and during the war years 
it decreased to 8, he added. 

It is now anticipated that this figure 
will increase considerably beyond the 
1941 level because of the poor cars, the 
need of new highways and improved 
maintenance and the desire for increased 
speed on the part of drivers who have 
been restricted during the past years due 
to gasoline and tire rationing, Mr. Wil- 
liam asserted. Prior to the end of the 
war the National Safety Council organ- 


ized a “speed control” campaign to per- 
suade drivers not to become “speed 
crazy” at the end of the war. This sup- 
plemented the efforts of the National 
Association of Police Chiefs who, last 
year, organized a brake check campaign. 
Law enforcement officers made a spot 
check of the brakes of cars driven by 
traffic law violators and it was found 
that 15 to 20% of the tested brakes were 
deficient. This campaign, Mr. Williams 
said, is being repeated again this spring. 


Truman to Cooperate 


Mr. Williams mentioned that Presi- 
dent Truman is calling the President’s 
Highway Safety Conference in session 
this May for the purpose of “putting 
steam behind present safety programs.” 
He made it clear that this would not 
evolve into another federal bureau for 
the purpose of supervising safety cam- 
paigns throughout the country. Repre- 
sented in this conference will be all com- 
munities throughout the nation includ- 
ing governors, their aides, mayors, 
traffic department heads and represen- 
tatives of various safety councils. It 
is expected that 1000 to 1500 members 
will be present at this conference and 
Mr. Williams said he hoped the com- 
panies represented would add their in- 
fluence to the campaign. 

Following Mr. Williams’ address a 
new, National Safety Council, sound- 
slide film, “Mary Jones Goes to Court,” 
was projected. 


Commission Scale 
Cut by Nat'l A. & C. 


LOS ANGELES—National Automo- 
bile & Casualty has notified agents and 
brokers of reduction in commissions on 
automobile, burglary and plate glass 
lines. The company explained these 
classes are continuing unprofitable, and 
that to meet this situation, which pre- 
vails generally, many companies have 
imposed drastic underwriting restric- 
tions which constitute virtually with- 
drawal of their facilities as a market for 
certain classes of business. The company 
stated its policy was to provide agents 
and brokers the facilities necessary to 
meet their requirements even though it 
should be compelled to absorb substan- 
tial underwriting losses. 





The Chicago branch of Sanborn Map 
Co. has moved to 173 West Madison 
street. 


Boyd W. Fair of Kenton, O., has taken 
his son, Robert B. Fair, into partnership 
with him. 
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Skyrocket Cost of 
Air Death Claims 


Capable of bankrupting or financially 
embarrassing any airline having a single 
bad accident involving a large number 
of passengers, a bill has been intro- 
duced in the Senate by George of Geor- 
gia that would nullify all state limita- 
tions on _ recoveries for “wrongful 
deaths” in aircraft accidents where the 
plane is being operated as a common 
carrier in interstate commerce. 

The measure is being watched by 
aviation insurers as well as by airlines. 
Ordinarily a measure so drastic would 
have little chance of passage but the 
influence of Senator George is such that 
the bill cannot safely be ignored. The 
bill is of interest to other types of car- 
riers and to all liability insurers, since 
the principle, once adopted, might well 
to other forms of passenger 
transportation. 

The George bill not only specifically 
overrides state statutory limitations on 
recoveries but states that the full life 
expectancy of the passenger shall be 
taken into account in determining the 
extent of his life value, without any 
deduction for his normal personal ex- 
penses had he lived. This means that 
a man with a long life expectancy and 
making a high income might have a po- 
tential earning power running to $2 mil- 
lion or more. High incomes are com- 
mon among plane passengers and the 
sums that might be collected under the 
bill for a single accident, are fantastic. 
Airline death settlements currently run 
about $10,000 each, the highest in re- 
cent years being about $40,000. 





Arthur, Ingram 
Now Secretaries 


Charles D. Arthur at the home office 
and Carl E. Ingram at the western de- 
partment, formerly assistant secretaries, 
have been promoted to secretaries of 
Great American. 

Gilbert W. Funk of Chicago, hereto- 
fore superintendent of agencies, becomes 
assistant secretary. 

Vice-president Robert S. Glass and 
Secretary Heber B. Churchill, special as- 
sistant to the president, have retired 
from active service. Both have been 
with Great American more than 50 
years. 


N. Y. Asks Modified Filing 


NEW YORK—The New York de- 
partment has informed the National Au- 
tomobile Underwriters Association that 
its filings calling for increased collision 
rates are acceptable provided the pro- 
posed increases on group four passenger 
cars (more than 30 months old) are re- 
duced to about 22%4% instead of the 
N.A.U.A. proposed average ef about 
30%. The N.A.U.A. proposed increases 
for group four range from 24% to 45%, 
according to territory. 

The department has agreed to the pro- 
posed reestablishment of the $6 mini- 
mum for comprehensive, which was re- 
duced from $6 to $5 early in 1945 and 
has approved the requested 10% increase 
in commercial car collision rates. 

N.A.U.A. has not indicated whether it 
will accept the department’s suggested 
modification in collision rate increase or 
make further efforts to obtain approval 
for its original filing. 





‘OK Rate Increase in Mo. 


JEFFERSON CIT Y—Superintendent 
Jackson has approved a 38.8% increase 
in automobile collision rates for Mis- 
souri. 





The Association of Marine Underwrit- 
ers has reelected officers. Henry H. 
Reed, North America, is president; John 
T. Byrne, Talbot, Bird & Co., vice-pres- 
ident and Ernest G. Driver, secretary. 
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St. Louis Congress 
Shows Optimism on 
A. & H. Future 


Selling methods and the potential mar- 
ket within its own area were emphasized 
at the annual sales congress of the Ac- 
cident & Health Underwriters of St. 
Louis last week. About 200 attended to 
hear eight speakers discuss ideas and 
opportunities. 

Ray H. Hawkins, Mutual B enefit H. & 
A., association president, declared that 
there is practically an unlimited field for 
accident and health insurance in the St. 
Louis area, with less than half enough 
companies or agents to provide needed 
protection or cover the market. 

He did warn, however, that there is 
need for a united front by the accident 
and health men everywhere as more 
opposition might be expected. “Things 
are certain to come up against which 
the accident and health underwriters will 
have to be prepared to fight,” he said. 

Post-war sales possibilities in St. 
Louis were given by Charles R. Fred- 
erick, director of the Sales Managers Bu- 
reau, St. Louis Chamber of Commerce, 
who said that any A. & H. agent who 
does the necessary leg work and pre- 
pares his sales talk properly should have 
no trouble setting a new sales record 
this year. He gave some convincing sta- 
tistics on the potential market and abil- 
ity to pay. 

S. E. McCreless, president American 
Hospital & Life, San Antonio, spoke at 
the luncheon meeting on “Sales and How 
to Get Them.” He centered his talk 
around aptitude and ambition, saying 
that the attitude of the general agent to 
his men, the men to the general agent 
or manager and the company, and the 


attitude of all three to the policyholders 
are of tremendous importance to the 
future of insurance and those connected 
with it. 

He told of a visit to a successful 
agency whose secret of success was hav- 
ing a definite objective to reach during 
the year that was adhered to by every- 
one. He declared the agents could do a 
better job if their ambition were strong 
enough to attain the desired goal. The 
agent must think more of the service to 
his clients rather than his first commis- 
sion in order to become a success. 


Von Harten Demonstrates Technique 


Sales technique of a successful agent 
was demonstrated by Frederick B. Von 
Harten, St. Louis agent of Mutual Bene- 
fit H. & A., who sold 1,760 policies in 
1945. He named six points to keep in 
mind in making sales: Keep in physical 
condition in order to concentrate; main- 
tain a sincere educational attitude when 
talking to prospects; keep in direct com- 
munication with policyholders and mem- 
bers of their families; keep the policy- 
holder or prospect well protected with 
additional insurance or policies on his 
family; remember what the buyer wants; 
and keep the policyholders’ confidence. 

Mr. Von Harten has never owned an 
automobile and used only the street 
car for travel during his successful cam- 
paign last year. 

W. Stanley Stuart, St. Louis manager 
of Great-West Life, discussed “Retrain- 
ing and Improving Selling Skill.” He 
stressed memory and effective presenta- 
tion, noting that it can make better than 
average salesmen out of the ordinary. 

Mr. Stuart emphasized that careful 
preparation of the presentation must be 
made so that the agent at all times main- 
tains control.. He urged that the story 
be told in correct order, using logic and 
persuasion, with a build up leading to 
the conclusion. In this way when the 


time comes to close, the agent will not 
have to fumble around for his applica- 
tion. 

Because illness or disability forces in- 
come down and expenses up, Frank R. 
Philpott, a past president of the St. Louis 
association and co-manager of Colum- 
bian National Life, said that A. & H. 
insurance will replace income and save a 
policyholder from using accumulated 
savings or going into debt. There are 
only three ways to meet accident or dis- 
ability, he said, and insurance is the 
most effective. 

Sidelights on. the meeting were a re- 
view of the association’s history by Syd- 
ney Altman, Metropolitan Life, secre- 
tary of the association. He recalled 
that it was founded by about 12 men and 
now has more than 120 members. Mr. 
Altman is a member of the executive 
board of the National association. 

George L. Dyer, a past president of 
the National association and an organ- 
izer of the St. Louis group in 1936, 
spoke briefly at the luncheon session and 
reviewed the national meeting at Wich- 
ita. He declares that by the time of the 
annual meeting total membership should 
reach 5,000. 

Presidents 
groups were 


of other insurance agent 
luncheon guests, including: 
Harold U. Michaels, Insurance Brokers 
Association of St. Louis; Louis H. 
Trout, Insurance Board of St. Louis; 
Glen A. McTaggart, Life General Agents 
& Managers Association; Ralph D. Low- 
enstein, Life Underwriters Association, 
and B. G. Gregory, manager of the In- 
surance Board. 


Action on Controversial 
A. & H. Issues Again Deferred 
by Commissioners’ Group 


The subcommittee of the accident and 
health committee of the National Asso- 
ciation of Commissioners in charge of 
revision of the official guide for filing 
policies at its meeting in New York last 


week took no final action on any of 
the proposals which were threshed out 


in such detail at its recent meeting in 
Chicago. 
General. agreement was reached on 


some points, such as the elimination of 
the identification clause, which was vir- 
tually decided on in Chicago. It was 
decided that the confining illness clause, 
which was the hot subject in the Chi- 
cago discussions, did not properly come 
within the province of the subcommittee 
and further consideration of it was 
thrown out entirely, although George 
Goodwin, Connecticut deputy, who is 
chairman of the subcommittee had an- 
nounced that a definite recommendation 
on that point would. be made at this 
meeting. 

Mr. Goodwin is to prepare a tentative 
report, which will be submitted to 
Knowlton of New Hampshire and En- 
sor of Maryland, the other members of 

*the subcommittee, for suggestions or 
amendments. When and if the sub- 
committee gets together on a report, it 
will be presented to the full accident 
and health committee at a meeting at 
the Edgewater Beach hotel, Chicago 
April 29. This will be followed through 
May 2 by a meeting of the N.A.I.C. life 
committee. 


Ohio Association Meets 
in Cincinnati May 23 

The Ohio Association of Accident & 
Health Underwriters will hold an- 
nual meeting in Cincinnati May with 
a session of the executive board the pre- 
vious evening. A. F. Taylor, Inter- 
Ocean Casualty, Toledo, former associa- 
tion president, will preside at the morn- 
ing session and Ben O. Stoner, Connec- 
ticut General Life, president Cincinnati 
association, will give the address of wel- 
come. 

Speakers already announced include 
Robert J. Costigan, president, and E. H. 
Mueller, managing director of the Na- 
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dental Life, Kansas City, chairman of 
its agency management committee, who 
will talk on that subject; George A. Le 
Blanc, American Hospital-Medical Ben- 
efit, Detroit; F. W. Potter, field super- 
visor of the Aetna Casualty, and Dr. 
George Davis of Purdue University, 
who will discuss “Sales Engineering and 
Accident and Health.” 


P. C. Rowland in Charge 


Paul C. Rowland, Globe Casualty, 
Canton, state president, will have charge 
of the business session and the newly- 
elected president will outline his plans 
and objectives. Other members of the 
Ohio association who will have places 
on the program with reports or other- 
wise are Secretary Homer Trantham, E. 
W. Welton, Warren Schwochow and C. 
U. Pugh, Columbus; H. H. Nunamaker, 
John B. Lambert, Ethel Smith, Walter 
E. Watt and Walter J. Sullivan, Clevé 
land; J. E. Harriman, Youngstown; C. 


WANT ADS 














WANTED 


EXPERIENCED FIELD MAN 
for Chicago, Cook and ad- 
joining counties. Chicago of- 
fice in good agency plant to 
work with. Knowledge of au- 
tomobile insurance neces- 
sary. 
Address F-16 
c/o National Underwriter 
175 W. Jackson Blvd. 
Chicago 4, Ill. 














WANTED 


Experienced Surety production man, 
Preferably one familiar with Burglary In- 
surance to assist in the development of 
these classes. 

AMERICAN INDEMNITY CO. 
P. O. Box 1259 Galveston, Texas 














SPECIAL AGENT WANTED 
i aute and general 
insurance needs we jent for we ~ ii. 
i 
<<. = om this advert isement. Give experience in 


i All answers confidential. Address F-45, 
Neonat Underwriter, (75 W. Jackson Bivd., Chicago 
4, . 














WANTED 

Leading multiple line stock casualty company 
desires services of a special agent to work out 
of Pittsburgh Branch office. knowledge of 
Casualty and Surety lines is necessary. Our 
employees know of this ad. Address F-46, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














Southerner. age 45 with 17 years claim expe- 
rience in all casualty lines, nine years in New 
York City and at present manager of claim de- 

rtment of two allied c 1 Pp in 

tlanta, Georgia, desires connection after April 
22, 1946. Address F-52, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 
CASUALTY UNDERWRITER 
To manage Casualty Department of estab- 
lished, progressive Chicago agency handling 
large lines. Permanent position with splendid 
opportunity. Repli fidential. Write F-53. 

e. National Underwriter. 175 W. Jackson 
Blvd.. Chicago 4, Illinois. 














F. Harroll, Dayton, and Gerald J. Koeh- 
ler, Toledo. 


Chicago Branches’ A. & H. 
Departments Are Merged 


All accident and health departments 
of the Chicago branch of Continental 
Casualty in Insurance Exchange, May 
1 will be consolidated with the Chicago 
accident and health branch in Insur- 
ance Exchange. Thereafter the general 
branch office under Henry Lustgarten, 
resident vice-president, will maintain a 
service department for all forms of A. 
& H. coverages with Everett Boyd as 
manager. Mr. Boyd has had many 
years’ experience in the A. & H. field 
and has been manager of the commer- 
cial A. & H. department of the branch 
for about two years. 


Northern Mutual Is Named 


The Ohio department has instituted 
charges against Northern Mutual Cas- 
ualty of Chicago and the Michigan de- 
partment has summoned the officers to 
Lansing, April 11, for an “informal dis- 
cussion” of complaints received regard- 
ing alleged unsatisfactory claim settle- 
ments. 

The Ohio story was released by Su- 
perintendent Dressel exclusively to the 
Cleveland “Press” which has been con- 
ducting a campaign against Northern 
Mutual Casualty for some time. It was 
picked up from that paper by the As- 
sociated Press. 

The Ohio department charges North- 
ern Mutual with failure and delay to re- 
port to the department on complaints 
from Ohio policyholders, with failing to 
supply examiners with records when 
they visited the Chicago office and with 
failing to keep proper records, dissipat- 
ing assets and entering into a new gen- 
eral agency contract in violation of 
Ohio laws after agreeing to abandon a 
similar plan a year ago. 

Northern Mutual has considerable 
business in Michigan because it took 
over the old Michigan Casualty in 1942. 

Deputy Commissioner H. B. Corell 
emphasized that the Michigan confer- 
ence is not a “hearing” and the depart- 
ment is not making a specific complaint. 
It wishes to obtain background informa- 
tion. He said that the department has 
received numerous complaints as to set- 
tlements but he observed that the limit- 
ed A. & H. and hospital coverages such 
as written by Northern Mutual are al- 
ways productive of considerable friction 
and the department is not condemning 
the company on the basis of information 
so far at hand. 

President Howard Kirk of Northern 
Mutual Casualty was quoted as stating 
that the Northern Mutual denies the 
charges in Ohio. There is no basis 
for them and they will be proven to 
be without foundation at the hearing, 
he declared. All just claims have been 
promptly paid. The company today 
stands in excellent condition, he said. 


Blue Cross Canadian Office 

CINCINNATI—A decision to estab- 
lish a Canadian office at Toronto was 
made at the conclusion of the semi-an- 
nual Blue Cross conference following the 
request of the five plans operating there 
to do so. The 1947 national convention 
will be held in Milwaukee. 


Enroll Non-Federal Employes 


| WASHINGTON—Group Health As- 
| sociation, a local medical and hospital- 
| 
| 





ization organization until recently limited 


to federal government employes, has 
| opened its membership to non-federal 
|} groups, following a referendum vote 


}among members. First non-federal group 

to sign up included nine sales employes 
|}of the Ohio Farm Bureau insurance 
| companies. 

President H. J. Becker, a Labor De- 
partment consultant, announced GHA is 
filing a new charter and that another 
term of the referendum to be put into 
effect soon, will admit members to GHA 
regardless of color or race. Facilities for 


Freedmen’s Hospital here, a colored in- 
stitution supported by the government. 

Melvin Dollar of the bureau of public 
health economics University of Michi- 
gan, has been named GHA executive 
secretary. 


Work on Pre-med. Care Plan 


Societies composing membership of 
the American Medical Association met 
in St. Louis to perfect plans for a 
meeting in Chicago May 10-11, at which 
time a corporation will be formed to 
sell pre-payment medical care insurance. 
Articles of incorporation and by-laws 
were drawn up at the St. Louis meeting 
and submitted to attorneys for consid- 
eration. 








To Reorganize Chicago Group 


The Chicago Accident & Health As- 
sociation has appointed a committee to 
reorganize the association and offer a 
six-month program of speakers to 
stimulate new interest in its work and 


to assist veterans entering the health 
and accident field. : r 
President Walter C. Kummerow, 


Continental Casualty, appointed all cur- 
rent officers and all available past presi- 
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dents of the association to the commit. 
tee, which will study the need for new 
membership and recommend subjects 
and speakers for future program of the 
association. 


Newblock Okla. City President 


The Oklahoma City Accident & Health 
Association has elected William J, 
Newblock, General American Life, presj- 
dent, to succeed Charles S. Caldwell, 
General Accident. W. R. Emerson, 
Standard Life & Accident, is vice-presi- 
dent; Ralph Seversen, American Hos. 
pital & Life, treasurer and Edna Sue 
Simpson, North American Accident, 
secretary. 


Addy to Standard Accident 

Edward D. Addy has become man- 
ager of the accident and health diyi- 
sion of Standard Accident in Philadel- 
phia. For five years he was with Con- 
tinental Casualty as assistant manager 
of its disability division, followed by five 
years with the Loyalty group in Newark 
as special representative of the accident 
and health division. He served 13 
months in the navy, most of the time 
overseas. 














CHANGES IN CASUALTY FIELD 





Miller to Head New 
Globe Pa. Office 


Globe Indemnity has opened an of- 
fice in Pittsburgh in the Commonwealth 
building with Edgar W. Miler, Jr., who 


was assistant manager at Detroit for 
many years, as manager. He will be 
assisted by William D. Gould and 


Louis E. Prasky. 

Edwards, George & Co. continue to 
represent Globe as general agents in 
Pittsburgh and Wallace M. Reid & Co. 
continue as general agents for fidelity 
and surety. 

Mr. Miller, after leaving Princeton 
University in 1929, went with Indemnity 
of North America in the bonding de- 
partment and later handled fidelity and 
surety claims. He was later made spe- 
cial agent and transferred to Detroit. 
He joined Globe in 1939 as assistant 
manager at Detroit. 

Mr. Gould has had many years of 
home office and field underwriting ex- 
perience, the last year and a half be- 
ing in the Globe home off—ce as a com- 
pensation, liability and automobile un- 
derwriter. 

Mr. Prasky has been with Edwards, 
George & Co. for the past 20 years. 





Morrissey Hartford “Comp,” 
Liability Chief in West 


Gerald N. Morrissey has been ap- 
pointed by Hartford Accident as assist- 
ant superintendent of the compensation 
and liability department in the western 
department, Chicago. 

Mr. Morrissey received his first train- 
ing with the Builders & Manufacturers 
Casualty from 1935 to 1938, at which 
time he joined Hartford A. & I. He 
has been associated with the compen- 
sation and liability department since 
that time. 


Rieke Named IIl. Manager 
for Republic Indemnity 


E. H. Rieke has been appointed IIli- 
nois state manager by Republic Indem- 
nity of Tucson and has established a 
temporary office in A-1620 Insurance 
Exchange, Chicago. For the present he 
will devote his time mainly to develop- 
ing production in the Chicago area, but 
before long will build an agency plant 
downstate. 

Republic Indemnity, organized last 
year with Joseph Simpson, Denver local 
agent, as president, has capital of $200,- 
000 and surplus $100,000. R. G. Hor- 


| GHA patients have been arranged for at witz, secretary, who was in Chicago this 


week installing Mr. Rieke, stated direc- 
tors have authorized captial increase to 
$300,000 and surplus to $150,000 by sale 
of 10,000 additional shares of $10 par 
at $15 and the company has registered 
with SEC and the Illinois securities di- 
vision for the purpose of being able to 
qualify for writing all lines, including 
automobile. 

At present only workmen’s compensa- 
tion, occupational disease coverage and 
general liability, excluding auto, will be 
written in Illinois. The company has 
just been licensed for these lines by the 
Illinois department, and it also is li- 
censed in Colorado, Utah and Wyoming 
besides its home state, and has applica- 
tions pending in a number of states, in- 
cluding California and Texas. 

Mr. Rieke has had many years’ ex- 
perience in casualty and fire underwrit- 
ing and production work in Chicago, 
with class l1.agencies, and later as 
branch manager and then in charge of 
underwriting and production for High- 
way Mutual Casualty. He was agency 
manager for Kurt Hitke & Co. for sev- 
eral years, and more recently has been 
casualty department manager for the R. 
A. Napier & Co. agency there. 


William J. Schofield, Jr. 
Goes with Eureka Casualty 


William J. Schofield, Jr., has been 
appointed field representative out of the 
Pittsburgh branch office of Eureka Cas- 
ualty. Mr. Schofield has been identified 
with the casualty field for many years 
and is well known throughout the terrt- 
tory he will cover. 


Col. Frank C. Henry Returns 
to Travelers in Oklahoma 


Frank C. Henry, released after four 
years’ service with the army, has re- 
turned to Travelers and been appointed 
assistant manager, casualty lines, of the 
Oklahoma branch office. A veteran of 
both world wars, he held the rank of 
lieutenant-colonel when discharged and 
served as chief of the oversea supply 
division at the Charleston port of em- 
barkation. is 

Enlisting in 1917 in the Rainbow Divi- 
sion, he saw active service in Belgium, 
France and Germany, serving in the 
Baccarat defensive sector, Chateau- 
Thierry, St. Mihiel, Verdun, Aisne- 
Marne and Meuse-Argonne engage- 
ments. 

A major at the time of Pearl Harbor, 
he was called to active duty Dec. 18, 
1941. Returning from overseas, he was 
placed on temporary duty at the Los 
Angeles port of embarkation to coordi- 
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nate the transfer of supply responsibil- 
ity of the China-Burma-India theater 
from Charleston to the Los Angeles port 
of embarkation. 

In 1944 Col. Henry was assigned as 
chief of the oversea supply division and 
served until October, 1945. In that ca- 
pacity he directed the supply of the 
Persian Gulf Command, a colorful oper- 
ation in supplying aid to Russia, the 
West Africa Service Command and the 
Middle East Service Command. 





Auto-Owners Makes Statf 
Changes in Home Office 


LANSING, MICH.— Auto-Owners 
has completed personnel changes and 
established three new department man- 
agerships. 

D. O. Thomas, former assistant ad- 
vertising manager, has been advanced to 
advertising manager, succeeding L. J. 
Wall, now assistant secretary. With 
Auto-Owners since 1937, Mr. Thomas 
also edits the house magazine. 

E. L. Brandt, manager since 1941 of 
casualty underwriting, has been named 
comptroller, and Knox Kling, formerly 
assistant, takes charge of casualty un- 
derwriting. 

Carl Strong, former Ovid, Mich., su- 
perintendent of schools, has been named 
manager of a new service department 
with supervision of purchases, supplies 
and intra- departmental services. 

B Hanthorne becomes personnel 
manager, also a new post. He formerly 
was in public education and personnel 
work. 

J. A. McMonagle, formerly with the 
state highway department, has been 
placed in charge of personnel orienta- 
tion and training. He also has been 
prominent in educational work. 





Kerns Becomes Examiner in 
Manufacturers’ Home Office 


Carrol A. Kerns has been transferred 
from claims superintendent in Manufac- 
turers’ New York office to examiner in 
the home office claim department. Mr. 
Kerns has been with the Manufacturers 
companies for 10 years, and has had 
charge of several branch office claim de- 
partments. 

Lt. Calvin F. Branton has returned 
to the home office claim department of 
the Manufacturers companies. He is a 
veteran of the south Pacific. Entering 
the navy as an apprentice seaman in 
March, 1943, he rose to the rank of 
lieutenant, receiving his naval training 
in the United States before embarking 
for the Pacific theater. 

Edwin M. Clark, vice-president of the 
Bell Telephone Company of Pennsyl- 
vania has been elected a director of the 
companies in Philadelphia March 26. All 
other, officers and directors were re- 
elected. 





United National Indemnity 
Names Cronkhite in Chicago 


Daniel J. Cronkhite has been appointed 
superintendent of the fidelity and surety 
department of United National Indem- 
nity of the National Fire group in the 
western department. in Chicago. He is 
under the supervision of John Pabst, 
resident manager. 

Mr. Cronkhite has had broad experi- 
ence in the casualty and surety field for 
l2 years, starting with Globe Indemnity 
as assistant bond underwriter in 1934. 
In 1936 he joined Fireman’s Fund In- 
demnity as a bond underwriter and re- 
mained until he entered the navy in 
May, 1942, as a chief petty officer, serving 
ona destroy er. He was discharged last 
December. 





Meador Vice-president 
of Bankers Indemnity 


William H. Meador has been elected 
vice- “president of Bankers Indemnity. 
He joined the company in 1936 as head 


of the Philadelphia office and continues 
in that capacity. 

Wayne Van Orman was named as- 
sistant secretary. He joined the com- 
pany in 1942 and has been asistant gen- 
eral counsel. He is a graduate of 
Dartmouth College and studied law at 
Fordham University. 





Miss Bubert to United National 


Berniece Bubert, assistant secretary of 
Peerless Casualty in the Chicago office, 
is resigning to become associated with 
United National Indemnity of the Na- 
tional group in Chicago as a secretary 
in the bond department. She has been 
with Peerless for several years and pre- 
viously had considerable experience as 
a bond underwriter for other companies 
in Chicago. 


Berry to Earls-Blain Post 


CINCINNATI-—J. Ben Berry, an ex- 
perienced casualty fieldman and local 
agent, has been appointed manager of 
the casualty department of the Earls- 
Blain agency, succeeding G. P. Mullane, 
who enters the direct production field at 
his own request. Mr. Berry, since his 
return from the army last fall, has been 
a special agent for General Accident at 
Washington. 

A number of years ago he was associ- 
ated with the T. E. Wood agency here. 
He resigned to join his family’s agency 
at Murray, Ky., where he remained un- 
til appointed a special agent for General 
Accident at Columbus in 1941. He was 
transferred to Pittsburgh in 1942. He 
entered the army in 1943. The Berry 
agency at Murray is now operated by his 
brothers, Joseph and W. M. Berry. 





Sherman to Salt Lake City 


SALT LAKE CITY—John R. Sher- 
man, assistant casualty manager of 
Travelers in Los Angeles, has been 
transferred to this city as manager of 
the casualty department. Allen, 
assistant superintendent of agents, casu- 
alty department, installed the new man- 
ager. A luncheon and get-acquainted 
meeting was arranged by A. E. Buck- 
well, manager here of Travelers, at- 
tended by Messrs. Allen and Sherman, 
the agency staff and office force. 


Dall S. F. Assistant Manager 


Fred Dall has been appointed assist- 
ant manager of General Accident in 
San Francisco. “Harry Hutchinson is 
manager. Mr. Dall, a veteran in the 
business, was formerly manager for Gulf 
in San Francisco. 








Seeley & Co. Changes in S. F. 


John C. Howard, former special agent 
of National Surety in Oregon, has been 
appointed manager of the burglary and 
bond department of Seeley & Co. in 
San Francisco. He joined the army in 
1941 and was discharged with the rank 
of captain. 

Harold E. Sloat, who went into the 
army in 1942, has rejoined the Seeley 
organization as casualty underwriter. 
Leland G. Hall, who was with Aetna 
Casualty in Milwaukee before he en- 
tered the navy in 1943, has joined the 
office. 

—— 


E. G. Trimble to N. Y. Post’ 


Ed G. Trimble, assistant secretary of 
Employers Reinsurance, will be trans- 
ferred to New York about June 1 to 
work on production of general reinsur- 
ance business. Before entering the navy 
his work with Employers was in the 
accident and health field. 





Bates Back with Aetna Cas. 


Albert W. Bates is now agency super- 
visor at Pittsburgh for Aetna Casualty 
following discharge as a lieutenant com- 
mander after 42 months in the navy. Mr. 
Bates joined the company upon gradua- 
tion from Holy Cross College in 1938. 
He was special agent in Providence, 
R. I.; Worcester, Mass., and Cleveland, 


and became agency supervisor at Cleve- 
land just prior to entering the service. 
As commanding officer of an LST, 
Mr. Bates participated in amphibious as- 
sault landings in the Philippines and 
Borneo. He holds the bronze star. 





Joins Wilkerson Agency 


Claude Saum, former field represen- 
tative for Standard Accident in Detroit 
and Chicago, and recently discharged 
as lieutenant naval air forces, has joined 
the Wilkerson Agency of Detroit as 
vice-president. _ 





Quinn to Kemper Companies 

Davis Quinn has resigned as bond 
manager in the eastern department of 
Central Surety to take a similar posi- 
tion with Lumbermen’s Mutual Casu- 
alty and American Motorists at New 
York. He started with National Surety 
in 1927, joined Royal Indemnity in 
1930 and has been with Central Surety 
since 1942. 


Beckstedt to Milwaukee Post 


Carl A. Beckstedt, who recently re- 
turned from service to the Chicago office 
of Liberty Mutual, has been appointed 
claims manager of its Milwaukee office. 
He succeeds Walter A. Weisleder, who 
has been promoted to resident manager 
there. Mr. Beckstedt was with the Mil- 
waukee office at one time several years 
ago. 

— a 


PERSONALS 


Fred A. Stuckey, for more than 25 
years claim manager of Fireman's Fund 
Indemnity, was the guest of honor at 








a banquet tendered him by his home 
office associates Monday. Mr. Stuckey, 
who was widely known in the field 


before he joined the Fireman’s Fund, 
has been with Fireman’s Fund Indemn- 
ity ever since it was organized and 
was widely known in the claim field 
before that time. 

W. G. McComas, Nashville, general 
agent of Fidelity & Casualty, will play 
Claudius in the presentation of “Hamlet” 
by the Nashville Community Playhouse. 
Before going to Nashville he toured for 
two seasons with E, H. Sothern and Ju- 
lia Marlowe as assistant stage manager. 
He is now president of the Nashville 
Community Playhouse 


George Kledzik, tenor and Robert 
Corbett, bass, Chicago insurance men, 
were members of the Illinois champion- 
ship quartet of the Chicago chapter of 
the Society for the Prevention and En- 
couragement of Barber Shop Quartet 
Singing in America, Inc. 

They will enter the national compe- 
tition which is to be held in Cleveland 
on June 30. Shortly after the competi- 
tion Sunday, the Mid-States Four sang 
several numbers over a national hookup 
on the Mutual Broadcasting System. 
_Seth R. Burwell, former head of the 
life and casualty division of the Michi- 
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eAMERICAN 


RE-INSURANCE CoO. 
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Surplus to Policyholders 


NOTE: a carried at $550,000.00 in the 


gan department and with the Aomesh: 
ment for 11% years, has been named 
a member of the Lansing police and fire 
board. He left the department to enter 
private law practice two years ago. 

Roy Tuchbreiter, president of Conti- 
nental Casualty and Continental As- 
surance, has been appointed by Sec- 
retary of the Treasury Vinson as chair- 
man of the advisory committee on peace 
time savings bonds programs for IIlI- 
inois. 





P. J. Kirschner, 57, manager of the 
material damage claim department of 
Aetna Casualty at New York, died of a 
cerebral hemorrhage. He had been with 
Aetna 28 years. 


SURETY 


Accountants Also Cold to 
Movie Exhibitors’ Bond Plan 


Prominent accountants have joined 
forces with leading bond experts in de- 
crying the practicability of the proposal 
of Allied States Association of Motion 
Picture Exhibitors which desires to sub- 
stitute a bonding plan for checking 
receipts on percentage pictures. Ac- 
countants are reluctant to guarantee the 
distributor that a correct return on such 
pictures would be made simply on the 
basis of their examining the books of 
an exhibitor. 

Bonding men almost unanimously feel 
that no bonding company would be in- 
terested in this plan unless it was ma- 
terially strengthened. They felt that the 
exhibitors should be reminded that the 
surety companies were not “charitable 
institutions”; consequently, maintained 
they would insist upon many safeguards 
before considerittg bonding such an ar- 
rangement. 


U. S. Supreme Court Gets 
Continental Bond Case 


An appeal has been taken to the Su- 
preme Court of the United States in the 
case of William F. McGlone, manager 
of revenue and ex-officio treasurer of 
Denver, and Continental Casualty in an 
effort to determine liability under Mc- 
Glone’s bond with the Continental be- 
cause of failure of Kountze Brothers 
banking house in New York. 

The city is alleged to have lost $25,- 
997 which it had on deposit at the time 
of the bank’s failure. It is contended 
that liability, if any, was upon Mr. Mc- 
Glone’s special bond given as treasurer 
of the board of water commissioners and 
not upon the bond sued upon in_ this 
case given as county treasurer. It -is 
also contended that the funds were sent 
to the New York bank upon the direc- 
tion and command of the board itself. 


Missouri Dam Bids Opened 
Mittry Bros. Construction Co., Los 
Angeles, was low bidder on the Clear- 
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water dam on the Black river, near 
Piedmont, Mo., when the bids were 
epened by the United States Engineers 
at Little Rock, with a figure of $3,415,- 
000. The Los Angeles office of Hart- 
ford Accident will write the bond. The 
firm had done considerable work on 
this job when the war caused the gov- 
ernment to cancel the contract and stop 
work on the dam. 


Atomic Bomb Speaker at Chicago 


H. W. Richardson, editor of the “En- 
gineering News- Record,” will address 
the luncheon meeting April 8 of the 
Surety Underwriters Association of Chi- 
cago. He will give a talk on the atomic 
bomb, based upon his observations when 
he went as an emissary of the govern- 
ment to survey the damage that was 
done in Japan. 





New Book on Handling Claims 


“Fidelity and Surety Claims,” another 
volume in the insurance educator series, 
has been brought out by the “Weekly 
Underwriter” of New York. Woodhull 
Hay is the editor. This book is an 
authoritative and comprehensive state- 
ment of the principles and methods 
of handling fidelity and surety claims. 
It is written by experienced and re- 
sponsible claim executives and others 
with specialized professional knowledge. 

It is sponsored by the Surety Com- 
pany Claim Men’s Forum, an organiza- 
tion affiliated with the Insurance Society 
of New York. Questions framed to 
provoke further thought are added to 
each chapter and a full cross-index ap- 
pears at the end. The price of a single 
volume is $3 and there is commutation 
for quantity orders. 


ASSOCIATIONS 


Discuss Auto Rate Changes 


Atlee Hites of Potomac was in chatge 
of the meeting of the Casualty & Surety 
Field Club of Ohio in Columbus Mon- 
day. He discussed recent changes in 
commercial car B.I. and P.D. rates. 
A gencral discussion followed. 


Talk on Traffic Problems 


LOS ANGELES—William Byrne, 
municipal court judge, spoke before the 
Casualty Insurance Adjusters Associa- 
tion of Southern California on “Traf- 
fic Problems.” 


Resume Social Security Hearings 

WASHINGTON—The House ways 
and means committee hearings on social 
security resumed April 1, with a new 
lease of life, apparently, after about two 
weeks intermission. Witnesses who 
want to appear on the old-age and sur- 
vivors insurance phase are reported to 
number about 25, a greater number than 
had asked to be heard when the hear- 
ings opened in late February. 

Among the early witnesses are ex- 
pected to be M. Albert Linton, president 
Provident Mutual Life; probably Rein- 
hard Hohaus, actuary of Metropolitan 
Life; Judd Benson, Union Central, Cin- 
cinnati, representing National Associa- 
tion of Life Underwriters, and possibly 
W. R. Williamson, social apee board 
actuary. 


Kavanaugh Dislikes Age Rules 


DENVER—Voting that ever-increas- 
ing traffic accident totals have caused 
automobile insurance rates to be raised 
30%, Commissioner Kavanaugh recom- 
mended this week that traffic contro] be 
placed under a single committee or de- 
partment to reduce traffic accidents. 

Mr. Kavanaugh said some insurance 
companies are reportedly refusing to in- 
sure drivers who are under 25 on the 
grounds that they are the ones involved 
in most accidents. 

“The policy of blanket refusal to sell 
any age group insurance is outrageous,” 
he stated, and if it occurs in Colorado, 
we will take steps to throttle it immedi- 
ately.” 

















COMPANIES 


Casualty Leaders in 1945 in ILLINOIS 








Medical Board Part 
of Mich. “Comp.” Act 


Unconstitutional 


LANSING—The Michigan supreme 
court held one section of the 1937 revi- 
sion of the workmen’s compensation law 
unconstitutional in ordering the reopen- 
ing of the case of Harry Dation vs. Ford 
Motor Co. Compensation had been de- 
nied on the basis of a medical commis- 
sion’s finding that the employe was not 
suffering from a compensable occupa- 
tional] disease. 

The supreme court held that the sec- 
tion creating a medical examining board 
lacked sufficient safeguards, both to em- 
ployer or employe interests, to satisfy 
the “due process” provisions of both fed- 
eral and state constitutions. It was 
noted that this holding would not in- 
validate other sections as “it is sepa- 
rable and its elimination will not iner- 
fere with proceedings under the act.” 


Question of Disease 


Dation, after a period when he was 
forced to quit work periodically, became 
permanently incapacitated in 1943, and 
filed an application for*compensation on 
the ground that he had pneumoconiosis. 
He had been engaged in foundry work 
for Ford for 24 years. 

In accordance with provisions of the 
act, a three-member medical examining 
board was appointed on order of the 
labor and industry department. It held 
that Dation did not have pneumoconi- 
osis, which was compensable, but did 
have active tuberculosis. 

The court said that the practical result 
of invalidating this medical board sec- 
tion would be “in cases of the character 
here presented, determination as to 
whether the applicant for compensations 
afflicted with an occupational disease 
within the meaning of the act is to be 
determined like other disputed issues, on 
the basis of proofs offered by the par- 
ties to the controversy and made a part 
of the record.” 

Another case involving the medical 
board also was the subject of an opinion, 
but it had its inception prior to the 1943 
amendments, which made a constitu- 
tional attack possible. The court in this 
case, Virgil Ramsey vs. Bendix Aviation 
and Fidelity & Casualty, upheld a com- 
pensation commission award for total 
disability on the grounds that the plain- 
tiff had contracted “bronchiectasis with 
associated interstital pneumonitis and 
left-lower pleurisy” as a result of chrome 
poisoning. Until 1943, only specified ail- 
ments were compensable as occupational 
diseases. Chrome poisoning was on the 
list but the medical board found in this 
case that Ramsey did not have such 
poisoning when examined. The court 
held, however, that the compensation 
commission’s award should be upheld 
since the plaintiff's malady had its in- 
ception in chrome poisoning from having 
tended a vat of chromic acid solution, 
replenishing it with chromic acid flakes, 
resulting in several manifestations of 
poisoning and eventually a chronic bron- 
chial condition which was the final cause 
of his disability. 





In April-May Outing Drive 

The annual April-May new business 
campaign of the Chicago branch of Con- 
tinental Casualty and Continental As- 
surance is under way. Agents and 
brokers in this drive, now in its 18th 
year, seek to qualify by their production 
volume for attendance at an annual all- 
day outing which this year will be held 
June 14 at Sunset Ridge Country Club 
near Chicago. Many prizes are offered 
in the golf tournament, which will be 
awarded by Henry Lustgarten, resident 
vice-president of the Insurance Ex- 
change branch, at a banquet. 
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=] —_ MIDDLE WESTERN STATES 


msas Zone Meeting at 
ittsburg: Next at Wichita 


Agents from Bourbon, Crawford and 
(Cherokee counties attended a zone edu- 
ational meeting at Pittsburg, Kan., 
Wednesday. The program “included a 
sanel discussion of the new fire policy 
bnd revised uniform forms in which 
George Stoskopf, Baxter Springs, past 
president of the Kansas Association of 
Insurance Agents; E. W. Beeson, Par- 
sons, Western Adjustment manager, and 
R. E. Frisbie, Independence, manager 
Kansas Inspection Bureau, participated. 
April 11 has been set for the zone 
meeting at Wichita. All agents of the 
district, whether they belong to the 
sate association or not, are invited. 
¢. J. Wintrol, Royal-Liverpool, and W. 
F. Ehret, America Fore, are in charge 
for the Kansas Fire Underwriters As- 
sociation and the Wichita association 
The meeting had been 
sett for March 28 but a Shrine cere- 
monial on that date conflicted. Henry 
V. Schott, secretary of the Wichita as- 
sociation, was one of the “novices” in 
the ceremonial. R. L. Budge, St. John, 
president of Kansas Association of In- 
surance Agents, attended. 


More St. Louis Courses 


ST. LOUIS—The Insurance Board 
through its educational committee will 
conduct graduation exercises on or after 
April 15 for students who have success- 
fully concluded the course in automobile 
insurance. About 90 were enrolled for 
this course. Another course is to be 
conducted on accident and health, to 
start April 22 and end May 5, with 
sessions Monday evenings from 6 to 8, 
and a course on boiler and machinery 
insurance is to open May 20 and end 
May 27. Randall Foster, Lawton-Byrne- 
Bruner agency, is chairman of the com- 
mittee. The Insurance Council has 
been furnishing instructors for the 
courses, selected from among field men 
and branch managers of leading com- 
panies. 





Underwriters Adjusting Changes 


Roger L. Brown, St. Louis manager 
of Underwriters Adjusting, has been 
named as well, supervisor for the IIli- 
nois district. He has been St. Louis 
Manager five years and prior to that 
was manager at Rockford, IIl., and 
Gary, Ind. 

H. B. Williams, manager at South 
Bend, has been transferred to Chicago 
a a senior adjuster. He has been the 
South Bend manager three years and 
has been with the organization 20 
years. 

His successor at South Bend is 
Thomas Reed, who has been an adjuster 
there 10 years and formerly with 
Travelers Fire. He is a graduate of 
Notre Dame law school. 


Bank-Agent Plan at Leavenworth 


The Leavenworth (Kan.) Insurance 
Board reports success. with the bank- 
agent program in that city, a working 
agreement having been developed with 
the two banks which make automobile 
loans. Through the board’s efforts, a 
number of automobile policies have al- 
ready been written on bank-financed 
Cars, according to President E. D. Kelly. 





Veterans Sponsor Club Program 


Seventeen returned veterans who are 
members of the Insurance Club of Min- 
Neapolis will sponsor the club’s April 
8 program. Maj. Robert Conn, who was 
for more than three years a prisoner 
of the Japs, will be the speaker. 





More Features for Ohio 
University Conference 


COLUMBUS—A panel on “Insurance 
Values in Face of Increased Building 
Costs” will be a feature of the fire and 
casualty insurance conference at Ohio 
State University April 22 under the 
auspices of the university, the Ohio As- 
sociation of Insurance Agents and the 
Columbus Board. Participants will be 
Allen C. Guy, Columbus manager of 
Western Adjustment; Harry T. Minis- 
ter, McElroy-Minister agency, Colum- 
bus, and W. T. Armstrong, American 
Appraisal Co., Cleveland. 

Speakers at the conference, not al- 
ready announced, will include Frank 
W. Potter, field supervisor of Aetna 
Casualty, on “Sales Methods That 
Work”; Gordon Davis, manager of loss 
research Federation of Mutual Fire In- 
surance Companies, Chicago, “Claim 
Adjustment,” and Dr. Harry J. Loman, 
dean of the American Institute for Prop- 
erty & Liability Underwriters, “A Pro- 
fessional Designation.” 


Course at Monticello, Ind. 


The White County Insurance Board is 
conducting a most successful training 
course at Monticello, Ind. The course 
was arranged by William Wheeland, In- 
diana state agent of Automobile. Lec- 
turers include Robert Swanson, St. Paul 
F. & M.; W. A. Trudelle, Scottish 
Union; Ralph C. Myers, Crum & For- 
ster; W. T. Ressler, National, and Paul 
F. Schragge, Aetna Fire. 

The final examination will be given in 
the library at Monticello on May 7, with 
Robert Jackson, American-Associated, 
conducting the examination. 








Observes 40 Years 








BIRD 


HUGH A. 

BEAVER DAM, WIS.—Hugh A. 
3ird, past president of the Wisconsin 
Association of Insurance Agents, has 
just observed the 40th anniversary of the 


founding of his agency. When the 
agency was established in 1906, “there 


were only four forms of insurance com- 
monly written—fire, tornado, life and ac- 
cident,” Mr. Bird recalled. “Now a well 
organized agency is called upon to fur- 
nish from 50 to 100 forms of insurance 
protection.” 

The Bird agency is the oldest in 
Beaver Dam, and Mr. Bird has numer- 
ous plaques and citations awarded him 
in recognition of long periods of service. 


Zean Gassmann, Jr., Missing 


Zean Gassmann, local agent at Olney, 
Ill., has been advised by the war deptrt- 
ment that his son, 2nd Lt. Zean Gass- 
mann, Jr., of the army air forces, is miss- 
ing in flight since March 18 over Pala- 
wan Island in the Philippines. Lt. Gass- 
mann, 22, embarked from the United 
States in February and was stationed at 
a P-51 base on Palawan. Mr. Gassmann, 
Sr., is also superintendent of the divi- 
sion of foods and dairies for the Illinois 
Department of Agriculture. 


Wis. Fire Marshal Assignments 


William C. Bohan, who has been in 
the navy for a year and a half, has 





resumed his duties in the Eau Claire 
area for the Wisconsin state fire mar- 
shal’s division. John E. Hassler has 


been assigned to the Wausau area. Wil- 
liam E. Finnegan, veteran deputy fire 
marshal at Green Bay, has been retired. 
Henry E. Dahlby succeeds him with 
offices at Appleton. 


Bank-Agent Parley at Antigo 


ANTIGO, WIS.—The banker-agent 
auto plan was discussed by Urban Krier, 
executive secretary Wisconsin Associ- 
ation of Insurance Agents, at a meeting 
here of the Langlade County Associa- 
tion, with bankers of the county as 
guests. The sound film on the bank- 
agent plan was shown. Mr. Krier also 
discussed the educational program and 
other activities of the Wisconsin asso- 
ciation. 





Women’s Regional in Indianapolis 

A regional meeting of the National 
Association of Insurance Women will be 
held in Indianapolis April 13-14. Rep- 
resentatives from four states will attend. 
Fern H. Anderson, St. Paul, national 
president will be a speaker. Miss Gene- 
vieve Wiese, Marsh & McLennan, pres- 
ident of the Indianapolis association, will 
be general chairman. 





Prevention Rally at Herington 


More than 150 parents and students 
attended a fire prevention meeting of 
the Herington (Kan.) high school P. 
T. A., addressed by N. K. Nelson, presi- 
dent, and V. E. Herbert, secretary of 
the Kansas Fire Prevention Asociation; 
State Fire Marshal Werbe and Deputy 
Scott Berredge. Fire prevention movies 
were shown by Mr. Werbe. Cash prizes 
were given student submitting the best 
home inspection blanks. 





Set Kansas Clean-up Week 


April 14-20 has been named Kansas 
Clean-Up Week by Governor Schoep- 
ple. Publicity material- is being fur- 
nished by State Fire Marshal Werbe. 





NEWS BRIEFS 


Francis L. St. John, recently dis- 
charged from the navy, has taken over 
the agency in Des Moines established 
in 1922 by his father, the late Roy 
C. St. John. He will attend the Travel- 
ers home office school. Before entering 
service he was with Equitable Life of 
Iowa. 

George J. Meartz, recently discharged 
from the navy, has become associated 


with his father, George W. Meartz, in 
Conn. Dept. Report Issued 
HARTFORD—tThe Connecticut de- 


partment has’ issued the annual report 
of the insurance commissioner for 1945, 
which covers the business of 1944. It 
includes all classes of companies and a 
directory of fire and marine companies 
licensed in Connecticut and abstracts 
from the annual statements of domestic 
stock, fire and marine companies. 


his insurance agency at New London, 
Wis. : 

Darwin T. Lynner, recently discharged 
from the navy after four years service, 
has opened a general insurance agency 
in Des Moines. He was with General 
American Life 1936-1941 and manager 
of Northern Life of Seattle before join- 
ing the navy. 

The Insurance Women of Milwaukee 
at their dinner meeting April 1 had the 
Racine club members as guests. Chris- 
tine Sachs reported on the regional 
meeting at Minneapolis, and a represent- 
ative of U. S. F. & G. spoke on “Bonds.” 


Floyd Lundquist of Western Adjust- 
ment addressed the monthly meeting of 
the Insurance Women of Racine, Wis. 

Mrs. Doris Coulter, who has operated 
an agency at Pittsburg, Kan., since 1939 
has sold her interest to Ora Fritz, who 
has been associated with her in the 
agency for several years. 

William Miller has opened an agency 
3523 Sixth avenue, Des Moines. 

At the meeting of the Insurance 
Women of Columbus April 4, revision of 
the constitution will be voted on. After 
the business meeting a party and style 
show is planned. 


_ SOUTH 


Virginia Council to 
Study Rates, Forms 


Three joint resolutions of interest to 
fire insurance men were adopted by the 
general assembly of Virginia. 

One resolution directs the Virginia 
advisory legislative council to make a 
study of the rate laws of Virginia with 
a view of recommending legislation to 
bring them into conformity with the 
decision in the S.E.U.A. case and pub- 
lic law 15. The same body will make 
a study and report on the form and 
content of fire insurance contracts used 
in Virginia, the report to be submitted 
by Sept. 1, 1947, with recommendations 
and any proposed legislation necessary 
to carry such recommendations into ef- 
fect. The third resolution directs the 
council to make a study and report on 
fire hazards in public buildings, the 
laws governing the installation and 
maintenance of fire prevention devices 
and fire escapes and whether the pub- 
lic is adequately protected. This report 
must also be submitted by September 1, 
1947, with recommended action. 

E. Glenn Jordan, manager at Rich- 
mond for Commercial Casualty and a 
member of the Virginia senate, has 
been reappointed to the council. New 
appointees picked from the senate are 
.J. Hoge Tyler, Norfolk; W. M. Long, 


at 





Wise, and Y. Melvin Hodges, South 
Hill. The appointments were made by 
L. P. Collins, lieutenant-governor. 





Texas Agents’ Austin 
Program Complete 


A large attendance is anticipated at 
the annual convention of the Texas As- 
sociation of Insurance Agents in Austin 
April 10-11. The first convention session 
April 10 will be an executive meeting 
for members only. Vice-president 
M. Keller, Palestine, will make the ad- 
ministration report for President R. H. 


McLarry, Dallas, who is recovering 
from a long illness; Executive Secre- 
tary D. G. Foreman the financial and 


membership report, and B. B. Greever, 
Wichita Falls, past president, will dis- 
cuss amendments to the constitution and 
by-laws of the Texas and National as- 
sociations. Other committee reports will 
be made. 

The new board will meet that eve- 
ning and elect officers, who will be in- 
troduced at the first open session Thurs- 
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day morning. An address on “Inland 
Marine Opportunities” by J. H. Dillard, 
Atlanta, associate manager southern de- 
partment, Fireman’s Fund, will be fol- 
lowed by an inland marine discussion 
Thursday morning. 


Greetings from Commission 


Greetings will be extended by Chair- 
man Butler, Fire Commissioner Marvin 
Hall and William Clark, actuary inland 
marine department, of the commission- 
ers board. 

Members will meet in groups to be 
led in discussions by Casualty Commis- 
sioner Gibbs and his actuary, Vestal 
Lemmon; by J. D. Wheeler of the com- 
pensation department, A. W. Penn of 
the bond and burglary department; D. 
R. Bennet of the genera! liability de- 
partment, and Angus McDonald of the 
automobile department of the commis- 
sion. 

The closing session Thursday after- 
E. 


noon will be addressed by A. 

Spottke, New York City, manager au- 
tomobile division, National Bureau of 
Casualty & Surety Underwriters, on 


“Automobile Insurance,’ and a round 


table discussion will follow. 


Dallas Prevention Council 
Observes 20th Anniversary 


DALLAS—The Dallas Fire Preven- 
tion Gouncil, created by city ordinance 
to act as advisory body on fire pre- 


vention to the city council, is celebrating 
its 20th anniversary April 4. Members 
of the Dallas Insurance Agents Associ- 
ation, fire company representatives and 
adjusters have been invited. 

Speakers include Sidney 
Texas Inspection Bureau; J. Lee Quil- 
len, state agent of Automobile and 
Standard Fire; Alphonso Ragland, Pe, 
president of the Dallas association, and 
Price M. McCulley, Fire Companies 
Adjustment Bureau. 

The Fire Prevention Council was or- 
ganized in April, 1926, after a demand 
by local agents, headed by the late G. 
Mabry Seay, that a city-wide fire pre- 
vention program be started to rid Dal- 
las of its name as a “hot city.” The 
1925 losses were almost $2 million, while 
Dallas in 1945, with about twice the 
population, had losses a little over $1 
million. Local agents always have been 
active on the council and Alfonso John- 
son, manager of the local board, has 
been secretary for 15 years. 


Briggs, 


Match of Company Men and 
Agents Va. Beach Feature 


A match between two teams of four 
members each representing agents and 
company men will highlight the golf 
tournament to be plaved at the Cavalier 
Country Club, Virginia Beach, the open- 
ing day of the annual convention of 
the Virginia Association of Insurance 


of Industrial and Com- 

mercial Property. Thirty-five 
years of factual appraisal 
service to America’s more con- 
servative business institutions. 


a RESPONSTBUE: 


The |louc d- 


APE A 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











Agents in the Cavalier hotel June 6-8. 
The teams will compete for a trophy of- 
fered by Virginia Fire & Marine. Each 
side has won it once and then tied 
once. Eighteen other prizes are of- 
fered in the tournament. 

P. Carter, manager at Richmond 
for the Virginia- Carolina department, is 
renewing the trophy which he offered to 
the local board rendering the most out- 
standing service in the year. The Nor- 
folk board, havi ing won the trophy three 
times, now is in permanent possession 
of the one originally offered. The award 
will be made at the convention. 

So far, two speakers have accepted 
invitations to address the convention. 
They are Hunter Brown of Pensacola, 
Fla., N.A.I.A. president, and E. 4 
Stone, United States manager Employ- 
ers Liability. 


New Orleans Insurance to 


Be Given Same Companies 


New Orleans has authorized renewal 
of fire insurance for three years on city- 
owned property. Insurance which ex- 
pired April 1 amounted to $11,000,000. 
New policies will be for $12,600,000 at a 
rate of .44 per hundred. The old rate 
was .444. 

Authority to write the insurance will 
be vested in a five-man committee simi- 
lar to the one which on previous occa- 
sions has been given this authority by 
the council. It will include Maurice J. 


Hartson, Jr., Leon Irwin, Jr., John 
Whitty, Geo. J. Wegmann and Hughes 
Walmsley. All except Wegmann and 


Walmsley have served on the committee 
before. 

Present insurance is written in Lafa- 
yette Fire, Federal and Pearl and the 
new insurance will be written in the 
same companies, each getting an equal 
amount. 

All agencies in New Orleans will par- 
ticipate in commissions. 


Montgomery Exchange to Be 
Host to Alabama Agents 
MONTGOMERY, ALA—The In- 


surance Exchange will give. a luncheon 
for members of the Alabama Associa- 
tion of Insurance Agents who attend 
the mid-year meeting of that group at 
the Jefferson Davis hotel April 19. The 
luncheon will be open to company men 
and guests. There will be an address 
on federal regulation of small businesses 
by an officer of Associated Industries 
of Alabama. 

At a closed meeting for members 
only, a vote will be taken on a 17-point 
legislative policy and on a _ proposal 
to divide the state into 16 districts for 
association organization purposes, each 
district to elect a director. Hunter 
Brown of Pensacola, Fla., president 
N.A.1.A., will be a guest, and W. L. 
Ferguson, New Orleans, member 
N.A.I.A. executive committee, has been 
invited. Alabama association commit- 
tees and directors will meet at the Jef- 
ferson Davis April 18. 18. 5 


Arkansas Insurance Taxes 
Rise Sharply in Year 


Sale of insurance in Arkansas in- 
creased heavily in the last 12 months, the 
Arkansas department reported. Income 
derived from taxes on insurance sales 
has already exceeded by $42,642 the in- 
come for the entire fiscal year which 
ended June 30, 1945. 

Insurance taxes on all sources of rev- 
enue were $1,050,039 as of March 22—in 
comparison with $1,007,396 for the entire 
1944-45 fiscal year. 

Premium income on all lines showed 
good increases, with the exception of 
workmen’s compensation, which fell off 
$46,391, probably due to heavy cancel- 
lation of war plant risks. Premium taxes 
totaled $1,001,755, increase $45,547. 
ge license fees at $2 each totaled 
$33,25: 


Miss Sydnor Resigns Va. Post. 


Miss Virginia Sydnor has resigned as 
secretary to the manager of the Vir- 


ginia Association of Insurance Agents. 
She had served the association in that 
capacity since 1941 Her successor is 
Miss Jewel A. Moseley. Miss Sydnor 
has agreed to return to headquarters 
May 15 to assist in preparations for the 
forthcoming convention at Virginia 
Beach. 





Two Rejoin Memphis Agency 

Robert F. Carpenter and Allen Rus- 
sell have returned to the Treadwell & 
Harry agency, Memphis, after rising 
from private to captain. Both had been 
with Treadwell & Harry about five years 
when they entered service. 





To Be Managers for Four States 
East & West of New Haven has ap- 
pointed the Irby-McKinney Co., Atlanta, 
managers for Alabama, Florida, Georgia 
and South Carolina. The Irby-McKin- 
ney office, established in 1923 is known 
throughout southeastern United States. 


NEWS BRIEFS 


Elvin C. McCary, Anniston, Ala., lo- 
cal agent, legislative committee chair- 
man of the Alabama Association of In- 
surance Agents, is a candidate for lieu- 
tenant governor of Alabama. He served 
in the state senate the last two years 
and was chairman of its insurance com- 
mittee. 

Scott Nixon of the Southern Finance 
Corp. and James P. Walker of the John 
W. Walker agency, Augusta, Ga., are 
candidates for county commissioners. 


The Insurance Women of New Orleans 
heard Mrs. C. C. Henson review “The 
Late George Apley.” Miss Barbara 
Kampen had a display of water colors on 
Artists’ Day in the French quarter dur- 
the Spring Fiesta. 





ing 


EAST 


Must Amend Charters to 
Write New Pa. Lines 


Stock and mutual insurance compa- 
nies incorporated in Pennsylvania must 
amend their charters as provided by 
law before being permitted to write cer- 
tain multiple lines of direct and rein- 
surance permitted under a 1945 act of 
the legislature, according to Ralph B. 
Umsted, deputy attorney general. 

The new act would authorize the writ- 
ing of all forms of insurance and re- 
insurance other than life and annuities 
on risks outside the United States pro- 
vided the writing company maintained 
a surplus of $2,000,000. Domestic com- 
panies may accept all kinds of reinsur- 
ance other than life and annuities. Mul- 
tiple lines of marine and personal prop- 
erty floater insurance are allowed with 
minor restrictions. 

Commissioner Neel was advised not 
to issue licenses to Pennsylvania com- 
panies to transact the additional lines 
until each such company had properly 
amended its charter. 





Vermont Association Starts 
Regional Meeting Series 


The Vermont Association of Insur- 
ance Agents has inaugurated a series of 
three regional meetings set for April 25, 
June 4 and to wind up with the annual 
get-together at Poland Springs, June 
27 -29. 

The first will be at Bellows Falls and 
will be open to all agents in the area. 
The second will be at Woodstock and 
the last will be a gathering of the six 
New England state associations, the first 
big meeting there since the war. 

Details of the programs have not yet 
been announced. 


Pickett Conn. Rate Supervisor 
Samuel C. Pickett of Windsor has 
been appointed supervisor of the newly- 
created rating division of the Connecti- 
cut insurance department. He has been 


for many years one of the principal e. 
aminers and with the department singe 
1927. 


R. I. Meeting on April 29 

The mid-year meeting of the Rhode 
Island Association of Insurance Agents 
will be held Monday, April 29, at the 
Providence-Biltmore hotel in Providence 
The program will consist of an after. 
noon session starting at 3:30 and a dip. 
ner at 6:30. 


Organizes Adjustment Office 

Willis E. White has organized the 
Adjustment Service Co. at Huntington, 
W. Va. Mr. White was manager at 
Huntington ef the John C. Wyckoff Co, 
from 1936-1943, since then he was with 
Enterprise Wheel & Car Corp. at Hunt. 
ington. 


W. Z. Johnson has returned to the 
George Dietrich Co. agency at Roches- 
ter, N. Y., after more than three years’ 
service in the navy. Previously he was 
with Travelers for 17 years. 





Electric Apparatus 
and U. & O. Losses 


on Pacific Coast 
SAN FRANCISCO—The Pacifie 


Board announced that member com- 
panies will adjust losses on business in- 
terruption contracts in effect on March 
15, 1946, at the election of the assured, 
as though the 12 months’ limitation were 
not part of the contract. Permission to 
eliminate the restriction by endorsement 
was previously granted. The automatic 
extension announced does not include 
policies to which the premium adjust- 
ment endorsement is attached, nor to 
policies written under specified time 
forms. 

The companies have also agreed to 
consider, in adjusting losses under fire 
policies written with the old restrictive 
lightning and electrical apparatus 
clauses, that the conditions of the re- 
vised broad forms recently announced 
apply without the necessyy of endorsing 
the policies. The principal difference is 
in the electrical apparatus clause. The 
revised form covers losses caused by 
natural electrical cvrrents damaging elec- 
trical apparatus, whether fire ensues or 
not. 

The Pacific Board has also bulletined 
members outlining the method of han- 
dling insurance written in California on 


properties upon which the California 
Veterans’ Welfare Board has made or 
will make loans. It involves a new 


agreement signed by all member com- 
panies. 


Plans Drafted for 
Reorganization 


of Pacific Board 


SAN FRANCISCO—At a_ meeting 
of the executive committee of the Pa- 
cific Board, plans for the reorganization 
of the board into an insurance under- 
writing association and the divorce of 
the old board’s rate-making functions 
were considered. The special commit- 
tee which has been working on the pro- 
gram outlined by President W. W. Gil- 
more at the semi-annual meeting last 
November is reported to have submitted 
detailed plans for making the changes 
with a draft of new by-laws. 

Under the plans the board will be 
come an association devoted to the 
maintenance of ethics, the engineering 
services now rendered insured and_ the 
general public, and similar activities. 
The rate-making functions will be taken 
over by an actuarial bureau for which 
no definite name has been designated 
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as yet. Under the program outlined 
last November, it would be a private 
institution, probably operated by an in- 
dependent manager with the companies 
subscribing to its advisory rates. 

These proposals will be the principal 


subjects on the agenda of the board 
at what may be its last annual meeting 
gs such, at Sonoma Mission Inn 
May 14-15. 





Great American Group 
Opens New Hail Office 


The hail department of Great Ameri- 
can group in Chicago has opened a pol- 
«ywriting and service office in the Sher- 
wood building at Spokane, Wash. This 
ofice will service the business for Idaho, 
Oregon and Washington. 

While hail business in those states 
will remain under the supervision of G. 
Vy, Lundmark of Great Falls, Mont., hail 
department field supervisor, all "such 
business in these three states will be 
handled in the future through the Spo- 
kane office, which office, as well as the 
field work in these three states, will be 
in direct charge of Special Agent Clar- 
ence W. Orr. 

\ir. Orr was formerly special agent of 
the farm and hail departments in Minne- 
sota for this group. 


Broker Firm Has “Expediter” 
SAN FRANCISCO — T. J. Hays, 


who has been in the fire insurance busi- 
ness in California since 1918 except for 
navy service, 1942-1945, has been ap- 
pointed by French & St. Clair, broker, 
as “expediter” to speed up the distribu- 
tion of risks and various phases of 
handling the business of clients’ through 
the various departments. 

Mr. Hays has resigned as southern 
California special agent of Phoenix of 
London to take the new position. He 
has been with that company since 1927 
in both the northern and southern Cali- 
fornia fields. 





Two Rejoin Fireman’s Fund 


George Mason has rejoined the spe- 
cial policy department in the head office 
of Fireman’s Fund in San Francisco 
after serving in the special services divi- 
sion of the army in the China-Burma- 
India theater for two years. 

Boyd Chiles, who was Fireman’s Fund 
special agent at Sacramento, Cal., be- 
fore joining the army, has been assigned 
to the head office special service and 
improved risk department as assistant to 
Philip F. Kingsley, who recently be- 
came manager of that department in 
San Francisco. 


Farewell for Hackett, Harris 


SAN FRANCISCO—The staff of the 
Pacific department’ offices of London As- 
surance gave a farewell party to Wil- 
lam H. Hackett, superintendent of 
agencies, and Melville Harris, chief ex- 
aminer, who are retiring. Mr. Hackett 
has been with the organization 50 years 
while Mr. Harris, who started his in- 
surance career in the east, has been 
with the department since 1922. Both 
men were lauded for loyalty and serv- 
ice by James C. Hitt, Pacific Coast man- 
ager, who presided. They received a 
number of gifts. 


N. A. I. A. Course in Portland 


The N.A.I.A. course in agency man- 
agement will be sponsored by the Port- 
land (Ore.) Association of Insurance 
Agents beginning Aug. 9, with George 
W. Haerle of Charles W. Sexton Co. 


ce instructor. Classes will meet for two 
hours. 


Oregon, Wash. Convention Plans 


The Oregon Association of Insurancé 
Agents will hold its annual convention 
some time the week of Aug. 26 to 31, 
Probably in Portland, the executive com- 
mittee has declared. Exact dates will 
be hxed in cooperation with the Wash- 
Mgton association, as the two groups 
usually meet on successive dates to 
man visiting speakers. Hunter Brown, 

L.A. president, is slated to headline 





.both the Washington and Oregon meet- 


The Washington meeting probably 
be held at Tacoma. 


Sons Join W. P. Welsh 


William P. Welsh of Pasadena, Cal., 
N.A.I.A, executive committee man, has 
announced that his two sons, William 
P. Welsh, Jr., and Arthur D. Welsh, 
have been admitted to membership in 


ings. 
will 





the local agency firm of Welsh & 
Gates. W. P., Jr., will specialize on 
automobile and aviation insurance. He 


was shot down while flying over Ger- 
many and for many months was a 
prisoner of war in Germany. Arthur D. 
Welsh will specialize on life and estate 
planning. 


Walker Resumes Old Post 


Capt. Norman S. Walker has been re- 
leased by the army and has returned 
to his old position as insurance engineer 
for Long-Bell Lumber Co. at Long- 
view, Wash. He will also continue his 
affiliation with the W. A. Taylor agency 





there. ; L 
Mr. Walker at one time was with 
America Fore and was the founder 


and first president of the Cowlitz Coun- 
ty Association of Insurance Agents. 


Kunstman Spear & Co. V.-P. 


R. W. Kunstman, who has been exec- 
utive special agent for Spear & Co., gen- 
eral agency at Los Angeles, has been 
named vice-president in charge of pro- 
duction. He has been with the firm 
since 1926, having started as an under- 
writer. Two years later he was advanced 
to special agent in southern California. 

Mr. Kunstman, a native of Chicago, 
started with National at Chicago in 1924. 


To Place Tacoma Bridge Covers 


J. E. McGovern-Carroll Co., Spokane 
local agency, has been designated to 
place the insurance coverage on the pro- 
posed new Tacoma Narrows bridge, 
plans for which have been finally ap- 
proved by the Washington Toll Bridge 
Authority. 


California License Rules Changed 


LOS ANGELES—To expedite the 
filing of notices of appointment for fire, 
casualty and surety agents who already 
hold licenses, the California department 





is now accepting ndédtices in its Los 
Angeles as well as its San Francisco 
office. 


New Course at U. S. C. 


LOS ANGELES—A ten weeks sum- 
mer course on general insurance will 
be held at the University of Southern 
California. Don Scoles, who formerly 
conducted classes in life insurance, will 
be the instructor. 


Driscoll with H. L. Stamey 


Frank Driscoll has joined the casu- 
alty department of Harold L. Stamey, 
Tacoma general agent. He has been in 
war work for several years but before 
that was for 20 years with McCollister 
& Campbell of Seattle. 





Form Another New L. A. Company 


Commissioner Garrison has approved 
the name of Founders Fire & Marine 
for a new company to be organized by 
Los Angeles. interests. Lawler, Felix 
& Hall, are counsel for the organizers. 


Chetwood So. Cal. ‘Manager 


W. K. Chetwood has been appointed 
manager of the southern California of- 
fice of the Phoenix of London. He has 
been with the company about 28 years 
and for many years was special agent. 


Adds Three Fire Companies 


The Brown General Agency of Seattle 
has added three fire companies: Alle- 
mannia, Anchor and Rocky Mountain 
Fire. 


Comm’‘l Union Chief on Coast 


F. W. Koeckert, United States man- 
ager of Commercial Union, and Harry 
W. Miller, assistant U. S. manager, 


— 


have been visiting west coast cities with 
J. C. Bunyan, Pacific Coast manager. 
New Kitsap County Officers 

_ New by the Kitsap 
County (Bremerton, Wash.) Insurance 
Agents association are: Gene Oldham, 
R. S. Hayward, Inc., president; Austin 
Clerk of E. W. Phillips, Inc., vice-presi- 
dent, and Lillian Hull, secretary. 


NEWS BRIEFS _ 


of the third generation of 
the Bowden family has joined the Se- 
attle agency of Bowden, Gazzam & 
Arnold. Edmund R. Bowden, Jr., re- 
leased from the army recently, has be- 
come associated with the firm. 

John F. Snapp, Seattle broker, and 

Earle B. Jenner, formerly head of the 
engineering department of the Stuart G. 
Thompson-Elwell Co. general agency 
of Seattle, are principals in Snapp & 
Jenner, Inc., newly-formed agency and 
brokerage corporation. 
& Co. of Seattle, 
agents of Standard Accident, 
represent Planet in Oregon, 
ton and Idaho. 

Jack Wehner, Denver realtor, and 
Chas. F. Coffey, just released from ac- 


officers elected 


\ member 


general 
also 
Washing- 


Lamping 


will, 


a 
35 
tive duty as lieutenant colonel in the 
army, have formed the Wehner-Coffey 
Agency in Denver. It will represent 
Security Life & Accident for life, acci- 


dent and health insurance. 

Roy Ward has sold his interest in the 
Ward & Fulbright agency, Reswell, 
N. M., to his partner, Jess Fulbright. 

The Abeling agency, Goldendale, 
Wash., has been sold to C. H. Knosher. 

The Seattle brokerage firm of W. W. 
Conner Co. is now known as Culliton & 
McDonald. William Culliton and R. L. 
McDonald are the owners, 


The Insurance Women of Colorado 
Springs installed new officers at their 
March meeting. Miss C. Bertha Rachof- 
sky, Denver, first vice-president National 


Association of Insurance Women, was 
installing officer. Miss Elsie Uthoff is 
president; Miss Patty Roblek, vice-presi- 
dent; Miss Eleanor Lynch, secretary. 


CANADIAN 


Bank-Agent Plan May Be 


Tried in Ontario 
TORON TO—Insurance 





agents in On- 


tario will shortly be given the opportu 
nity of participating in a plan similar if 
basic principles to the bank-agent plan 


in the United States. Union Acceptance 











Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 








YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 








E. E. Raines Company 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 





MINNESOTA 


THOMAS G. LINNELL 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 


“When the Problem Is Tough or Unusual 
They Bring It to Us” 








NEBRASKA 


Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 
Nebraska, lowa & Colorado 

N. N. Kemmier 
Wilson 














@ Know the General Agent in your locality. Write the office nearest you. 
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Corporation, formed some time ago to 
finance the purchase of various commod- 
ities will offer facilities to insurance 
agents to finance automobile purchases. 
A meeting will be held in Toronto April 
10 for agents interested, and agents from 
various sections of the province are ex- 
pected to be present. 

From 1934 to 1944 there was $554,000,- 
000 of automobile financing in Canada. 

sy paying third of the price of a 
vehicle a eMac may secure a loan 
for the remainder at a nominal rate of 
interest. It is stressed that the rate of 
interest will be substantially less than 
that charged by automobile finance com- 
panies. Added to the loan will be the 
cost of insurance plus any additional in- 
surances which the new owner may de- 
sire to carry. There is no affiliation be- 
tween Union Acceptance and any insur 
company. 


one- 


ance 


Ontario Associations Elect 
H. A. elected 


Otton has been presi- 


dent of the Sudbury (Ont.) Fire & Cas- 
ualty Insurance Agents Association. 
Vice-president is W. C. Gougeon and 
secretary D. A. Bowles. 

Clarence N. Edgar has been elected 
1946 president of the Brockville asso- 
ciation. Vice-president is A. M. Patter- 
son and secretary B. J. G. Davies. 


PPF Deductible Opposed 

TORONTO—tThere is 
opposition in the agency 
tario to the deductible clause 
the new personal property floater 
cies that are now on the market. 

The Kitchener-Waterloo Fire & Cas- 
ualty Insurance Agents Association has 
already placed itself on record as Oppos- 
ing the $15 deductible clause far 
the fire and supplemental contract is 
concerned, although the association is 
prepared to support inland underwriters 
in their endeavor to improve this type 
of insurance. 
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Domestic Companies 
Get Ship Business 


WASHINGTON—Considerably more 
than. three-fourths of the insurance 
placed on the large volume of wartime 
ship construction in the United States 
was placed with domestic companies, 


its 


the’ Maritime Commission says in 

annual report to Congress In line 
with its . policy of supporting the 
American market, the commission 
says that in addition to the fact that 
all the coverage paid for with commis- 
sion funds was placed with American 
companies, “the commission has _ re- 
peatedly urged shipbuilding companies 
to place as much as practicable in the 
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American market.” 


Total cost of insurance in connection 


with emergency shipyard operations 
since 1941 was $24,444,156 or 55.67% of 
the cost had the same insurance been 


purchased commercially at standard pre- 
mium rates, according to the report. 

Under this program such shipyards 
have purchased workmen’s compensa- 
tion, automobile, and other forms of 
liability coverage on a cost basis in 
accordance with a uniform plan de- 
veloped for the exclusive use of con- 
tractors with the federal government 
under contracts in which the 
either reimbursable or allowed in de- 
termining construction cost, the report 
states. 

It adds that the commission requires 
carriers to submit computation of in- 
surance costs at regular stated inter- 
vals, and when contracts have been com- 
pleted and the insurance terminated, 
final settlements are completed. Where 
contractors are still employed on com- 
mission work, an interim settlement is 
made annually after the second anni- 
versary. Settlements have been exam- 
ined and approved with respect to 40 
separate projects. 

Owing to use of a different form of 
ship construction contracts. Maritime’s 
direct interest in group insurance cov 
ering shipyard workers has ceased, the 
report states. Formerly the commission 
recognized a part of the employer's 
share of group insurance premiums as 
an item in the cost of constructing ves- 
sels, but now this cost is entirely for 
account of the contractors. 

The commission’s change of program 
to build vessels more modern than Lib- 
erty ships brought a change in its in- 
surance operations. Liberty ship con- 
tracts, on a cost-plus fee basis, were 
not insured. A change in form of con- 
tract from those under which the com- 
mission assumed insurable risks to those 
under which the contractor became re- 
sponsible, raised substantially ‘the num- 
ber of vessels insured under builder's 
risk form policies, the report says 

The commission reports insurance 
premiums and Joss recoveries of over 
$1,064,000 during the fiscal year ending 
June 30, 1945, and a total of $7,851,000 
from those sources during the period 
beginning October 26, 1938, and ending 
with the last fiscal year. 

Maritime’s disbursements 
latter year on insurance claims, 
premiums, etc., amounted to only 
214, and during the 1936-45 period 
$3.47 9,000, 
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Export-Import Resolution 
Not Entirely Satisfactory 


WASHINGTON—It is reported the 
resolution of the Export-Import Bank 
requiring insurance on  government- 
financed exports to be dollar-insured, i 
not considered 100% satisfactory by 
\merican marine interests, who wanted 
a positive directive requiring such in- 
surance to be placed in the United 
States. 

However, bank sources have indicated 
that the marine group approved the reso- 
lution as a compromise. It is claimed 
the resolution accomplishes by indirect 
method the aim of the marine underwrit- 
ers. While this may not appear on its 
face, it is believed the result indicated 
may be attained by administration of the 
policy laid down in the resolution. 

The point has been made that while 
the re solution does tend to favor Amer- 
ican marine interests, it is by no means 
as discriminatory as the policies of some 
foreign governments are said to be with 
respect to insurance requirements in con- 
nection with their foreign trade, loans, 
etc. 





Maritime Commission Jobs 
Merged in New Set-up 
WASHINGTON—The insurance di- 


vision of the Maritime Commission has 
absorbed the functions, work and _ per- 
sonnel of the old wartime insurance di- 
vision of the War Shipping Administra- 
tion. B. K. Ogden, chief of the former, 


_has 


chief of the combined dj. 
Peacock, who served 
as assistant chief of the WSA wartime 
division and acted as its head for a 
time after the death of Mr. Bloom. 
quist, is continuing as assistant chief 
of the combined division. 

Capt. Granville Conway, acting WSA 
administrator, has authorized the lat. 
ter to perform the functions of the war- 
time division. 

Mr. Ogden says his division person. 
nel now numbers 35, including 15 from 
the old Maritime insurance division ang 
20 from the WSA wartime division. 

William Yeager, a casualty man, who 
left the maritime division in 1942 for 
military service, has returned. 

Work of the combined division, Mr 
Ogden says, is continuing along the 
same lines followed by his old division, 
plus such work as remains of the war- 
time division since the end of hostilj- 
ties. The division’s work is increasing, 
Mr. Ogden indicates, under the surplus 
ship disposal law. In the case of ves. 
sels chartered or leased by Maritime, 
or sold by it on the installment plan, 
the commission demands insurance pro- 
tection for the government. It prefers 
that such insurance be placed on the 
\merican market. 
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Royal Sees Big Yacht Season, 
Gets Out Booklet on Cover 


Royal-Liverpool has gotten out an at- 


tractive booklet on yacht insurance in 
anticipation of the fact that this will 
be a great season on‘ the water with 


all restrictions as to the use of gasoline 


removed, with permits no longer re- 
quired to journey from one point to 
another, with boat owners and crew 
members back from the service, and 
with new money hungry for boats. 
The booklet contains numerous nauti- 


cal illustrations, copy of the application 
form is reproduced as well as the policy 
form itself and there is a description of 


the various coverages, including full 
marine, fire only, fire and total theft, 
P. & I., longshoremen’s and _ harbor 


workers compensation. 
There is an opinion 
it is very questionable whether the 
owner of a small motor boat which is 
used on a small inland lake lying en- 
tirely within the-territory of a single 
state and with no navigable outlet to 
the ocean, can limit his liah’ when 
the damage is not due to his fault 
or privity, to the value of the boat. 
Royal-Liverpool stated that it had a 
case of that kind some years ago and 
pleaded the right to limit. The judge. 
however, ruled that the federal statutes 
did not apply and Royal reached the 
conclusion he was correct, although 
there were no cases directly in point. 


expressed that 


John Stewart of the Seattle staff of the 
Fireman’s Fund marine department was 
scheduled to leave this week for the Phil- 
ippine Islands where he will represent 
the companies. 


Hanley Commercial 
Union Secretary 


Phillip F. Hanley has been named sec- 
retary of the fire companies of Commer- 
cial Union group and will supervise au- 
tomobile at the head office. 

Mr. Hanley started with the group as 
fire and automobile special agent in 
Michigan. He has been in the inland 
marine department for eight years in the 
field and at the head office. 


Want Full Collision | Coverage 


LOS ANGELES—The Interinsurance 
Exchange of the Automobile Club of 
Southern California will tighten its au- 
tomobile collision business. It will dis- 
continue dividends and discounts for 
membership in the Automobile Club of 
Southern California. At the same time 
the exchange will accept no new busi- 
ness except on a full coverage collision 
basis, but will write all forms on new 
1946 automobiles. 
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‘IM Going to Have a Car!” 


Thousands are in the market, looking for new or used automobiles. 
Before they make a purchase they should know about your local 
facilities for better financing and insuring of cars through the Bank 
and Agent Auto Plan. 


A series of attractive window posters with metal display frame is 
available (free of charge) to Travelers producers who wish them for 
displays in their own offices and in the windows of cooperating banks. 


Ask the fearest Travelers Office for worth-while advertising 
material featuring the Bank and Agent Auto Plan. 


THE TRAVELERS INSURANCE COMPANIES ° Hartford, Connecticut 









Forty-seven million newspapers a day*, 365 
days a year, are helping you sell Accident 
Insurance . . . blazoning accident stories and 
pictures across front pages . . . driving home 
their serious consequences, both physical and 
financial... continually reminding everyone 
in your community that serious accidents 
can happen at any time to anybody. 
Prospects? Every day the newspapers give 
you fresh cues for a new list — relatives, 
friends, neighbors — men and women in the 
same office or shop. They will be most re- 
sponsive while what happened is still fresh 
in mind. That’s why Accident Insurance is 
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FRONT PAGE 
PROMOTION 


Pre-sells Accident Prospects 


for Timely 
Profitable Follow-up 


one of the best paying of #tna’s multiple 
lines. It provides an easy quick starter for 
new contacts and extra business. 
Commission returns are worthwhile — the 
business renews year after year — coverage 
can be varied to suit each client’s needs — 
yet all policies are built of standard clauses 
which are easy to learn and easy to sell. 
Furthermore, AZtna furnishes many espe- 
cially designed visual sales helps — combined 
applications and descriptions of policy bene- 
fits with rates for various types of prospects 
such as students, housewives, secretaries, 


professional and business men and women. 


* Circulation of Daily Newspapers in the U. S. 











AETNA LIFE INSURANCE COMPANY 


Affiliates: AEtna Casualty and Surety Company 
Automobile Insurance Company 


HARTFORD, CONNECTICUT 


Standard Fire Insurance Company 
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